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Popular Stations 


To Be Favored in 
Radio Allocation 


Mr. Caldwell Promises Little 
Change for Broadcasters 
Enjoying Large Fol- 
lowing. 


Provision Planned 
For Local Service 


Commissioner Discounts Re- 
ports That General Upset- 
ting of Stations Is 
Imminent. 


Four principles favored for incorpation 
in the forthcoming reallocation of broad- 


' 


j the 


casting stations, made necessary by the | 


1928 law governing radio, were outlined 
July 21 by Commissioner O. H. Caldwell, 
of the Federal Radio Commission. These 
principles are good radio reception, equal 
radio facilities for each zone, provision 
for local stations, and minimum upset- 
ting of popular stations. 
General Upset Denied. 

Replying to an inquiry by F. H. 
Doolittle, of Station WBRC, New Haven, 
Conn., Mr. Caldwell stated that he wished 
to make clear that he was determined to 
see these four principles incorporated. 
Suggestions that general upsetting of all 
stations in the broadcast band was im- 
minent were discounted by the Com- 
missioner. 

The full text of Mr. Caldwell’s state- 
ment contained in a letter to Mr. Doolit- 
tle follows: 

Dear Mr. Doolittle. In answer to your 
letter inquiring about the coming reallo- 
cation of broadcasting stations made 
necessary by the 1928 law, and referring 
to recent newspaper articles intimating 
that a general upsetting of all stations 
in the broadcast band is imminent, with- 
out corresponding improvement in radio 
reception, I want to make clear to you 
the four principles which I am deter- 
mined to see incorporated in any real- 
location promulgated by the Radio Com- 
mission. These four requirements, as I 
see them, are: 

1. Good radio reception. This means 
sufficient geographical separation be- 
tween stations to prevent heterodyne in- 
terference, and sufficient kilocycle sepa- 
ration to avoid cross-talk. It involves 
such time-division and power reduction 
as are necessary to meet this paramount 
consideration of good radio reception for 
the listeners. 


| 
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Treaty to Renounce 


War Is Explained 


America Will Not Be Entangled, 
Mr. Kellogg Says. 


The multilateral treaty for the renun- 
ciation of war will not 
United States in European affairs nor 
entail any obligations under the League 
of Nations, the Secretary of State, Frank 
B. Kellogg, stated otally July 21. 

Mr. Kellogg’s view was made known 
in connection with reports received from 
Paris in which it was said that “all 
Europe regards the treaty as bridging 
diplomatic gap” and that “the 
sponsorship of the antiwar treaty places 
on the United States a much greater 
responsibility than it would have borne 
as a member of the League of Nations.” 

The multilateral treaty requires no 
affirmative action of any kind on our 
part, Secretary Kellogg explained, and 
will no more involve the United States 
in European affairs nor in the’ League 
of Nations than the arbitration treaties 
which we have signed with most of 
Europe. 

President Coolidge, 


according to a 


[Continued on Page 3, Column 3.) 


Livestock Receipts 
Said to Be Equalized 
By Advance Reports 


Department of Agriculture 
Explains Discrepancies 
In Estimates of 
Shipments. 


Differences between estimates of live- 
stock receipts and actual livestock re- 
ceipts, issued by the Bureau of Agri- 


{cultural Economics as part of the mar- 


2. Equal radio facilities to each zone.! 


The Davis-Dill clause, enacted by Con- 
gress in March, 1928, requires that equal 
facilities shall be assigned to each of the 
five zones. In order that such equality 
may be absolute and also self-evident to 
every inquirer, including members of 
Congress, it appears important that the 
same number of positions for stations of 
each class be assigned to each of the 
zones. This means that the number of 
5,000-watt full-time assignments shall be 
equal as between zones, and that the 
same relation shall exist as between 
1,000-watt assignments, 500-watt assign- 
ments, 100-watt assignments, daylight 
assignments, ete. Within each zone, that 
zone’s facilities should be divided pro- 
portionally to the population of the 
States, as the law directs. 
3. Provision for local stations. In 
order that local broadcasting stations de- 
siring to reach only a restricted area 
may have an opportunity to operate, it 
is important that provision be made for 
a relatively large number of such local 
stations with powers of from 10 to 50 


watts, and perhaps up to even 100 watts| 


in a few cases. Such a plan will extend 
the usefulness of eyery listener’s receiv- 
ing set by making possible local recep- 


(Contmued on Page 2, Column 3.) 


Industrial Merger 
Planned in Germany 


Two Concerns Dealing in Non- 
ferrous Metals Involved. 


The Metallgesellschaft and the Metall- | Position of Receiving 


bank, two important German concerns 
engaged on a large scale in industry and 
trade in nonferrous metals with im- 
portant connections with the chemical 
industry, have decided to effect a fusion, 
according to a report from Consul Ham- 
ilton C. Claiborne, Frankfort-on-Main, 
made public: July 21, by the Department 
of Commerce. The full text of the re- 
port follows: 

The merger will be on the basis of 


750 marks par of Metallgesellschaft 
shares being equal to 1,000 marks par of 
Metallbank shares. 


~ 


ket news service, constitute definite evi- 
dence that the estimate reports are serv- 
ing their intended purpose, the Depart- 
ment_of Agriculture announced July 21. 
Criticism Not Justified. 

The intention of the advance estimates, 
the Department’ statement explained, 
is to indicate the likelihood of excessive 


entangle the | 


| 
| 


| 


’ 


| tion and expansion of the electrical | sity of providing cold storage and re-|an immigration quota to Japan is ex- 


} 
| 


}tache at London, Hugh D. Butler, in| 
| address made public July 21, by the 


{ 


| expansion. 


Increased Power 
ToBe Supplied to 
British Industry 


Mianufacturing Area of Lan- 
eashire Included in Expan- 
sion Program for North- 
west England. 


Reorganization Work 


Practically Finished 


Proposed Transmission Lines, 
Secondary Distributior and 
Plant Construction to Re- 
quire 12 Years to Complete.* 


WASHINGTON, MONDAY, JULY 23, 1928 


\Electric Refrigeration 


| Adopted by Chileans 


: + 
Equipment I 
From United States. 
| When it is considered that up to 12 
months ago well-refrigerated foodstuffs 
were practically unknown to the Chilean 
public the recent record of sale of 
| American electric refrigerators in that 
}country is noteworthy, the Assistant 
Americah Commercial Attache at San- 
j tiago, Robert G. Glover, reported to the 
| Department of Commerce July 21. 

Two hundred units have been intro- 
duced in Chile by three concerns in the 
‘last two years, the report added. 
| The full text of the Department’s 
| statement follows: 
' During the year 1927 electric refrig- 
' eration sets up to 1 ton capacity valued 
‘= $21,620 were exported from the 
| United States to Chile and during the 
| first five months of 1928 $6,178 worth 
|; of these units have been purchased by 
that country. 

Like many- other countries Chile has! 


Details of the plan for reorganiza- | been very slow in recognizing the neces-|! 


power supply of what is called North- 
west England District, second in 


been announced by the General Elec- 
tricity Supply Board, it is reported by 
the Assistant American Commercial At- 


Department of Commerce. 

The Northwest England District em- 
braces the manufacturing areas of Lan- 
cashire, where in the next 12 years, it 
is estimated £40,000,000 will be ex- 
pended in transmissjon lines, secondary 
distribution and power plants in con- 
nection with the reorganization and 


Program Includes Lancashire. 
The full text of the address follows: 
Great Britain has been divided by 
the Electricity Commissioners into six 
areas. Northwest England, chronolo- 
gically, is the fourth of the electricity 
supply schemes to be made public, but 
it is the second in importance, being 
surpassed by the London district only. 


K 


| 


| Japants Opposed 


|California Committee Says 
| Exelusion Law Works 
No Discrimination‘ 
Against Race. 


Advocates Retention 
Of Present Principle 


Ob 


| 
| 


jection to Granting of Quota 
Is Expressed in Brief 
Filed With Senator 
Johnson. 


Opposition to any proposals to grant} 


im- j 
| portance to the London District, have} 


frigerating facilities necessary for the 
‘successful handling and marketing of 


J 


o 
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'Government Opposes 
| Increased Rates on 
Coal to Washington 


Interstate Commerce Com- 
mission Is Asked to Sus- 
pend Schedules to Become 


Effective August 10. 


The United States Government, 
throug W. H. Guigg, acting coordinator 
for traffic, has filed with the Interstate 

| Commerce Commission a protest against, 


| 
| 
| 


| quainting themseWes with the details of| 


The North West England district | @"4 - Oe aaa ee o, o 
comprises the English counties from the road tariff Peron. Beeps Oak Ser 
Scottish border to North Wales border- | crease in freight rates on coal to Wash- 
ing the North West coast, an area em-! ington, D. C,, from mines on the Chesa- 
gracing the very important manufactur- | peake & Ohio, Norfolk & Western and 
ing districts of Lancashire. Four large | Virginian railways, for delivery on the 
industrial areas -are included in this dis- | tracks of the Pennsylvania Railroad. 


receipts at certain points so as to permit | trict: South East Lancashire (including 
diversions on the part of shippers and! Liverpool) where are located chem s 


criticism of the differences therefore are | cable manufacture, salt production, etc.,| 10 and protests also have been filed by} 


not well taken. 

The full text of the 
statement follows: 

Because the estimates do not always 
closely match actual receipts they are 
sometimes criticized, whereas the dis- 
crepancy may actually be evidence that 
the reports are serving their intended | 
purpose. 
the likelihood of excessive receipts at} 


!and shipping; Mid Lancashire, devoted 
| mainly to cotton cloth manufacture; and 
a fourth district in the North, includ- 
ing shipbuilding yards and_ blast 
furnaces. 


£40,000,000 tc Be Spent. 
Of these districts, South East Lan- 


Department’s 


and is responsible for about 70 per cent 


Advance estimates indicating | C@Shire is by far the most important,# ment yearly 


| The schedules hav: been filed by the 
eoaAds f hecdime e @ on August 


various associations of coal operators. 
Increase Is Proposed. 

| The increase proposed is 29 cents a 
|ton, which Mr. Quigg’s protest says 
would add approximately $69,000 to its 
cost for freight transportation on the ap- 
| proximate 240,000 tons of bituminous 
; coal purchased by the Federal Govern- 
from the Southern coal 


fields. 


certain points give shippers a chance to 
divert shipments to other markets, 
thereby effecting a more even distribu- 


tion in harmony with trade require- | Ls 


ments. 
Such action, although producing a dis- 


crepancy between the advance estimates | P©actically completed; in fact, under the 


and the actual receipts, is of great finan- 


' 


of the total present production of elec- The protest states that it was filed 
trical energy in the district. There are! “under authority of Circular No. 41. 
six highly efficient stations in South East | October 10, 1921, Bureau of the Budget, 
ancashire. issued by direction of the President,” 
The work of the reorganization of ; and that it “respectfully directs the at- 
electrical output there has already been , tention of the Interstate Commerce 
{Commission to the new and proposed 


scheme as laid out by the Electricity | rates for the transportation of coal.” 


cial benefit to shippers. When discrepan- | CO™missioners, the principal work which 


cies between advance estimates and ac- 
tual receipts result from last minute 
changes in shipper’s plans, the discrep- 


th 


} 


| 


as to be done is to connect up the whole 
of North West England by main trans- 
mission lines supplementing those al- 


ancies may be a cause for congratula- | ready in existence, running from Carlisie 


tion rather than for reproach. 


| on the North to the edge of the district 


Many things may throw advance es- | in Cheshire on the South, where connec- 
timates out of alignment with actual re- | tion will be made with the Central Eng- 


ceipts, and yet in no sense be a reflection 


on the value of those estimates, which 


are presumed to reflect merely | 


men’s intentions to ship for the next 
day’s market. 
from severe 


storms, railroad wrecks, 


land lines, a total of 384 miles in all, at 
a cost of £4,928,000. 


It is estimated that in the next 12 ; 


years there will be expended in this dis- 


Discrepancies, may result | trict. a total of about £40,000,000 in all, 


to cover transmission lines, secondary 


washouts, and other transportation de- | distribution, power plant, etc. 


lays, as well as from changes in ship- 
pers’ plans. Ig so far as the changes 
are effected by the diversion of ship- 
ments according to the prospective sup- 
ply, data, they indicate that the advance 
estimates are promoting a better ad- 
justment of supply to demand. ; 
The greatest interest attaches to the 
Chicago advance estimate of receipts, 
since Chicago is the basic livestock mar- 
ket of the country. 
release at 11 a. m, 
to other markets by 
telephone. It is therefore available in 


[Continued on Page 5, Column 8. 


| 


The new scheme proposes that through- 
out the Northwest England district of 
the 70 generations stations now owned 
by 122 authorized undertakers, 27 have 
been selected for permanent operation, 
ana six for temporary operation. In ad- 
dition, the North Wales Power Com- 
pany, which has already completed its 
own main transmission system in such a 


| way that it can be fitted into the new 


This report, on its} scheme. satisfactory, 


is spread at once | power plants which will be added to the 
radio, telegraph and| list of selected stations. 


Antenna for Radio 


has two water- 


The total capacity of plant installed 
[Continu 


ed on Page 6, Column 5.] 


Held to Be F actor in . ‘ading’ Difficulty 


Waves Reaching Station at 
Sending Aerial 


The radio phenomenon’ known as 
“fading”? may be caused by. waves not 
reaching the receiving antenna in the 
same position relative to the antenna in 
which they start, according to a state- 


On this basis, the | ment by the Radio Division, Department 


Metallbank will have to raise its capital! of Commerce, made public July 21. The | 


stock by 25,000,000 marks to make it 
equal to that of the Metallgesellschaft. 

' The merged company will. bear the name 
of Metallgesellschaft. 

The two companies maintained an“in- 
formal agreement whereby the Metall- 
gesellschaft was to engage exclusively 
in trade, and the Metallbank in industry 
but this division could not be strictly 
adhered to as trading profits in metals 
are reported to be meager under present 
conditions. The Metallgesellschaft ac- 
cordingly extended its interests to in- 
clude metal manufacture as well, until 
the activities of the two companies be- 
came more or less similar. Apparently 
it is not intended to preserve the two 
organizations intact after fusion but to 
concentrate management in- one or- 
ganization, by which plan it is expected 
to attain greater efficiency and curtail 


‘4 expenses. 


’ 


full text of the statement explaining the 
results of the investigations by the Bu- 
reau of Standards into this phenomenon, 
follows: 

For the past several months an in- 
vestigation has been conducted by the 
Bureau of Standards to determine the 
factors contributing to the phenomenon 
known as fading. Special apparatus 
utilized in conjunction with radio re- 
ceiving sets make it possible to secure; 
graphic records of the increase and de-!} 
crease of signal strength such as is cem- 
monly experienced when listening to pro- 
grams from distant stations at night. 
This apparatus, sufficiently~ sensitive to | 
indicate variations smaller than the ear| 
can detect, was used with receiving 
systems employing different types: of 
antennas to analyze the manner in} 
which the waves transmitted from a/| 


Angle Not Relative to That of 


Said to Be Cause. 


broadcasting antenna arrive at the re- 
ceiving antenna. 

5 The factors which may ‘cause varia- 
tions in the intensity of radio waves 


are complex, and a critical study of fad- ||} 


ine has suggested explanations of some 
of these factors. 

Graphic recotds of a single selected 
transmission were made, using identical 
receiving sets except for the antennas. 
The antenna systems used in the course 
of the investigation were (1)/ vertical 
antenna, (2) coil antenna directed to- 
ward the station being received, (3) 
coil antenna with plane at right angles 
to the direction of the transmission 
path, (4) combination of coil antenna 
and vertical antenna connected in such 
a way as to eliminate waves received 
directly from the station. Simultaneous 
records were made, using two receiving 
sets with different types of antennas. 

Examinations of data from simultane- 
aus measutrements made with a _ coil 
antenna in maximum. position and with 
a vertical antenna, respectively, indi- 
cated that for stations 165 to-1,500 kilo- 
meters distance the same sort of fading 


[Continued on Page 2, Column 5.) 


Federal Requirements Large. 

|}. The operatitons of the Government 
‘in and near the District of Columbia, 
| Mr. Quigg states, requires large quanti- 
{ties of bituminous coal and its 1928 
purchases from mines in the New River, 
Pocahontas and Virginia districts 
| amounted to 252,000 tons, while its re- 
| quirements for the fiscal year 1929 are 
i 


(Continued on Page 6,Column 6.] 


‘Improvements to Harbor 


| At St. John, N. B., Planned 


A fund of $5,000,000 has been pro-} 


| vided for the development of the har- 
bor of St. John, New Brunswick, the 
| American Consul at St. John, Romeyn 
Wormuth, stated in a report to the De- 
partment of Commerce July 21. The full 
text of the Department’s statement fol- 
lows: 

The first unit of construction will be 
a pier 800 feet by 300 feet with provision 
‘for an ultimate extension of 400 feet in 
| length, eventually making a pier of a 
total length of 1,250 feet. This pier will 
be constructed of reinforced concrete 


_-__ ' with a timber top and probably surfaced 


with asphalt paving bricks. Work on 
this pier will be commenced on or about 
August 1. 

Work will be commenced in the spring 
| of 1929 on an elevator with a capacity of 
| 1,500,000 bushels built for an eventual 
| extension thereof to increase the capacity 
Fe slight additional’ expense to 3,000,- 
| 000 bushels. 
| 


| 
| 


News Summary 
and Index 


... of every article in 
iy this issue will be found 
‘|; on the Back Page. 

} The News Summary 
is classified by topics 
every day for the 
convenience of the 


reader. 
} 


Complete | | 


| 


]| mission, while two rules 


||| handles for striking tools both by manu- 


| pressed in a brief which has been filed 


| with the Senate Committee on Imni- 
| gration by the California Joint Immni- 
| gration Committee. { 

The brief, prepared by V. S. Me- 
Clatchy, secretary of the Joint Commit- 
tee, has been made public through the 
| office of Senator Johnson (Rep.), of Cali- 


| 
| fornia, chairman of the Senate Commit-| 
}tee on Immigration. The brief follows} 
}in full text: 
! It is frequently asked “Why does not 
| Congress grant an immigration quota to 
Japan and thus end the misunderstand- 
ing between the two countries, since less 
than 200 Japanese a year would enter 
| under such an arrangement?” 


Hearings Held on Proposal. 


The question is asked usually by those 
‘who have had no opportunity for ac- 





the hearings on the subject by the Com- 
mittees & Congress prior to the passage 
of the Immigration Restriction Act of 
It is a natural inquiry to make 
in the absence of the knowledge which 
induced or forced Congress to reject this 
quota plan after full consideration, when 
it had determined that Japanese immi- 
| gration must be stopped and by a plan 
which would give least reasonable ground 


for complaint on Japan’s part. 

~fhe fundamental reasons aré that 
the plan involves discrimination against 
all other colored races of Asia, includ- 
ing Chinese, Hindus, Malays, etc., and 
still more important, it involves entire 
abandonment of the basic principle to 
keep out all the colored races: without 
discriminatory immigration laws. Con-| 
gress felt it could not afford to abandon 
that principle even though there were 
admitted thereby only one individual in- 
stead of a few hundred. | 


No Discrimination Found. 


The seven-line exclusion section of the 
11924 immigration act, which does not 
| even mention the Japanese, is in no way| 
ia discrimination against the Japanese,’ 
and not even against the other colored| 
races, since it is based on our natural- 
ization law and simply declares that we 
will not admit to this country for per-| 
manent settlement anyone who under our | 
laws is not eligible to become a citizen. 

Our naturalization law, which since 
| 1790 has refused citizenship to members 
|of the yellow, brown and red races, may 
| be considered discriminatory against 
| such races; but if the Japanese or any 
other of such races were declared eligi- 
ble to American citizenship they would 
become thereby admissible as immigrants 
without any change in the immigration 
| act, Japan’s complaint, therefore, if she} 
has a legitimate one, is not against the | 
immigration act, but against the natural- 
lization law. 

If Japanese are admitted as immi- 
grants we at once nullify the provision 
which excludes all individuals to citizen-| 
ship. Unless we grant the same priv-! 
ilege to Hindus, Chinese and other col- 
ored races of Asia, we discriminate in- 


1924. 








| 





* {Continued on Page 2,Column 4.) 


Pick and Ax Handles | 
To Bear Grade Mark' 


|Rules to Protect Users Renstinal 
Inferiority Adopted. 


As the result of an agreement reached 
at a recent trade practices conference 
held by the hickory handle industry, the| 
Federal Trade Commission announced 
| daly 21, that handles for picks, axes and 
j other striking tools will be marked so 


grade, weight or strength and _ conse- 
quently no danger to human life through} 
use of unfit handles for tools. 

The full 


Commission’s | 
statement dealing also with the Com-! 
mission’s action on the rules agreed to| 
follows: 
Nine rules designated “group, 1” have 
en affirmatively approved by the com- 
included in 
“group 2” were neither approved nor} 
disapproved, but were accepted as exr| 
pressions of the trade. 

Rules in the first group have to do 
with the proper grading and marking of 


text of the 


| he 
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P roposal to Admit Bank Profits Reduced | 


Reng imported) Lnmigrants from |5.p. 


In Last Half of 1927, 


nses and Losses of Mem-| 
bers of Reserve System | 
| 


Increase. 


Banks which are members of the Fed- 
eral Reserve System had net profits of | 
$216,014,000 in the last six months of | 
1927 according to figures on earnings of | 
the banks made public July 22 by the 
Federal Reserve Board. Net profits 
therefore, were smaller by about $15,- 
000,000 than in the first half of 1927, due, | 
the Board found, to a ‘‘considerable” 
increase im expenses and losses which 
more than offset an increase in gross 
earning’s. : 

Member bank profit for the entire year | 
of 1927 were higher, however, than in | 
any preceding year, the total for the} 
12-month period being $447,009,000, ac- | 
cording to the Board’s figures. Their 
gross earnings were reported at $90,- 
000,000 more than ever before, but ac- ; 
companying this increase in gross earn- ; 

—————— | 
1 


ont ine 0 age 7, Column 5. 
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Postal Regulations | 
Governing Mailings 


In Bulk Clarified 


Revised Rates Apply Either | 

To Twenty Pounds or 200 

Pieces of Third Class | 
Matter. 


New instructions to postmasters and 
those patrons of the postal service who | 
apply the 1928 postage rates to third | 
class matter mailed in bulk lots of iden- 
tical pieces have been issued by the 
Post Office Department, it was an- 
nounced July 21 by the Third Assistant | 
Postmaster General, R. S. Regar. | 


American Stock 
Of Gold Reduced 
By Distribution 


Federal Reserve Board 
Points to Effect of Currency 
Stabilization in Foreign 
Countries. 


Factors Influencing 


Credit Are Reviewed 


Decrease in Demand for Cur- 
rency Reported in Review 
Of Operations for 
Fiscal Year. 


The fiscal year 1928, which ended June 


' stock 


30, witnessed an important redistribution 
of gold throughout the world with the 
result that the American stock was re- 
duced more than $580,000,000 from the 
peak which it reached in May, 1927, ac- 


cording to an annual review by the Fed- 


eral Reserve Board, made public July 
22. The year also saw fluctuations of an 
unusual character in the volume of bank 
eredit which, although $200,000,000 lowen 
on June 30 than a month earlier, had 
rebounded to a new high level early in 


| July, the Board observed. 


Restoration of the gold standard in 
several of the important world powers 
also stand out in the Board’s view as an 
economic development of far-reaching 
consequence. The currency stabilization 
accompanied by the building up of re- 
serves necessarily drew gold to the cen- 
ters where such stabilization was bein# 
accomplished and therefore, the Board 
said. the loss of gold from the American 
represents something near the 
amount redistributed in rehabilitating 
the countries -nonetarily disorganized. 

The Board’s review deals at length with 
the factors influencing Reserve Bank 


The new instructions were occasioned 
by requests received from patrons of the 
service to clarify those previously given | 


eredit of which obviously, one is the 
world gold movement. Next to this fac- 
tor, the Board said, was the decrease in 
: demand for currency which demand, ac- 
out by the Department, it was stated | cording to the Board’s figures, was less 
orally. The Department pointed out that | by on $120,000,000 than a year 
earlier. 


circulars, miscellaneous printed matter, 
merchandisé, and all third class matter 


Member bank reserves increased 


| during.the same time by about .$60,000,- 
|; 000 which, of course, reflected a much 


must consist of identical pieces presented! larger increase in the» member banks’ 


iff quantities “of not less than either 20 | deposit liabilities. 
, text of the Board’s review: 


pounds or 200 pieces.” To clarify rid 

previous instructions if was necessary 

to insert the word “either” before the | 
words 20 pounds. 

Changes in Other Paragraphs. | 

The Department also explained that | 


the sattention of its patrons has been |¢@tly in July. 


continuously from 
ruary to the middle of May and reached 
a record figure on»May 16, declined con- 
|siderably during the following month, 
but rose again to a new high level 


Following is the full 


Member bank credit, which increased 
the middle of Feb- 


The reduction in bank. 


called to changes contained in paragraphs |Credit between the middle of May and 
3, 6, 7, 8, 9 and 10. Otherwise the in- |the end of June was entirely in loans on 
structions just issued are similar to those |S@¢urities, which at the end of the fiscal 
previously issued on the same subject. ;Year were more than. $200,000,000 below 
The Department declared that it would |the level of a month earlier. 
be imposible fo make individual replies | This liquidation of security loans was 
to those letters received from its patrons, |®¢Cempanied by a growth, although in 
but explained that it has caused the ;*™aller volume, in all other loans, in- 


ifraction thereof, but in no case shall | 


issuance of these instructions in printe 
pamphlets for the use of postmasters, | 
Revised Regulations. 

The full text of the statement follows: | 
In conection with Order No. 7789, | 
amending the Postal Laws and Regu- | 


jlations by the addition of section 435!z, | 


emodying the provisions of the act of . 
May 29, 1928, for the acceptance of | 
identical piece of thrid-class mater at 
the pound rates, set forth in paragraph | 
2, section 435, Postal Laws and Regu- | 
lations, in bulk quantities of not less 
than 20 pounds or 200° pieces, attention 
is invited to the following features: 

1, The rate is 12 cents for each pound | 
or fraction of a pound except in the case | 
of books or cafalogs having 24 pages 
or more and seeds, plants, ete., on which 
the rate is 8 cents for each pound or, 
the postage be less than 1 cent a piece. 

2. This provision applies to circulars, 
miscellaneous printed matter, merchan- | 


[Continued on Page 10, Column 7.) | 


New Processes Used 


To Obtain Nitric Acid | 





\Firms in Italy Reported to 


Have Worked Out Methods. 


Two Italian firms have recently worked | 
out processes for obtaining concentrated | 
nitric acid direct from the oxidation of | 
synthetic ammonia, according to a report | 
yfrom Assistant Trade Commissioner at 


by the Department of Commerce. 
full text of the report follows: 
One process is a patent of the Ing. ' 
Fauser of the Montecatini and the con- 
centrated nitric acid is being produced 
in the Meran and Novara plants of the | 
Societa Italiana Ammonia of the Mon- 
tecatini group, The 1927 production of | 


concentrated nitric acid by this process | 
is estimated at 12,000 tons in terms of 
100 per cent acid, about three-fourths of 
which was obtained in the form of 50-55 
per cent acid in the Montecatini plants. 


The | 


|and 





The remainder was produced at the 





facturers and distributors largely in ac- 
cordance with specifications based on 


recommendations of the Bureau of Stand-| and Montecatini plants have a yearly | fu 


ards known as “Simplified Practice 
Recommendation No. 77.” 

Failure to properly mark the handles 
is declared an unfair practice. 
marks other than those proposed in the 


simplified practice recommendation is de-| niolo produces 60-70 per cent acid and} 


clared unfair. 


It is also. provided that these rules 


[Continued on Page 5, Column 7.) 


% 


Bussi plant of the Societa Azogeno on! 


the patents of Ing. Toniolo. The Novara 


capacity of 10,000 tons of nitric acid at 


cluding loans for industrial and com- 
mercial purposes, and in bank holdings 
of investments. Deposits of member 
banks showed a larger decline than 
loans, and this decline in deposits was 
reflected in a decrease of member bank 
rescive balances. 

Notwithstanding the smaller reserve 
requirements of the member banks, there 
was an icrease in the volume of reserve 
bank credit outstanding owing to a sea- 
sonal growth in the demand for cur- 
rency and a continued withdrawal of 
gold for export. Conditions in the money 
market remained firm, and money rates 
were at a higher level in June than at 
this season gf any other year since 1923. 
Early in July open-market rates ad- 
vanced further, and the discount rates 


jaat the Federal Reserve Banks of Chi- 


cago, New York, and Richmond were 
raised from 4% to 5 per cent. 
Reduction in the volume of security 
loans by member banks in June was a 
reflection of the heavy liquidation of 
loans to brokers and dealers in securi- 
ties that accompanied a decline in se- 
curity prices. From a peak figure of 
$4,560,000,000 on June 6, brokers’ loans 


jdeclined by about $400,000,000 to $4,- 


[Continued on Page 7, Column 2.] 


Good Crops Forecast 
On Irrigation Projects 


Farmers Are Declared to Be 
Generally Optimistic. 


Optisimism prevails among farmers 


that there will be no question as tO’Rome, E. Humes, made public July 21,{0n Federal irrigation projects. in the 


west as to the outlook for good crops 
the sale of their products at fair 
prices, the Director of Reclamation Eco- 
nomics of the Department of the Interior, 
George C. Kreutzer, said in a statement 
July 21, after inspection of 12 reclama- 
tion projects in six States. 

Mr. Kreutzer reported that project 
finances were in good condition and that 
the farmers had paid their obligations 
to the Government last year. Some of 


;them were able, he stated, to collect a 


surplus of funds which were being de- 
voted to the improvement of irrigation 
and drainage systems or were being held 
as a reserve to meet unforseen contin- 
gencies. 

Mr. Xreutzer’s 
ll text: 
My trip of 


statement follows in. 


inspection covered two 


48 degrees Be, and another plant is now | months and included 12 reclamation pro- 


being put up by the Societa Italiana 


Use of} Ammonia at Mass, which will have an} Montana, 


annual capacity of 3,000 tons. ‘Ing. To- 


the Bussi plant is also making liquid 
nitrogen peroxide. This new industry 
will make Italy independent of foreign 
sources of supply of nitric acid, 


jects in the States of Colorado, Wyoming, 
Oregon, Idaho, and Wash- 
ington. 

All projects visited had an ample sup- 
ply of water for irrigation, Farmers 
were generally optimistic regarding the 


[Continued on Page 5, Column 2-] 
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Policy Is Changed 
For Appointment of 
Reserve Officers 


Separate “Attention to Be 
Given to Officers Who Hive 
Adequate Time to Han- 


1302) 


For Workmen in Five S 


. THE UNITED STATES DAILY: MONDAY, JULY 23, 1928 
eee 
Operation of Compensation Systems 


tates Summarized 


Many Farmers of South Dakota Taking Out Protection 
For Employes, Department of Labor Is Advised. 


How the workmen’s compensation sys- 
tems are working in five States is told 
lin a review of the subject which the 
Department of Labor has just made 
public. 


| of indeterminates, as employed by Mr. 
| Watson, is not considered by your com- 
| mittee as accurately and reliably repre- 
' senting the probable liabilities as the in- 
| dividual case method employed by the 


Department of State 
Announces Changes 
In Foreign Servic 


List of Assignments Includes 
Transfer of Consul Gen- 
eral at Mexico City to 
Montreal. 


AvutHorizep STaTEMENTS ONLY ARE PRESENTED HEREIN, 


BEING 


PusiisHep WitHout ComMMENT By THe Unitep States DAILY 


Inoculation Urged by Public Health Service |Seyen Adjustments 


As Protection A 


plating Trips Abroad 


Means of protection against typhoid 
fever, which is most prevalent in the 
late summer and the autumn months in 
the United States, are outlined by the 
Public Health Service in a statement 


gainst Typhoid Fever 


e Precaution Especially Recommended to Those Contem-| 
or Into Rural Districts: 


tion, against typhoid fever is imperative. 

Even those staying in the city should 
not neglect it; for in those cities where 
an effort to trace cases is made, it is 
found that mary cases may be traced 
to “carriers.” 


Of Labor Disputes 
Effected in Week 


New Controversies Brought 
Before Conciliation Service 
In Period Also Total 


Seven. 


d, commissioner of your State compensa- made public July 21. 


The statement embodies summarize ( 


dle Military Duties. 
Orders issued in the Reserve Corps 
have had the effect of dividing up the 
reserves into two classes, according to 
an announcement by the Department of 
War, July 21. One class is reappointed 
with full eligibility for assignment, ac- 
tive duty, training and promotion. The 
second group is reappointed without such 
eligibility. The announcement by the De- 
partment follows in full text: 
Colonel Charles Burton Robbins, 
sistant Secretary of War, recently has 
received from the Adjutant General, Ma- 


jor General Lutz Wahl, the first report 
which indicates the effect of new policies 
instituted January 1 of this year to gov- 
ern the appointment, assignment 
promotion of reserve officers. Under the 
new regulations governing the appoint- 
ment, assignment, and promotion of Re- 
serve officers, new ocmmissions at 
end of their appointment period are 
tendered with eligibility for assignment, 


As- 


active duty training, or promotion, or, 


without such privileges which has the 
effect of placing the officer on an inac- 
tive status. 

The effect of these new policies as 
far as the reappointment is concerned, 
is to divide officers into two groups. The 
first group is reappointed with full eligi- 
bility for assignment, active duty train- 
ing, and promotion, The second group 
is reappointed without such eligibility. 
The new policies were put into effect iast 
January as a result of recognition by 
both the War Department and many otf 


the members of the Organized Reserve |¢ 


Corps of a necessity to limit assignment 
to units of the Organized Reserves to 
tihose reserve officers who are able 
devote sufficient time from their civil 
occupations for attention to their mili- 
tary offices. On the other hand, it was 


desired to retain in the Officers’ Reserve, 


Corps the many officers of recognized 
ability who were unable to give much 


attention to military subjects in peace, | 


but whose business expcrience, 


profes- 
sional knowledge or former 


military 


service constituted an assurance of the} 
value of their services in time of war. | 


Result of Policies. 

The results of the new policies prove 
that this latter group has been received 
by the majority of reserve officers at 
its true value as an important element 
of the establishment for 
fense. 
have been about 3,426 reappointments 
accepted. Of this number 47 per cent 
have eligibility for assignment to activé 
duty, trainine, and promotion, while 53 
per cent have accepted reappointment 
without such priviliges. During the 
course of the year more than 30,000 
of the 113,000 reserve officers are due for 
consideration for reappointment upen the 
termination of the period of their five- 
year commissio®. 

With reference to the foregoing 
figures Assistant Secretary Robbins has 
commented as follows: 

“This report indicates that the Of- 
ficers’ Reserve Corps is on a fair road 
toward an important readjustment. 


er 


and | 


the | 


to's 


; national de-| 
Since the first of the year there! 


reports showing $2,859,194 of compensa- 
tion paid to Federal employes in 1926, 
|$1,500,000 of compensation paid by Ken- 
ltucky in the year 1925-6, 


June 30, 1927. 
lof the West Virginia legislature, as to 
lactuarial audit computations, pointing 
out, 10ng other things, “the greater 
|marriage probability and consequent 
shorter expectation on our State com- 
| pensation fund of the younger widows 
and the greater vitality and consequently 


j longer expectation of the younger perma-| 


Inently injured.” It finds that in South 
Dakota amendments and additional laws 
are bringing the farmers more closely in 
touch with the operation of the work-: 
men’s compensation laws. 

“Under present-day conditions,” ac- 
cording to the South Dakota Industrial 
Commissioner, “work on farms is practi- 
cally as hazardous as in industrial plants 
and in time the idea will grow as to the 
requirement of protection of farm labor.”™ 


District Attorneys 


Defend Federal Awards 

Ti tement quotes the first amend- 

met he Federal Longshoremen’s and 

Harbor Workers’ Compensation Act, ap- 

proved by the President last May 4, as 

heretofore published. It points out that) 
as stated the time 


at 
at 


to appear on behalf of 
t ites Employes’ Compensa- 

Commission or its deputy commis- 

rers in their judicial districts or in 

in which such cases may be car- 

on appeal. The purpose of the 

it, it says, was provide 

‘ whose duty it shall be to de- 

‘fend the deputy commissioner and his 
| award.” : 

| The full text of the Department’s dis- 

cussion of developments embodied in re- 

cent workmen’s compensation reports of 

the States follows: 

Tre workmen’s compensation board of 

y, in its annual report for the 
riod from July 1, 1925, to June 30, 

ates that on the later date 14,- 
379 emloyers had elected to come under 
the act. During the period covered, 
25,704 accidents were reported, 11,382 
of which occurred in the coal-mining in- 
dustry. There were 208 fatal accidents 
}out of the total number reported. 

During the period covered by the re- | 
port 16,402 agreements involving pay- 
ment of compensation in the sum of §1,- 
217,119 were approved. In addition to 
ithese the board made awards totaling 
$301,022. These figuyes do not include 
medical, surgical, or hospital expenses. | 

The eighth annual report of the North 
Dakota Workmen’s Compensation Bu- 
freau, for the fiscal year ending June 30, 
|1927, presents a statement of assets and 
| liabilities and receipts and disbursements 
jof the State fund, with the following 
quotation from the actuarial report as | 
jof December 31, 1926: 

“We find the workmen’s compensation 
ifund of North Dakota to be solvent, 
jafter the setting up of adequate claim 
lreserves for the making of future pay- 


“to 


. wt 
> Se 


Ss 


| tion fund, especially in view of the facts 
| brought out in this investigation, and 


; Z / . s eral 
}as stated above, that our compensation Alexander W. Weddel, consul gen 


|at Mexico City, has been transferred to 


and $347,290] 
paid by South Dakota for the year ended} 


It cites a report of a joint committee | ments made by Mr. Watson to it, is of 


The number of reappointments to the! ments of claims which have already oc- 
group ineligible for assignment, active | curred, and adequate unearned premium 


duty, training and promotion should af- 
ford opportunity to premote some of 
those reserve officers who have devoted 
much time and attention to the military 
duties, often at considerable 
venience to themselves and handicap to 
their other work. On the other hand, 
the restricted group provides a reservoir 
for the many reserve officers who do 
not feel free to devote any considerable 
amount of time to military work, yet 
who stand ready to make any sacrifice 
in time of war and who reciprocate the 
desire of the War Department that they 
remain identified with national defense.” 


Representative Appointed 
To Paraguayan Inauguration 


George L. Kreeck, Minister to Para- 
guzy, has been appointed special repre- 
sentative with the rank of ambassador 
on the occasion of the inauguration of 
President Guggiari of Paraguay on Au- 
gust 15, according to an official an- 
noucement by the Department of State. 


Juvenile Delinquency 


Is Studied in Maine 


Court Procedure and Individual 
Cases Included in Survey. 


An investigation of juvenile delin- 
quency in the State of Maine is being 
made by the Social Service Division of 
the Children’s Bureau, Department of 
Labor, at the request of the Maine De- 
periment of Welfare, according to a 
statement made public on July 21 by the 
Bureau, the full text of which follows: 


Miss Alice Scott Nutt and Miss Ruth: 


Bloodgood cf the Social Service Division 
of the Children’s Bureau are working 
on a survey of juvenile delinquency in 
Maine undertaken by the Bureau at the 


request of the State Department of Pub-} 


lic Welfare. Miss Nutt has just re- 
turned from visiting several counties in 
Maine in connection with the study. 

The survey will cover a_ study of 
court procedure, the general policy of 
the courts in dealing with children, other 
local facilities for caring for juvenile 
delinquents and the care that has been 
given individual cases. 

Judges of municipal 


and superior 


courts, police officers, institution officials, | 


social workers and others are cooperat- 


ing in the survey by supplying informa- | 


tion in reply to the questionnaire pre- 
pared by the Children’s Bureau. These 
reports cover the charges and disposi- 
tion of cases, both those dealt with offi- 
cially and those dealt with unofficially by 
the courts. Reports from the courts will 
cover the period from February 1 to 
June 31 of the present year, while those 
from institutions will cover the past 
year. 


With this information at hand the 


Social Service Division of the Children’s | 


Bureau will be able to study the extent 
of juvenile delinquency in Maine, and 
the types of cases. 

An intensive study will be made in 
the districts around three of the largest 
sities of the State. 


A 


incon- | 


jreserves, your statutory surplus as re- 
iquired by law, and a catastrophe reserve 

of $250,000.” 
| The South Dakota Industrial Commis- 
sioner in his tenth annual report, for 
the fiscal year ending June@30, 1927, 
makes the following comment with re- 
|gard to extending the benefits of the 
jvorkmen’s compensation law to farmers: 
“While the original law exempted 
{farmers from its provisions, amendments 
land additional acts are bringing them 
jmore closely in touch with the workings 
of the law generally. Threshing opera- 
tions were placed under a compulsory 
Jact and this brought in a number of 
farm laborers. Later another special 
jact allowed the employer to place him- 
self under the provisions of a_ policy 
jon agreement with the insurer, in case 
the employer placed himself in a sepa- 
jrate classification at an agreed wage 
\basis. Taking advantage of this many 
farmers have taken out insurance on 
ir employes and included themselves 
protection of the policies 


| ra 
Additional Farmers 
Obtaining Protection 


“While some of the insuring com- 
|panies operating in the State do not care 
'to carry farm risks, or if.they do are 
not anxious to include the farmer him- 
| self, others take this class of risks and 
He year shows a greater number of 


farmers carrying protection along that | 


line. In fact, many farmers since they 


have started this line of insurance are| 


|just as anxious to see that their policies 
jare kept up covering the possible in- 
jury to their employes or themselves as 
they are to see that the fire insurance 
policies on their buildings are main- 
ie } 

| tained. 

“While there has been discussion .as 
to the advisability of requiring all farm- 
ers to protect their men by compensa- 
tion insurance, this is not likely to come 


'the part of the farmers themselves. Tha 


|ture was incorporated in early laws be- 
fore farming was practically all handle 
| with the use of machinery. Under pres- 
ent-day conditions work on farms is 
plants, and in time the idea will grow 
as to the requirements of protection of 
|farm labor.” 

| The joint committee of the Legislature 
of West Virginia appointed to make an 
inquiry into the workmen’s compensa- 


| 


graphs quoted from the report: 
“(n) Mr. Watson’s [the actuary] use 


| widows 


| quent shorter expectation on our State 
compensation fund of the younger 





isequently longer expectation 


except through growth of the idea on} 


original theory of exemption of agricul-! sad acaaioneereaeat 
‘Little Disturbance Planned for 


'practically as hazardous as in industrial | 


fund is founded particularly and soundly 
on our State’s experience for the past 
nearly 13 years of its existence. 

“(q) Your committee, from the state- 


the opinion that it is clearly apparent 
that he employed excessive expectancies 


in the case of widows and permanent to- | 
tally injured persons, and since he has | 


not to date complied with requests by 
the commissioner for details of the tables 
or the valuations so used by him, on 
which he based his conclusions, and es- 
pecially after having made his audit, 
that'the present amount of the compen- 
sation fund was inadequate and insuf- 
ficient and therefore, was insolvent, your 


| committee is of opinion, after carefully 


considering all the facts, as produced in 
this investogation, that the methods and 
conclusions of Mr. Watson are not fair 
to the fund, its history and founding, 
or to either the subscribers and benefi- 
ciaries thereof, who, as well as tl.e whole 
people of our State, are so vitally in- 
terested therein; and further, that the 


! antiquated tables he emp-oyed in making | 


his audit of this fund, and the conclu- 
sions he reached as a result of his audit, 
which, to say the least, were misleading 
and most disturbing in effect, would not 


stand the acid test if made by actvaries | 


familiar with the history of the work- 


men’s compensation law in West Vir- | 


ginia and the actual experience therein 
over a period or nearly +5 years.” 
Wisconsin Compensation 
Based on Wage Rate 

The Industrial Commission of Wiscon- 
sin, in the publication Wisconsin Labor 


Statistics, Bulletin No. 9, May 10, 1928, | 


has published tables covering the years 
1915 to 1927, showing the average weekly 


earnings of injured workmen and the, 
except in| 


maximum weekly indemnity — 
death cases. Compensation is payable 
at the rate of 65 per cent of the injured 


! employes’ average weekly earnings, sub- | 


ject to fixed minimum and maximum 
wage limits. The maximum legal weekly 
wage limit follows closely the upward 
trend in the average wage rates of in- 
jured employes. It may be concluded 


Montreal as consul general, according 
to a list of foreign service changes made 
| public by the Department of State July 
| 21, which follows in full text: 

The following changes have ocurred 
in the American Foreign Service since 
July 14, 1928: 

Philip Adams, of Massachusetts, now 
Third Secretary, Tirana, assigned Con- 
| sul, Campbellton, New Brunswick. 

William Dawson, of Minnesota, Con- 
sul General, now on duty in the De- 
partment, assigned Consul General, Mex- 
lico City. 

Marion Letcher, of Georgia, now Con- 
sul General, Copenhagen, Denmark, as- 
{signed Consul General, Antwerp, Bel- 
| gium. 

Gabriel Bie Ravndal, of South Dakota, 
now Consul General, Zurich, Switzer- 
land, assigned Consul General in charge, 
Hamburg, Germany. 

Warren D. Robbins, of New York, now 
Counselor of Embassy, Rome, Italy, ap- 
| pointed Minister to Salvador. 
| H. F. Arthur Schoenfeld, of the Dis- 
| trict of Columbia, now Counselor of Em- 
| bassy, Mexico City, appointed Minister 
to Bulgaria. 

Alexander W. Weddell, of Virginia. 
| now Consul General. Mexico City, as- 
| Signed Consul Generai, Montreal, Canada 

North Winship, of Georgia. now Cor- 
sul, Cairo, appointed Consul General and 
assigned Copenhagen. 

Noncareer Service. 

William D. Henderson, of New York, 
Vice Consul Ciuded Juarez, resigned, 
leaving Robert Henderson in charge as 
| Acting Consular Agent. 

Harold C. Hilts, of California, Vice 
| Consul, Tela, Honduras, has resigned. 

J. Winsor Ives, of Illinois, Vice Con- 
sul, Mazatlan, Mexico, has resigned. 


| 
| 


Consul, Halifax, appointed Vice Consul, 
, Toronto, Canada. ~ 

Rudolvh Peltzer, of New York, now 
| clerk, Bucharest, appointed Vice Gonsul 
there. 

| Duncan M. White, of Georgia, now 


Edwin McKee, of Georgia, now Vice | 


Typhoid, the statement said, is caused 
‘by minute germ or plants, taken into 
the body through the mouth with the 
food or drink or by direct infection 
form flies. 
| “Well-cooked food or properly pas- 
eae or boiled milk or milk products 

re safe from the danger of conveying 
| typhoid or other milk-borne or water- 
borne diseases,” according to the state- 
ment. 


Typhoid Most Prevalent 
In Late Summer and Fall 


| The full text of the statemen follows: | 

Typhoid fever may occur at any time! 
during the year, but it is most prevalent 
}in the United States in the late slmmer 
|and during the autumn months. 
| The disease is caused vy minute germs 

or plants. These typhoid germs are 
taken into the body through the mouth 
| with the food or drink, or by means of | 
' direct infection with flies. 

Among foods other than milk that are | 
most likely to be exposed to infection | 
|and liable to convey typhoid fever are 
|those eaten raw or uncooked. Well-| 
cooked food or properly pasteurized or | 
boiled milk or milk products, are safe | 
from the danger of conveying typhoid | 
or milk-borne or water-born diseases. | 
| Of course, any article handled by a 
carrier of these diseases may convey the 
| disease, and cooking is no protection, if | 
| ofie should be so unfortunate as to come 
in contact with food prevared or served 
by such a person. 

A “carrier” of a disease is a person 
| who, although not sick with the disease | 
|himself, harbors and _ discharges the} 
| germs of a particular disease from his} 
|body. The part played by the fly in the 
spread of typhoid fever and other dis- 
eases must, of course, be always kept 
| in mind. 





| 


Means of Infection 
Of Human Organism 
The natural question arises as to how | 
these typhoid germs get into water, milk | 
and other foods. The answer is simple. 
| They come from the bowel and kidney 


| Vice Consul, Surabaya, appointed Vice | discharges of persons who are suffering 


| Consul, Prague, Czechoslovakia. 


that it is the policy of Wisconsin to fix | 


maximum compensation payments at 65 
per cent of the average weekly wage of 
injured employes. 
The United States 
pensation Commission, in its eleventh an- 
nual report. for the fiscal year ending 
June 30, 1927, presents several statis- 
tical tables showing the operation of the 
United States employes’ compensation 


;act. The tables analyze injuries princi- 


pally according to Government depart- 


;ments and bureaus rather than by cause 


and industry or type of work being 
done. The subject of accident prevention 
received considerable attention in the 
report. In dealing with this problem the 
report said: 

“It is reasonable to say that the num- 
ber of injuries and claims could be ma- 
terially reduced if proper attention were 
given to accident prevention by the em- 
ployment of capable safety engineers 
and the. enforcement of safe practices 
and safety laws and regulations, as ob- 
served in the most progressive large in- 
dustrial establishments. This statement 
is based on the very wide experience of 
industrial establishments in accident pre- 
vention and the very great saving which 
such establishments have made as the 
result of such safety work. 

“Government establishments with a 
few exceptions do not have this very 
important service; also Government es- 
tablishments are not subject to and do 
,not observe the safety laws which are ap- 
'plicable in practically all the States hav- 
|ing workmen’s compensation laws and 
which are a most important influence in 
the education of both employers and em- 
ployes in the value of safe practices and 
safety measures. Often buildings erected 
by the Government lack many of the 
obvious safety standards fixed by ex; 
perience and required by law in build- 
ings of private ownership. In the more 
numerous older buildings of the Govern- 
ment, the absence of conformity to local 
safety laws and regulations is conspic- 
uously noticeable. 
| “There are certain conditions in Gov- 
ernment employment that suggest the 
| possibllity of large savings by systematic 
; work in accident prevention. Such sav- 
|imgs can probably only be realized by 


the appointment of a competent experi- | 


enced safety engineer to study the causes 
and conditions under which accidents oc- 
cur and to secure the cooperation of 
Government officials in all departments 
in avoiding unsafe practices and in cor- 
recting unsafe conditions. 

_ “Another measure which would result 
in the avoidance of a considerable num- 
i ber of serious and costly accidents would 
be an organized effort on the part of 
the Government to secure full compliance 
with local safety and health laws and 
regulations as is required of all private 
| employers.” 


Radio 


Allocation of 


Popular Broadcasters. 


[Continued from Page 1.] 


| tion in communities with 


Employes’ Com- | 


Grant of Immigration Quota 
To Japanese Is Opposed 


1 [Continued from Page 1.] 
'sultingly against such other races and 
| provoke friction and endless trouble. 

| Quota, if granted to Japanese alone 
|of the races now ineligible to our citi- 
, zenship, under the provision of the pres- 
ent act (2 per cent of the foreign-born 
in continental United States according 
{to the 1890 census), would admit only 
|40 Japanese per year; but if the same 
| privilege were granted to other races, 
over 2,000 Chinese would come in each 
year. If Hawaii’s population were in- 
; cluded in the basic factor the number 
| of Japanese admissions would increase 
‘to over 200 and the Chinese to 2,200 or 
more. If the census of 1910 or 1920 
| should be used as a basis, the quota of 
| Japan would be greatly increased. 

If we grant quota to all colored races* 


from the lisease, or who are carriers of 
the germs. 

Typhoid fever prevalence, therefore, | 
depends upon insanitary methods in re- | 
spect to the disposal of the body wastes | 
of the human being. 

Tyhoid germs, or typhoid plants, if 
you prefer to call them that, may live | 
for some time outside of the body; and 
lin milk which is allowed to stand at | 
moderate or summer temperature they 
| will increase in large numbers within a 
|few hours, because milk is an ideal food 
{for their growth, as it is for the growth 
of most germs. 

It will be understood, of course, that 
these little plants are so small that sev- 
eral million of them can be spaced very 
comfortably in a drop of water or milk, | 
or that a typhoid carrier might harbor 
enough of them under his fingernail to 
linfect half a dozen people. Flies also 
carry these germs on their feet if they | 
lhave had the opportunity of getting 
them on their feet. 


‘Poisons Produced 


A carrier may escape detection for a}° —_———— 
long time, causing perhaps only an oc- Seven new labor disputes were brought 


casionel infection, which has not aroused | before the Department of Labor for set- 


|is thought to last about two years. 


suspicion, and then, through coming in 
contact with milk or some other article 
of food, start a smal] epidemic. Again, 
many carriers excrete typhoid bacilli 
only intermittently; and this makes their 


| detection extremely difficult. 


It is an established fact that a person 
may be rendered comparatively safe from 
typhoid fever by inoculation. The dura- 
tion of this immunity is not exactly 
known, but it is certainly safest to be 
vaccinated at least once in three years. 

The slight inconvenience attending the 
inoculation is a small price to pay for 
protection against so prolonged and so 
dangerous an illness as typhoid fever. 
The injections of typhoid vaccine are 
usually given in the arm under the skin 
at intervals of a week*for three doses. 


Reactions from Inoculation 


Are No Cause for Alarm 
After receiving the typhoid vaccine 


| following a lapse of several hours, a 


local and general reaction of varying 
intensity may develop. The local reac- 
tion consists of a red and tender area 
several inches in diameter, though in 
some instances it may be more exten- 
sive and marked. The general reaction 
consists of discomfort,-headache, and a 
rise in temperature. 

There is no cause for alarm in regard 

to the reactions, either local or general, 
as they are of no importance except for 
the discomfort. Severe reactions are met 
with in less than 1 per cent of those in- 
jected. 
_An_ advantageous time for the injec- 
tion is about 4 p. m., so that if a re- 
action occurs it will be while the patient 
is in bed. For those employed in busi- 
ness, successive Saturdays are conven- 
lent. 

As before stated, the actual period 
of protection by means of the typhoid 
inoculation is not definitely known. It 


fection should always be an indication 
for immediate vaccination or revaccina- 
tion. 

It has been shown that the typhoid 
vaccine may be given at three-day in- 
tervals, or even every other day, without 
affecting the protection conferred or in- 
creasing the severity of the reaction. In 


emergencies, where rapid protection is | 


necessary, this procedure may be of 


| great value. 


Control of Typhoid Fever 
Effected in Twenty-five Years 


The history of the remarkable control 


| of typhoid fever which has taken place 


in the United States within the past 20 
years is one of the striking examples 
of the value of public health work. 
Typhoid fever which only a few years 
ago took a toll of more than 50,000 lives 
annually of the population of the United 
States, is now responsible for the death 
of something less than 10,000 each year. 

Preventive medecine has developed to 
such an extent that we are sometimes 
prone to have a false sense of security 


|and to neglect important fundamentals 


of sanitation. It has keen stated that 
a large epidemic of typhoid fever is im- 


Of | 
course, any special exposure to the in- | 


tlement in the week ended July 21, ate 
cording to Hugh L. Kerwin, director of 
the Department’s Conciliation Service. 

At the close of the week, there were 
a total of 44 strikes before the Depart- 
ment for settlement and, in addition, 13 
controversies which had not reached tne 
strike stage. Seven adjustments of labor 
disputes were reported to have been made 
during the week. 


List of New Disputes. 


Following is a list of the new dis- 
putes, showing the name ‘of the Com- 
pany affected, the nature of the dispute, 
the craftsmen concerned, the status and 
cause of the dispute, and the number of 
workers involved: 

Court House Building, Uniontown, Pa. 
—Strike; craft. painters and decorators; 
status, pending; cause, wage dispute; 
number of workers involved, not stated. 

Brayer Brothers Construction Com- 
pany, Buffalo, N. Y.—Strike; craft, as- 
phalt pavers; status, adjusted; cause, in- 
crease of wages asked; number of work- 
ers involved, 215. 


Bergard Construction Company, Buf- 
falo, N. Y.—Strike; craft, asphalt pav- 
ers; status, adjusted; cause, increase of 
wages asked; number of workers in- 
volved, 215. 

Asphalt Rock Company, Buffalo, N. Y. 
—Strike; craft, asphalt pavers; status, 
adjusted; cause, increase of wages asked; 
number of workers involved, 238. 

Venango Theater, Oil City, Pa.— 
Controversy; craft, musicians; status, 
adjusted; cause, alleged violation of con- 
tract; number of workers involved, 12. 

Painters, 80 firms, White Plains, N. 
Y.—Strike; craft, painters; status, un- 
classified; cause, renewal of agreement; 
number of workers involved, 145. 

Topper, Knewbow & Company, Los 
Angeles, Calif.—Strike; craft, clothing 
workers; status, adjusted; cause, asked 
union recognition; number of workers 
involved, 300. 


Seven Disputes Adjusted. 


The following is a list of adjustments 
| reported showing the name of the com- 
pany affected, the nature of the dis- 
pute, the cause of dispute, terms of set- 
tlement and the number of workers in- 
| volved: 

Susquehanna Coal 
ticoke, Pa.—Strike; craft, miners; 
|cause, work conditions; terms, re- 
turned; dispute to go through proper 
channeis; number of workers involved, 
2,300. 

Lehigh Coal and Navigation Com- 
pany, Panther Creek, and Hazelton, Pa. 
—Strike; caft, miners; cause, work con- 
ditions; terms, returned; dispute to go 
through regular channels; number of 
workers involved, 7,500. 

Carpenters, Bridgport, Conn.—Strike; 
craft, carpenters; cause, asked $11 a 
day and five-day week; terms, allowed 
$10.50 per day, five and a _ half-day 
week; number of workers invloved, 
1,400. : 





Company, Nan- 


Five-hour Day Granted. 


Brayer Brothers, Construction Com- 
|pany, Buffalo, N. Y.—Strike; craft, 


| 


{it is only a question of time when under 
possible changes in the immigration law 
or policy their number in this country It must be remembered that typhoid 
,may be increased; but in any event we igerms are living, 4 
jare sacrificing at once the basic prin- | which grow in and derive their nourish- 
ciple which holds that races declared in- | ment from our bodies. In their multi- 


| eligible to citizenship for reasons deemed plication and growth, they not only take 
\to be sufficient shall not be admitted to |their nourishment from our body cells, 


| Are Often Deadly 


reproducing plants | 


possible in a city with present modern | asphalt work; cause, asked pay increase; 
sanitary conditions. terms, allowed five-hour day and 10 
It was said that a city provided with|cents per hour increase; number of 
thoroughly safeguarded water supplies | workers involved, 215. 
and adequate control of milk and food-| Bergard Construction Company, Buf- 
stuffs need not fear the epidemic preval- | falo, N. Y.—Strike; craft, asphalt work; 
ence of typhoid fever. If any of the|cause, asked pay increase; terms, al- 
essentials of sanitation are neglected,| lowed five-hour day and 10 cents per 
however, even for a short time, a dis-| hour increase; number of workers in- 


Stations Explained 


|this country for permanent settlement, | put they produce poisons, which are 


; Since even now a small number, if gath- 
ered together in a community, must pro- 
voke friction and racial trouble. 
| Such was the line of reasoning which 
| forced Congress to abandon any idea of 
|granting quota to Japan. It has lost 
|none of its force since 1924. There has 
,been added since an additional reason 
|because such a plan would no longer 
}meet the requirements of Japan, as has 
| been explained in public print by a num- 
;ber of her leaders. They say she will 
jinsist on this country granting to her 
{nationals ultimately full “racial equal- 
ity,” that is to say, not only the same 
rights as to admission, but also as to 
| citizenship, that are granted by us to 
European members of the white race. 
To grant quota to Japan now, therefore, 
!it is claimed would be regarded by her 
{as an indication of weakness on our part 
and encourage the further demands re- 
| ferred to. 


\Gift of Land Added 
To Aztec Ruins Park 
| 


The acceptance of a deed to 12.6 
acres of land for addition to the Aztec 
| Ruin National Monument, northwest- 
;ern New Mexico, and the issuance of 
\3 proclamation by President Coolidge 
| adding this land to the monument and 
| changing its name to Aztec Ruins Na- 
tional Monument were announced July 
'21 by the Department of the Interior. 
The full text of the statement follows: 
This additional land was donated to 
'the Government by the American Mu- 
;seum of Natural History, to supplement 
|a previous gift of the 4.6 acres of land 
| constituting the original Aztec Ruin Na- 
| tional Monument, which was reserved by 
| presidential proclamation in 1923. 
_ The monument as originally estab- 
lished contained a single ruin which, 
because of its size and remarkable 
state of preservation, was an outstand- 
ing feature of the area. It is, however, 


station pro-|an integral part of the cluster of ruins 


|; grams covering purely local events and| adjoining it on the land recently deeded 


features. 


| 4, Minimum upsetting of popular sta- 
So far as possible, stations now 
tion fund, has recently made a prelimi-| enjoying a large following of listeners| Natural History, in offering this addi- 
nary report, the tenor of which may be) should be disturbed or moved or modified| tional land to the Government stated: 
gathered from the following three para-) as little as practicable, so that the least! 


| tions. 


to the Government. 
Professor Henry Fairfield Osborn, 


| svesident of the American Museum of 


“It was from the first the intention 


possible inconvenience will be suffered| of the Department of Anthropology in 


by the listening public. 


| public will be a minimum. 


) |. An allocation worked out upon this| about as large in ground plan as the; when the wave has been reflected. Sev- 
widows, and the greater vitality and con- |! basis will bring improved radio recep-| Aztec Ruin, three smaller ruins of simi-| eral reflections from different points | 
of the} tion to the great majority of the Amer-|lar form, and a unique, well-preserved | may take place, resulting in there being 
; younger permanently injured, and con-j|ican people, providing for both local| circular structure which promises to be|at the receiving station two or more 
versely, the lessened remarriage proba- | listeners and distant farm listeners, and|of unusual interest. 


; 1 y I In connection! this museum to study in detail this en-|erable regularity directly after sunset! 
of the ancient Danish and Dutch tables| with the coming reallocation, it seems|tire group of ruins, and it is in keep-| and lasts for approximately a half hour. 
\for valuing permanent totals, as for! likely that relatively little disturbance 


, in making his actuarial audit of| will be created among those stations 
our State compensation fund, is not ap-| which really have the ear of the listen-|these additional ruins stand and which| receiving antenna in the same position! 
proved by your committee, in view of the! ing public, so that the annoyance of 
greater marriage probability and conse-| changing dial markings imposed on the 


| ing with this policy that the museum 
recently purchased the plot upon which 


| adjoins the present national monument 
on the east.” 


On the new plot is one major ruin 


Excavations al- 


bility and longer expectation of the older} will, moreover, follow strictly the man-| ready made indicate that a number of 


permanently totally injured. 
“(o) The tabular method of valuation 


| date of Congress, as required by the re-|older xuins may be found underneath traveled very different paths 


; cent equalization law, 
{ 


the soil. 


called “toxins,” that make us sick and | 
often kill. This, of course, is true of 
many, in fact, of most, disease germs, 
The pasteurization, or the boiling for 
'a few minutes, of milk and the boiling 
| of water when it is of doubtful purity, 
| will remove all danger from typhoid 
}fever and other water-borne diseases. 
This is an important thing to remember. | 
Not every person who swallows ty- 
phoid germs has typhoid fever; neither 
|does every person who comes in contact | 
| with poison ivy develop an inflammation | 
{of the skin. Just why this is true, we | 
do not definitely know. | 
The necessity of inocculation against 
|typhoid fever should be emphasized at 
| this period of the year. It is especially | 
important that the inoculation be done | 
before the vacation period begins. This 
is particularly necessary today whefi so | 
many people go on automobile trips 
through the country, often visiting out- 
of-the-way places where due precautions 
in regard to infection are neglected. 
Many people spend their vacation in| 
jrural communities, and this year the | 
jnumber of those planning to travel in 
foreign countries will probably be large. | 
|For all of these, vaccination, or inoccula- 


Radio ‘Fading’ Traced | 
To Angle of Antenna 





Position in Which Waves Reach 
Station Said to Be Cause. 


[Continued from Page 1.] | 
occurred simultaneously in both, 
antennas, but that for stations 13 to 53 
kilometers distance similar fading char- 
acteristics did not occurr simultaneously. 

Records made ‘with coil antennas at 
maximum and minimum _ positions | 
| showed that for a station 300 kilometers 
distanst, for instance, there are consid- 
erable periods in whick an increase of 
intensity in one antenna is accom-}| 
panied by a decrease in the other. Often 
a relatively rapid and periodic fluctya- 
tion of small magnitude is found super- 
posed on the longer-period trend of the 
records. It was found that, for one sta-| 
tion at least, this superposed, rapid fad- 
ing of periodic type occurs with consid- | 








The results may be interpreted to 
mean that the waves do not reach the| 


relative to antenna in which they start; | 
that is, their plane. of polarization is 
changed. This change only takes place 


| astrous epidemic may occur. 


As an example of this it may be 
stated that during 1927 theré occurred 
in the city of Montreal, Canada, an out- 


| break of typhoid fever in which more 


than 5,000 cases were reported and ap 


| proximately 524 deaths were recorded. 


This tragic instance serves to impress 
upon us the necessity of adequate pub- 
lic health protection and demonstrates 
that eternal vigilance is the price of 
sanitation. 


volved, 235. 

Asphalt Rock Company, Buffalo, N. 
Y.—Strike; craft, asphalt work; cause, 
asked pay increase; terms, allowed five- 
hour day and 10 cents per hour in- 
er number of workers involved, 
230. 

Topper, Knewbow & Company, Los 
Angeles, Calif.—Strike; craft, clothing; 
| cause, recognition of union; terms, re- 
| turned, certain conditions granted; 
number of workers involved, 300. 
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Kight States to Join 
Fight to Reapportion 
House Membership 


Representative McLeod Re- 
ports Many Responses to 
Plan for Caucus in 
December. 


Representatives of eight States inter- 
ested in reapportionment of the member- 


ARE PRESENTED HEREIN, BEING 


Witnout CoMMEN?T BY THe UNITED States Daity 


Prohibition of Peddling on Streets 
By Children Recommended in Report 


Bureau Finds Child Employment Was Demoralizing In- 


fluence in Survey of 


Prohibition of the child peddler on 
the strects is urged in a report of an 
investigation of children in street work 
made by the Children’s/Bureau of the 
Department of Labor, just made public 
by the Bureau. 

The report contends that the public 


is supplied in other ways with peddler’s | 


commodities and that the work is de- 


ship of the House of Representatives are A 
. " : ; . moralizing to the child. 


expected to caucus early in December to 
work out a plan of legislation, Repre- |} 
sentative McLeod (Rep.), of Detroit, | th 
Mich., declared July 21 in a statement, 
the full text of which follows: 


e report says: 


vey had at least a few children who 


It is now certain that Representatives | made a practice of going about the street | 


or eight States will caucus early next| with something for sale. They accom- 
December, under the leadership of a bloc} panied pushcarts and hucksters’ wagons, 
organized by Representative Clarence J.| went from door to door with postcards 
McLeod, Republican, of Detroit, Mich., to } or dress snaps or cosmetics, toured of- 
adopt a plan of action calculated to force }fices with sandwiches, hung about the 
the passage of reapportionment legis-/ lobbies of hotels and public buildings 
lation in accordance with the Constitu-| with peanuts or candy, or stood on busy 
tion. 
The response to my leiter of Jul 3; basket of apples. In some places enough 
to the members of the delegations of} children sold some one commodity so 
eight States, both. Democratic and Re-| that they were noticeable on the streets, 
publican, has been immediate and even} jike the apple sellers in Atlanta or the 


more favorable than we hoped for. Only pretzel peddlers in Newark, but, in gen- | 


the most distant States have not been} eral the articles offered for sale were 


heard from, and there are members in| g]most as numerous as the children sell- | 
‘economic need as the reason for their} 


the delegations of those States whom | ing them. 
we know are favorable to our plan. | “Parents made bread, doughnuts, pa- 


. eas | é 
Endorsed by Michigan. | per flowers, baby dresses, horse-radish, 


Michigan has been always, and will] and sent their children out to peddle | 


continue to be solidly in favor of reap-| them, a street vendor enlisted all the 
portionment, and many of the Michigan boys in his neighborhood to sell his po- 
members have assured me especially of! tato chips or sandwiches, a baker hired 


their cooperation in this organized effort) children to peddle pretzels, or ‘the Greek’ | 


to make reapportionment | paramount | got a boy to help on his produce wagon, 
over all other legislation, until properly | holding the horse or carrying fruit and 
disposed of in accordance with the Consti-| vegetables to customers’ doors. Children 

responded to persifasive advertisements 


We expect first to receive the unani-/ to sell seeds or salve or shaving soap 


mous support of all States whose inter-} procured through the mail. Parents who | 


ests are most directly affected, by virtue! 
of the fact that they are now entitled 
to more Representatives than the Con-| 
gress has apportioned to them. Congress} 
has apportioned none since 1911, despite 
rapid growth in population in some 
States and actual loss of population in| 

organized, we ex-| 


others. 

When thoroughly 
pect to insist firmly upon some appor- 
tionment of the seats in the House be-) 
fore the Constitutional 10-year period} 
since the last census has expired. ! was in bloom. 
Many Replies. | 
That the reapportionment bloc being} 
organized by the Michigan Representa-| 
tive already has some very vigorous} 
backing is indicated by the tenor of a 
large number of the replies received to) 
the letter, in many cases by return mail.| 
Representative Robert H. Clancy | 
(Rep.), of the East Side of Detroit, said: | 
“I agree with you absolutely and will 
assist you all I possibly can.” Mr. 
Clancy is a member of the Census Com- 
mittee, and was closely associated in the! 
reapportionment fight in the Committee} 
and the House last session. undesirable and in some cases demoraliz- 
Representative Grant M. Hudson! ing conditions under which much of the 
@Rep.), of Lansing, Mich., says: ‘I will! peddling was done. In Atlanta some of 
Jend myself to every sane and consti-| the ‘basket’ peddlers, white boys selling 
tutional effort for reapportionment.” }apples and other fruit, peanuts, and 
Representative John C. Ketcham | flowers, on the down-town streets, a 
(Rep.), of Hastings, Mich., states: “It! number of helpers on coal, ice, and wood 
seems to me the effort is especially|)wagons, and several hucksters’ boys 
timely. You may count on my active} worked five hours or longer : school 
* support.” days; 56 worked at least ten hours on 
Former Senator and now Representa- 


were themselves peddlers made their 


children help them. 


Types of Employment 
Are Found to Vary 

The work varied with dimost every in- 
dividual. In some cases it amounted to 
very little. 
home, for example, would spend several 
hours a week selling flowers to neigh- 
bors during the months when his garden 
In other cases it involved 


4 


of work that without question are pro- 
hibited as unsuitable for children or reg- 
ulated by child-labor laws. The peddlers 
in the survey fell into three groups, 
those selling miscellaneous articles from 
door to door, those selling on the streets 
of the down-town section, and those aid- 
ing hucksters. The miscellaneous ped- 
dlers were by far the more numerous 
everywhere, except in Paterson, where 
almost all the workers classed as ped- 
dlers were hucksters’ helpers. 

“A summary can give no idea of the 


16 hours. ‘ 

“In Newark and Paterson, Saturday 
peddlers reported similar hours, and 
daily hours during vacation were the 
same as those on Saturdays during the 
school term. 
their parents, many were hired helpers, 
including many boys under 12 and some 
‘under ten years of age. .An 11-year-old 
boy in Paterson worked for a fruit ped- 


Ohio, who again is a candidate for the 
Senate, writes: “I certainly shall take 
an interest in the reapportionment 
proposition.” 

Representative James T. Begg, Re- 
publican candidate for Governor of Ohio, 
says his support is unquestioned.” 

Said To Be Necessity. 

Representative T. A. Jenkins, of Ohio, 


Discussing the child street peddler, | 


“Each community included in the sur- | 


corners with a handful of flowers or a} 


| greater hardships than some other types | 


Saturdays, some of them 13, 14, 15, and | 


Although some worked for | 


says: “I quite agree with you that some- 
thing should be done.” 

Representative Richard P. Freeman, | 
of Connecticut, wrote: “You may count 
upon me to do everything in my power 
to make reapportionment the first order ! 
of business in the House at our next} 
session.” 

Representative Harold G. Hoffman of ! 
New Jersey, says: “I am in accord with 
your thought that there is urgen need! 
for organization to bring about reap- | 
portionment legislation. I will be very 
happy to render any possible assistance.” | 

Representative Morgan D. Sanders, of | 
Texas, declares it is a “constitutional } 
duty.” | 

Representative William C. Hammer, of 
North Carolina, answers: “I am _ thor- 
oughly in accord with you and willing 
to unite in an effort to carry out the, 
provisions of the Constitution which we } 
ought not to have neglected so long.” | 

Representative W. T. Fitzgerald, of 
Ohio, Chairman of the Committee on In- 
valid Pensions, writes: “Permit me to 
say that I am in hearty accord with 
your suggestion.” 

Representative Harry M. Wurzbach, of 
Texas, replies: “I am in hearty Accord 
with your plan and will be glad to co-} 





| streets until 8 or 


dler every school day from 4 to 9 p, m. 
and all day Saturdays. A ten-year-old 
boy in Newark, employed by a huckster, 


, worked on Saturdays from 7 a. m. to 8 


p. m. and several hours on school days. 
A 9-year-old boy in Atlanta who worked 


| for a huckster on Saturdays from 8 a. m. 
!to 6 p. m. was so tired after his day’s 
| work, his mother said, that he could not 


sleep. A 13-year-old hired huckster’s 
assistant in Paterson worked 17144 hours 
on Saturdays, stopping at midnight. 
“Almost all hucksters worked exces- 
sively long hours on Saturdays, and 
many of the other peddlers did. Young 
children started to work too early in the 
morning. For example, a boy of 11 


working also for 3 hours in the after- 
noon after school. A 15-year-old boy 
went to market about 4 with his father 
to get the day’s produce, and worked 
again four hours after school., Two little 


Several Communities. 


cil is capitalizing his misfortune. 

“The manner in which the little ped- 
dlers offer their wares is often indistin- 
guishable from begging. Parents some- 
times encourage the attitude. A mother 
boasted that her two children of seven 
and eight had once taken in $27 in two 
days selling candy. Two little boys sell- 
ing bananas and apples supported their 
stepmother and their father, who said 
that the children could make more than 
he could. Probably the most extreme 
case encountered was that of a 10-year- 
old boy accompanying his father, 


several times for begging. 

“In each city a greater proportion 
of the peddlers than of the newspaper 
sellers were found to be the children of 
immigrants, and in Atlanta a greater 
proportion of the peddlers than of the 
newspaper sellers were negroes. Some 
of these children were from homes 


| Shows, the great majority, about the 
|Same proportions as among newpaper 


jin families‘ in 
own parents lived together and the 
father was the main support; and the 
proportion of the latter who claimed 


street work was even smaller than that 
in broken homes. 
“The Columbus ordinance and the 


vania that applied to newspaper sellers 
applied also to peddlers, but the street- 
trades ordinances in Atlanta, in New- 
ark, and in Paterson did not touch 
them.” 





| 


Connection Found Between 
| Peddling and Vagrancy ‘ 


are as follows: 

“No excuse exists for the child ped- 
dler on the streets. The public is con- 
veniently and abundantly supplied 





| to the child. 


| Vagrancy been perceived that some State 
!laws prohibit peddling by minors under 


blind peddler, who had been arrested | 


| 


of great poverty, but, as the summary} 


sellers in their respective cities, were! 
which both the child’s|} 


State laws in Nebraska and in Pennsy]-| 


{ 


in| equal allocation of the nation’s radio fa- 
|; other ways with all the peddler’s com-| cilities among the five radio zones re- 
modities, and the work is demoralizing} gardless 
So clearly has the connec-} This reallocation would affect stations, 


A boy from a comfortable | tion between peddling and begging and! power assignments, and frequency allo- 





Radio Commission 
- Closes Hearings on 
Station Licenses 


Calls Engineers for  Testi- 
mony on July 23 to Pre- 
pare Record for Appeals 

From Decisions. 


The last of the 164 radio broadcasting 
stations throughout the country cited for 
alleged failure to serve the public’ in- 
terest, convenience and necessity, ap- 
peared before the Federal Radio Commis- 
sion on July 21, and asked for renewal 
of their broadcasting licenses. The hear- 
ings then were formally closed and the 
Commission took under advisement the 
matter of whether or not any of the 
stations will be relicensed for the regu- 
lar 60-day period, beginning August 1. 

The stations named in the Commission’s 
order (General Order No. 32), issued on 
May 25, were informed that unless they 
could show cause why their licenses 
should be renewed, they would be re- 


moved from the domestic broadcasting! anthracite last year amounted to 71,-] with 491 tons in 1924; with 529 tons in| 


band. Abou 
request hear 

On July 23, the Commission will hold 
an engineering hearing, for the purpose 
of incorporating in the record testimony 
of radio engineers. The Commission has 
stated that it expects appeals from its 


f 55 of the stations did not 
ng. 


fore Wishes to have a complete record 
for the guidance of the courts hearing 
the cases. 

Engineers Are Called. 

The three engineers who have been 
designated by the Commission to give 
testimony are: Dr. J. H. Dellinger, of 
the Bureau of Standards; John D. L. 
Hogan, consulting radio engineer of New 
York, and Dr. C. M. Jansky, of the Uni- 





The conclusions reached in the report] versity of Minnesota. 


The hearings were held pursuant to 
the terms of the Radio Act. of 1927, 
which among other things, provides for 


of the present distribution. 


cations. 
The questions of the constitutionality 


16 or under 18, along with any ‘begging, of the proceedings, of the Radio Act, 
and other mendicant business.’ However,! and of the Commission itself, have been 


| such regulations are likely to be inef- 
jfective, depending fgr employment 

they do, upon police action. 
| Street-trades laws and ordinances should 


raised frequently by attorneys for ap- 
pealing stations. They have made known 
that they intend to appeal their cases to 
| the courts, in the event of adverse de- 


| specifically, prohibit peddling by children, | cisions, and the Commission, in every in- 
| including those that accompany adult} stance, has overruled the objections as 


peddlers. 


to its jurisdiction in the proceedings. 


“As for boys who are hired by huck-| The salient point has been the contention 
sters or by market-stand keepers, no} by counsel that the action of the Com- 


| be required to get employment certifi- 
{cates as for other types of ‘gainful em- 
ployment,’ nor why the minimum ‘age 
should be lower than that for boys work- 
ing in grocery stores or on delivery 
wagons, for example, types of occupa- 
tion that are now prohibited to children 


children between 14 and 16 in most of 


employment. 


they are like-those of street workers. 


has special problems because, the em- 
ployer having no fixed place of buiness, 





the licensing of hucksters has apparently 
proved practicable, and if the huckster 
can be required to get a license the 
hucksters’ assistant can be required to 
get a certificate. Some special supple- 


mentary measure might be found neces-| be 


sary, such, for example, as a provision 
making it possible to revoke or suspend 
the licenses of peddlers hiring boys who 


valid reason appear why they should not | 


“The enforcement of either a child} Vice . 
labor law or a street-trades regulation] Company, stated that any curtailment 
for the benefit of hucksters’ assistants | of the activities of station KFKX would| his com 


mission in refusing to welicense stations 
would result in confiscation of property 
without compensation, and without due 
process of law. This, they have main- 
tained, is in contravention of the Fifth 
Amendment to the Constitution, provid- 
ing for just compensation and equitable 
compensation in Federal confiscation of 


under 14 in most States and for which} property. 


Representatives of the Westinghouse 


these States must get employment cer-| Electric and Manufacturing Company ap- 
| tificates even after-school and vacation) peared before the Federal Radio Com- 
The conditions of work! mission to seek continuation of a license of 
; for hucksters’ assistant and stand tend-| a station, KFKX, Chicago, declared to be 
ers are more nearly like those of work-! one of the pioneers in broadcasting and 
ers for mercantile establishments than| the foremost agricultura] station in the 


In an affidavit, H. P. Davis, 
of the Westinghouse 


country. 
President 


“seriously impede the progress of the 
art of many of the new developments 


inspection is necessarily difficult, though; in radio are made available to the in-| [t was at this time that they resumed 
the enforcement of provisions relating to] dustry through these stations.” $ 


Westinghouse Station. 

A. L. Ashby, Westinghouse attorney, 
declared that to deprive the station of 
its broadcasting license would in effect 
“the same as putting to death the 
mother after bringing her children into 
the world.” 

Witnesses appearing for the station, 


do not have employment certificates inj TePresenting also the Westinghouse Com- 


accordance with the child labor law.” 


Electric Refrigeration 
Is Adopted by Chileans 


[Continued from Page 1.7 
perishable product. Ice plants for the 
most part are by no means large enough 
to take care of the demands _§ arising 


| 


| helped his father peddle ice for 34% hours |from distribution of poultry produce, 
| before school, beginning at 4 a. m. and 


{much less vegetables and fruits. 


In Santiago, which has a population | 


of over half a million people, 


|are seven ice plants having a daily ca- 


| tion. 


there | 


pany, included C. W. Horn, Manager 
of Radio Operations and W. C. Evans, 
manager of the station. They attested 
to the public service value of the sta- 
It furnishes reliable information 
to the agricultural industry and keeps 
the farmer informed by frequent mar- 
ket reports, Mr. Ashby said. It also 
has done much experimental work to- 
ward the improvement of broadcasting, 
he testified. 

The last of the cases to be heard by 
the Commission, that of Station WTAZ, 
of Richmond, Va., after preliminary argu- 
ments, was postponed pending receipt 
of an application of a license for a new 


pacity of 116 tons. Two of these plants! station, with the same call letters, at the 


furnish cold storage chambers 


for} Chesterfield Hills Country Club. William ; crushed gypsum duty free. 


hucksters’ helpers in Newark began their | rental in the amount of approximately| Reynolds, of Richmond, owner of the 
220 tons, but they are inaccessible and| station, explained at the outset of the 


Work at 2 or 3 a. m. with a trip to mar- 
ket. 
early. A number of peddlers roamed the 
10 or even later in 
the evenings. 


“To cite only a few instances: a little 


to the 
produce. 
A few months ago the Government 


refrigeration of 


More, however, worked late than consequently in small demand. So far hearing, that the new station had no! Tariff Act of 1922 
| Practically no attention has been givenj license and therefore could not properly, senting 
perishable; be included in the general termination’ pulverized,’ and a “crude mineral sub-| from fire Canada may have 


order. 
In a brief defining General Order 


Of Pennsylvania 


Fewer miners were on strike and less 
men-days lost by miners on account of 
strikes and; lockouts in the Pennsylvania 


anthracite coal fields in 1927 than in 
any of the five preceding years, ac- 
cording to figures made public on July) 
21 by the Bureau of Mines of the De- 
partment of Commerce. 

The figures show that there were in 
1927 a total of 20,478 miners on strike 
as compared with 145,376 in 1926, with 
147,928 in 1925, with 71,273 in 1924, 
with 135,585 in 1923 and with 142,442 
in 1922, 

‘The number of men-days lost in 1927 
because of strikes and lockouts was 
159,242. This figure compares with 5,-| 
990,477 in 1926; with 15,269,506 in| 
1925; with 1,143,630 in 1924; with 2,-| 
929,418 in 1923 and with 19,623,026 
in 1922. In 1922 and 1925 there were 
general shutdowns in the anthracite in- 
dustry because of strikes. 

Total production of 


| 


Pennsylvania | 


{513,896 gross tons, valued at $420,-) 
942,000 and compares with an output | 
of 75,390,582 gross tons, valued at 
$474,164,000 in 1926. 

The average sales realization per gross 
ton on anthracite of all sizes was $6.50} 
in 1927 as against $6.84 in the preceding | 


decisions in some of the cases, and there- ; 


Hearings Co 


neluded 


On Gypsum Tariff | 


| 

Differences Between Crushed | 

And Ground Product 
Are Discussed. 


Specifications for classes of gypsum, 
as established by the American Society 
for Testing Materials ‘in 1925, “deter- | 
mine” that crushed gypsum is not ground | 
gypsum, Frederick Thompkins, president | 
of the Newark Plaster Company, told the | 


July 21 at the closing session of the 
hearings conducted by the Customs Bu- 
reau on its order to transfer crushed 
gypsum to the class of dutiable ground 
gypsum. ‘ 

Mr. Thompkins said the Society for 
Testing Materials divided gypsum into 
four main classes: Run-of-mines gypsum, 
crushed (run-of-mine further reduced), 
{sized (gypsum of about three-quarter- 
inch size), and grourtd (pulverized for | 
specific uses). He added that the Bu- 
reau of Standard had stated that it ob- 
| serves the specifications laid down by the 
Society. This seemed to prove, Mr. 
Thompkins declared, that crushed gypsum | 
was officially as well as industrially ac- 
cepted as being something specifically 
different from ground gypsum. 

Standards Used Since 1921. 

Judge H. R. Rippey, counsel for cer- 
|tain domestic companies desiring the 
| duty on ground gypsum, asked how long 
these specifications had been in force in 
the Newark Plaster Company. Mr. | 
Thompkins answered that the specifica-} 
tions had been employed since 1921, when 
pany left off manufacturing in 
Canada, or about a year before the im- 
position of the present tariff of 1922. 





shipments to the United States of} 
crushed rock, and to facilitate shipments, 
they installed crushers in their Cana- 
dian quarries to reduce the rock to a 


Number of Strikers in Anthracite Fields 


Bureau of Mines Also States Fewer Men-Days Were Lost 
On Account of 


YEARLY 
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Six Radio Beacons 


Will Be Installed 
At Army Air Fields 


Smallest in Five Years 


Labor Disputes. 


\ . 
Exports of anthracite last year aggre-| Result of Experiments to Res 
gated 2,969,000 tons against 3,598,000 duce Danger of Flying 


tons in 1926, while imports of anthra- d 
cite in 1927 amounted to 106.000 tons In Bad Weather Also 
* 
Announced. 


against 727,000 in 1926. 

The average number of days worked 
by the mines in 1927 was 225 as com- —- 
pared with 244 in 1926; with 182 in 
1925; with 274 in 1924; with 268 in 1923 


; Six radio beacons which will enable 


and 151 in 1922. 

The average number of men employed 
in the anthracite industry in 1927 was 
165,259, against 165,386 in 1926; with 
160,312 in 1925; with 160,009 in 1924; 
with 157,743 in 1928, and with 156,849 
in 1922. 


The output per man per day in the! 


1927 


anthracite industry in was 1.92 
gross tons and compares with 1.87 tons 
in 1926; with 1.89 tons in 1925; with 
1.79 tons in 1924; with 1.97 tons in 
1923 and with 2.06 tons in 1922, 

The output per man per year in 1927 


tons in 1926; with 345 tons in 1925 


2 


1923 and with 312 tons in 1922, 


The quantity of anthracite cut by the! 


use of machinery in 1927 was 1,046,329 
gross tons, against 831,183 gross tons in 
1926, while the quantity produced in 1927 
by stripping operations amounted to 1,- 
922,461 tons, as against 2,144,068 tons 
in 1926. 


Largest Ship Ever Built 


In Sweden Is Launched 


The largest ship ever built in Sweden! 


was launched by the Kockums Shipbuild- 
ing Yard at Malmo, recently, states the 
Consul General at Stockholm, J. 


21 by the Department of Commerce. 
The full text of the report follows: 

It was the first of two tankers ordered 
by the Tralleborgs Angfartygs Nya 
Aktiebolag. The vessel, which is named 
“Castor,” is to be used as an oil carrier; 
it is divided into 30 tanks and is 148 
meters long. 

It-is calculated to load 12,300 tons, 
having a draft with this load of 8.1 
meters and a speed of 10.5 knots. 


Kockums’ own make, having a power of 
3,300 indicative horsepower. 


States Give Cooperation 
In Protecting Forests 


Thirty-eight States are now coop- 
erating with the Federal Government in 
protecting forests against fire, the 
Forest Service, Department of Agricul- 
ture announced July 21. The full text of 
the statement of the Service follows: 

Now that Indiana and South Carolina 
have entered into cooperation with the 
Federal Government in protecting their 
forest lands from fire, 38 States in all 
are thus cooperating under the provisions 
of the Clarke-McNary law. 

Of the 39 States whose timberlands 
make them eligible to do so, the only one 
that has not vet joined in this coopera- 
tive work for forest protection is Arkan- 
sas. In Arkansas, although the State 
itself is not active in forest protection, 
it is reported that private owners of 
forest lands are spending $75,000 a year 


lin protecting lands aggregating about 


4,000,000 acres. 

This private work, and the work of 
the Forest Service on the two national 
forests in Arkansas, gives fire protection 
to about one-half the pine lands in the 
State. 


Regulations Are Urged 


=; vide 


B.} 
| Osborne, in a’ report made public July 


It is} 
Commissioner of Customs, E. W. Camp,| equipped with two Diesel engines of | 


$2 


minimum size of three-quarters of an 
inch. 

Martin McUldold, president of the eee 
Standard Gypsum Company, of Cali- With proper regulations. Canada may 
fornia, told the Commissioner that his| have her forest industry in perpetuity, 
company had invested more than $1,-'according to a. report from Consul La 
000,000 in the gypsum business after| Verne Baldwin, Ottawa, made public 
the Tariff Act of 1922 had come into| July 21, by the Department of Commerce. 
effect, but only after being assured by 
inspectors of customs that the tariff on 


To Save Canadian Forests 


| ground gypsum which his company im-| the report follows: 
ports from Mexico. 

If the recent ruling by the Commis-!forest week in Canada brought forth 
sioner were allowed to stand the Rutland! many editorials and newspaper articles 
Fire Clay Company would probably be!of an educational character. It 
forced out of business, -teclared James} pointed out that 60 per cent of Canada’s 
L. Gary, counsel for that company. He! forest wealth has been destroyed 
| explained that his company depended | fire. Ninety per cent of these fires have 
; upon Nova Scotian deposits exclusively | been caused by man’s carelessness, 28142 
| for its supply, and had been assured by | per cent being attributed to campers, 
customs officials of the safety of their) hunters, and so forth. Settlers are 
| position as impotters of Nova Stotian| blamed for about 15 per cent, smokers 


542 per cent, un- 
Expert foresters de- 


Similar Controversies Cited. logging operations, 
The use of the word “crude” in the; known 19 per cent. 


an article “crushed but not|cutting, re-forestation, and 
her forest 
stance not advanced in value by manu-|in perpetuity. The airplane has revolu- 


facture.” The cases of disputes arising! tionized fire fighting. 


|More than 60 per cent of Canada’s for- | 
lests have been destroyed by fire, the re- 
ground gypsum could not apply to the! port said. The full text of a summary of | 


The observation of April 22 to 29 as} 


was | 


by | 


| for 11.7 per cent, railways 81% per cent, | 


was cited as repre-\clare that with proper regulations as to | 
protection | 


| pilots to fly when they cannot see will 
|be installed at six Army Air Corps fields 
within the next few months, according 
jto an announcement by the Department 
lof War July 21. The announcement by 
the Department of War follows in full: 

Six radio beacons are soon to be in- 
stalled at as many Army Air Corps 
fields, as aids to pilots who fly in fog or 
'thick weather, according to the Assist- 
j}ant Secretary of War, F. Trubee Davi- 
}son, who has just returned to Washing- 
ton following an inspection trip which 


|} amounted to 433 gross tons against 456| included the Army Air Corps laborato- 
;|ries at Dayton. 


“Within the next few months we hope 
, to have installed and in use no less than 
six radio-beacon stations in this country 
|besides one in Panama and one in 
| Hawaii,” said Mr. Davison. “These bea- 
cons will be at San Francisco, Calif.; San 
| Antonio, Tex.; Uniontown, Penn.; Day- 
{ton, Ohio; Mitchell Field, N. Y.; and 
| Washington, D. C. Six beacons will pro- 
several combinations of airways, 
that will be undisturbed by clouds and 
proof against fog. The beam of the 
radio beacon can, like a_ search-light, 
be thrown in any direction and can be 
'made toward improving housing ¢ondi- 
100 to nearly 2,000 miles. 
Pilot Flies By Ear. 

“The radio beacon sends three signals 
which run parallel to each other like 
fingers extended from a hand. When 
; the pilot is on his exact course he hears 
the letter ‘T.’. If he swings to the right 
or left, it changes to ‘N’ or ‘A.’ In other 
| words, if the weather is such that he 
|cannot see, the pilot flies by ear. Any 
plane equipped with a radio set can hear 
‘these signals. The pilot need not even 
be an expert because the code, once 
heard, is easily remembered. On my 
| visit Dayton, I flew on the radio 
and the steady ‘T’ buzz-z was 
recognized from the two other 


| 


to 
beacon 
easily 
signals. 
“Army Air Corps engineers are doing 
all they can to lessen the handicaps of 
| pilots who fly in bad weather. Two im- 
| portant experiments in that connection 
; are the new landing altimetér and a sys- 
item of leader cables. The new altimeter 
differs ftom the old-time instrument in 
that it gives the exact distance between 
| plane and ground objects. The value of 
| this new height recording device be- 
|comes apparent when one considers the 
| fix in which pilots have often found them- 
| selves when flying or in trying to land 
j in fog or at night. 
; “It must be remembered that the old- 
jtime altimeter works by atmospheric 
| pressure. Its zero is at sea-level, but 
ja pilot who flies 1,000 feet above that 
{level may actually have only 50 feet 
clearance between himself and tree tops 
in high and rolling country. The value 
| of the capacity altimeter is that it tells 
}the pilot exactly how far he is above 
| ground objects. Lift one of these new 
} instruments above a desk and it records 
lexactly the height at which it is held 
| suspended. This instrument is still highly 
| experimental but I believe that it points 
in the right direction toward defeating 
og—the arch enemy of aviation. 


‘ 


Landing Danger Reduced. 
| “Experiments are also being conducted 
with the ‘leader’ cable}'a device designed 
to reduce dangers in bad weather land- 
}ings. It has been used in Europe and it 
iis now being tested by Army Air Corps 
; engineers. The leader cable is a series 
,}of wires that radiate from the center 
of the airport like spokes from a wheel. 
, Each cable or spoke sends, at various 
| intervals ,signals informing the pilot who 
|is about to make a landing how to gov- 
ern his descent and even tells him when 
to put his wheels on the ground.” 

Mr. Davison expressed himself as 
{thoroughly satisfied with the results of 
his inspection trip which covered several 
middle and northwestern States and in- 
cluded visits to a number of regular 
Army Air Corps stations, as well as 
fields used by National Guard and Army 
Air Corps Reserve aviators. 

“The new planes used by National 
| Guard and Reserve pilots,” he continued, 
“in place of the antiquated and danger- 
ous ‘Jennies’—all of which were elimi- 
nated last year—are proving highly 
satisfactory and have done much toward 
increasing the morale among the mem- 
bers of these highly important units of 
our air defenses. Another feature that 
impressed me deeply is the progress 
made toward miproving housing condi- 
tions for Army Air Corps pilots and 
enlisted personnel. Old quarters that 





operate with you.” 


purchased several railroad refrigera-| of the Commission, citing the 164 sta- 


Representative Lindsay C. Warren, of | 


boy of 10 accompanied his father, an 


North Carolina, answers: “I will be glad, ice-cream peddler, until midnight every 
to cooperate with you in any way pos-|night; a 13-year-old boy was out with 
sible.” j his father’s pushcart every evening un- 
Willing to Compromise. til 10; a peanut seller of 11 in Atlanta 
Representative James P. Glynn, of Com-; worked until 9:30 p. m. every school day 
necticut, says: “I will be glad to coop-;and had been kept out of school half a 
erate and even to compromise to get; year to sell peanuts; a 43-year-old candy 
through a reapportionment bill.” | seller in Omaha worked up to 5¥% hours 
Representative Schuyler Merritt, of! on week days, staying out until 10 one 
Connecticut, says: “I shall be glad to!night a week; a 10-year-old popcorn 
do all I properly can in that direction.” | seller worked from 7 to 9 every night 
Representative Frederick R. Lehlbach, | except Sunday, when he stopped at 8:30; 
of New Jersey, chairman .of the Com-|in Columbus, thre ebrothers, the oldest 
mittee on Civeil Service, replies: “I will | of whom was 13, sold candy and popcorn 
be glad to join any reasonable endeavor every week day, selling in theater 
® secure prompt consideration for re-| three evenings a week. : 
Mpportionment legislation at the next! ‘The long hours, especially on Sat- 
session.” !urdays and especially when the boy 
And one to which the reapportionists | was required to carry heavy containers 
attach great weight is the reply from) of fruit and vegetables from wagon to 
Representative John Q. Tilson, of Con-| door all day, constitute probably the 
necticut, Republican floor leader, now! greatest hardship for hucksters’ help- 
touring the West with the Republican) ers. For miscellaneous peddlers the dan- 
presidential! nominee, Mr. Hoover. He/ ger lies in the tendency to use peddling 
writes: “You may count upon me to do| merely as a cloak for begging. Whether 
anything within my power on any and|he goes from house to house or stands 
every possible occasion on behalf of re-;0n a busy corner the child peddler 1s 
apportionment. The theory and right of | capitalizing the appeal of childhood, just 
the proposition is all with us, but it} as the one-armed man who sells the 
seems to be a condition and not a theory | housewife a package of needles that she 
that confronts us.” ; does not want or the blind man who 
Representative Tilson (Rep.), of New sells the compassionate passer-by a pen- 
Haven, Conn., majority leader in the — = = a 
House, will give his support to legisla-/the matter of reapportionment in ac- 
tion for reapportionment of the mem- cordance with the Constitution is so im- 
bership of the House of Representatives, | portant that no stone should be left un- 
according to a statement made in_a let-/turned in the persistent effort to bring 
ter Mr. Tilson has writteri to Repre-/it to pass at the earliest moment prac- 


a 


sentative McLeod (Rep.), of Detroit, 
Mich. 

The full text of Mr. Tilson’s letter re- 
plying to a suggestion by Mr. McLeod 


ticable. You will note that I referred to 
it in my closing remarks of the session, 
and you may count upon me to do any- 
thing within my power on any and every 


tion cars from the United States for} tions for alleged failure to operate in!instance of molybdenite 


the purpose of aiding shippers and 
growers. It is understeod that these 
cars have never been serviced and most 
of them are now in usé as common 
| carriers. 


Treaty Not to Entangle 
America, Says Mr. Kellogg 


[Continued from Page 1.] 
statement made in his behalf at the 
temporary Executive Offices, Superior, 
Wis., is inclined to favor Paris as the 
logical place for signing the treaty, 
since most of the nations which will ad- 
here to the treaty are European. 

The Department of State also made 
public July 21 the text of the note. of ac- 
ceptance of the proposed treaty, com- 
}municated by Czechoslovakia. This was 
the final note received from the 14 na- 
tions invited to join in the agreement. 
The full text of the note of the Czecho- 
slovakian Government will be found on 
Page 9. 


|Six Whalers to Operate 
In North Pacific Waters 


Preparations are being made for open- 
ing of the whaling season in.the North 
Pacific waters, the Consolidated Whal- 
ing Corporation of Victoria, B. C., has 
announced, says Vice Consul Robert M. 
Newcomb, Victoria, in a report made 
public by the United States Department 
of Commerce July 21. 

The two stations, one at Rose Harbor, 
Queen Charlotte Islands, the other at 


that such legislation be pressed at the | posible occasion on behalf of veappor-|Naden Harbor, on North Vancouver Is- 
secoud session of the 70th Congress fol-|tionment. The theory and right of the} land will have six whalers, three operat- 


lows: 


*| proposition is all with us, but it seems |ing from each one. As whales are caught, 


| 


from this tariff were reviewed, and the 
was given, 


were hardly fit to be occupied by human 


@ 


beings are giving way to modern and 


| 


the public interest, Frank D. Scott, of; wherein the court ruled that it was an 
Michigan, contended that literal appli-| article ‘“‘in a state of nature, and so 
cation of the Davis amendment to the | not dutiable,” and the case of limestone, 
Radio Act, providing for equal allocation! in the Lackawanna Steel case, when it 
of radio facilities between the five radio! was decided that the material had been 
zones, was not requisite under the terms] “reduced to size merely for transporta- 
of the Act, as he construed it. tion, not dutiable.” 
_ The brief, presented to the Commis- The gypsum industry has had a 
sion on July 21, stated that the “fair| trade organization in which specifica- 
and equitable allocation” to the States, | tions are laid down for the whole indus- 
in any zone, should be carried on with | try, the Commissioner was told by L. 
a view of reaching “as nearly as possi-! I, Neale, sales manager of the Atlantic 
ble,” the “equality” insured to the zones} Gypsum Company, of New York City. 
based on the population of the subdi-| On this committee were represented 
visions of such zones, producers, consumers, and unattached 
specialists frem such bodies as the Bu- 
reau of Standards and the Bureau of 
Mines, he said. At their meeting of 
June 27, 1916, the committee estab- 
eceiitegeeee }lished a_ three-fold Re gee yess of 
Asai "es _ ..| gypsum into lump, crushed, and ground. 
celon meets  maeren Por- G 1925, the specifications laid down 
ne? oe pee tee | by the American Society for Testing 
of the House Committee on Foreign Af-| Materials were accepted as the stand- 
fairs, from New York for Paris to close; ard for the industry by the committee, 
the purchase of an American embassy ay, as ae e D. £ 
site in Paris was announced in a state- slate I or ee 
ment July 21. The full text of the me-' previously cited by the Commissioner in 
morandum follows: | his ruling on the transfer of crushed 
Representative Stephen G. Porter, au-| gypsum from the free to the dutiable 
thor of the Foreign Service Building} list, were read into the minutes of the 
Act, and’Chairman of the Commission! hearing by Judge Rippey, counsel for 
created under that act, accompanied by | certain domestic producers who preferred 
Consul General Keith Merrill, Execu-|to remain anonymous. It was further! 
tive Secretary of the Commission, sailed| requested by Judge Rippey that testi- 
on the George Washington today for} mony of L. S. Avery, president of the 


} 


| 


Mr. Porter Leaves for Paris 


To Close Embassy Purchase 


Paris. 


Through Mails Disapproved | 


Mr. Porter is going over to pay the 
balance of the purchase money and se- 
cure the deed for the site of the United 
States Government Building in Paris, lo- 
cated on the Place de Concorde, Paris, 
the most noted public square in’ the 
world. The site was seletted upwards 


In response to your letter I have to|to be a condition and not a theory that |they will be towed to the stations for] of two years ago by Mr. Porter who ne- 


4 that I am with you in believing that 


4 


1 


confronts us, 


iprocessing the report states, 


gotiated the purchase of the property. 


United States Gypsum Company, given 
in 1908 and 1909, be read into the record. 
According to Judge Rippey, Mr. Avery, 
who appeared before the Commissioner 
of Customs on July 26, 1928, to urge 
that the duty should not be enforced, had 
appeared before the Ways and Means} 
Committee to beg that the duty then to 
be imposed of $1 be put into effect be- 
cause it was not prohibitive, and had 


. 66 . : 99 ing i 
Use of **Test Parcels comfortable buildings, although there is 


still a long~way to go.” 


BDOOICCL: 7 


Of International Renown 


Oe DYRAKE 
HOTEL 4 CHICAGO 
Yet It Costs No More 


eA MODERATENESS of raies 
which will surprise you—as little 
as $5.00 a day single rooms with 
bath or $6.00 a day double rooms 
with bath. These same rates have 
always prevailed. 

Unexcelled food and service. 
Undoubtedly the finest location of 
any metropolitan hotel. On the 
shore of Lake Michigan and yet 
within short walking distance of 
business and theatrical districts. 

THE DRAKE is under the 
famous BLACKSTONE man- 
agement, known the world over. 
Write for illustrated book edition “A” 


The Drake, Lake Shore Drive 
and Michigan Ave., Chicago 


The practice of some mail order! 
houses of using “test parcels” in an 
effort to apprehend swindlers has been 
disapproved by the First Assistant Post- 
master General, John H. Bartlett, the 
Post Office Department has just an- 
nounced. The full text of the Depart- 
ment’s announcement follows: 

It has come to the attention of the 
Department that it is the practice of 
some mail order houses following the 
receipt of orders accompanied by worth- 
less;;checks to send out a test parcel 
addressed to the person sending the 
worthless check and then request the 
the postmaster at the office of address 
to hold the addressee when he calls for 
the parcel., Such requests will not be 
complied with, as to do so might lead 
to serious complications and embarrass- 
ment to the Postal Service. 

This order will not be interpreted to 
conflict -with the provisions of para- 
graph 1, section 508, Postal Laws and 
Regulations, which provides’ that post- 
masters may give to officers of the law 
aid in the apprehension of fugitives 
from justice, informaion regarding the 
addresses, return cards, or postmarks 
on niail matter, etc. 

Furthermore, the regulations regard- 
ing the holding, forwarding, and return 
of fourth class matter are in no manner 
affected by this order. 


urged that the quality of Nova Scotian 
gypsum was inferior. 

At the close of the testimony of Judge 
Rippey the Commissioner declared the 
hearing closed, and ordered all briefs for 
both parties to be in his hands two weeks 
after the completion of the records of the 
hearing. 
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Taxation 


Deduction Is Allowed 
For Loss to Concern 
In Buying Its Stoe 


Shares in Other Companies 
Held to Have Been Ex- 
changed at Less Than 

Their Cost. 


BEHLOW EsTATE COMPANY Y. COMMIS- 
SIONER OF INTERNAL REVENUE. DOCKET 
No. 12670. Boarp OF TAX APPEALS. — 
The Estate Company, petitioner herein, 

bought certain of its own stock and paid 
therefor with securities of other corpora- 
tions which it transferred to the vendee 
at less than their cost to the vendor Es- 
tate Company. Whether this transaction 
was one which gave rise to gain or loss 
was before the Board of Tax Appeals 
for decision and its ruling was that the 
transaction was not such a capital trans- 
action as would result in neither gain 
or loss. 

D. L. Beard for the taxpayer, J. Arthur 
Adams for the Commissioner. 

The full text of the findings of fact 
and opinion follow: 

1. Petitioner is a corporation organized 
under the laws of the State of California, 
with its principal office and place of busi- 
ness at San Francisco. 

Steck Holdings Listed. 

2. On November 8, 1921, petitioner was 
the owner of certain stocks and bonds 
as follows: 25 shares Wickwire Spencer 
Steel 8 per cent preferred, 100 shares 
Zellerbach Paper Company 7 
preferred, 25 shares Packard Motor Com- 
pany 7 per cent preferred, 25 shares 
Motor Wheel Corporation 8 per cent pre- 
ferred. 5 $1,000 B. F. Goodrich Tire Com- 
pany 7 cent Gold Notes, 66 shares 
p 35 shares common Good- 
5 i Rubber Company, 10 
1.690 8 per cent bonds Portland Flour 
Mills. 

3. The stocks and bonds enumerated in 
Finding 2 were purchased by petitioner 
subsequent to March 1, 1913, at a total 
cost of $42,100.50. 

Steck Purchase Arranged. 

At a meeting of the Board of 

Directors of petitioner held on Novem- 

ber 8, the following action was taken: 


. 


{ 


y way 
pet 


4 


“H. F. Behlow offered to sell his 1,015.7 | 


shares of the capital stock of the corpo- 
ration for the cancellation of all indebt- 
edness due by him to the Corporation 
and the payment of $60,000. 
ing that the Corporation did not have 
sufficient cash on hand to make such ar- 
rangement, it was suggested that such 
arrangement could be effected provided 


H. F. Behlow would take in part pay- | 


ment of such balance due, the holdings 
of this company in B. F. Goodrich Tire 
Company, Wickwire Spencer Steel Cor- 


poration. Packard Motor Company, and | 


Motor Wheel Corporation for $11,000 
plus accrued interest; the holdings in 
Zellerbach Paper Company at market 


plus accrued interest, the holdings in| 


Gocdrich Tire Company at market plus 
accrued interest, the holdings in the 
Portland Flouring Mills at market plus 
accrued interest, $10,000 in money and 
the balance in a note of the Corporation 
at 6 per cent, payable January 1, 1922, 
o rearlier at its option. 

“After discussion, H. F. Behlow 
gested the sum of $60,000 be made $63,- 
500, and that the note of Nealis & Beh- 
low be left outside of the transaction 
and collected in the ordinary course of 
business. It appearing to be for the 
best interests of the Corporation that 
tbe purchase of the shares of H. F. 
Behlow be effected in the manner sug- 
gested and that there was sufficient sur- 
plus out of which such stock might be 
purchased without impairing the capital 
of the Corporation and that it was ad- 
vantageous for the Corporation to so 
purchase, it was on motion of D. I. 
rd seconded by Robert Behlow, H. F. 
Behlow not participating: 

“Resolved that it is for the best in- 

‘ests of the Behlow Sstate Company to 
ourchase the 1,015.7 shares of the capi- 
al stock of this Corporation held by H. 
Behlow in the following manner: 

_. Claims Were Canceled. 

“First: Cancel all claims of whatso- 
ever nature of the Corporation against 
said H. F. Behlow individually whether 
In notes or on open account and the 
sum of $63,500 payable as follows: 

“The company’s shares of stock and 
notes of B. F. Goodrich Tire Company, 
Wickwire Spender Stee] Corporation, 
Packard Motor Company and Motor 
Wheel Corporation for $11,000 plus ac- 
crued_ interest, Goodyear Tire & Rub- 
ber Company at Market plus accrued 
interest, Portland Flouring Mills, at 
Market, plus accrued interest, cash $10,- 
000 and the balance by note of this 
corporation, payable January 1, 1922, 
at 6 per cent per annum.” 

. 5. The stocks and bonds enumerated 
in Finding 2 were sold to H. F. Behlow 
for the sum of $32,211. 

6. The difference between the cost 
and the selling price of the stocks and 
bonds listed in Finding 2 was $9,889.50. 

Terms Are Summarized. 


sug- 


. . . . | 
Opinion by Milliken: A stockholder of 


petitioner was desirious of selling his 
capital stock and petitioner, after con- 
sideration, decided to purchase the same 
upon the terms and conditions set forth 
in the findings of fact. The petitioner 
was to cancel the indebtedness of the 
seller, transfer to him 
and bonds owned by it, pay $10,000 in 


cash and give a promissory note for the | 


balance due. 

The stock and bonds that figured in 
the transaction had been purchased by 
petitioner subsequent to March 1, 1913, 
at a cost of $42,100.50, and were sold 
to H. F. Behlow for a consideration of 
$32.211. The difference of $9,889.50 the 
petitioner seeks to deduct as a loss, re- 
sulting from the sale. 

Counsel for respondent contends that 
this case is governed by the proposition 
that a corporation can realize neither 
gain nor loss in the purchase of its own 
capital stock and relies in support there- 
of on the decision in the appeals of Sim- 
mons and Hammond Manufacturing 
Company, 1 B. T. A. 808. Merchants’ 
State Bank, 2 B. T. A. 130, Farmers 
Devosit National Bank, 5 B. T. A. 520 
(The United States Daily, Yearly In- 
dex Page 3264, Vol. I). H. S. Crocker 
Company, 5 B. T. A. 537 (The United 
States Daily, Yearly Index Page 329, 
Vol. I), and A. R. R. 693, 5 Cumulative 
Bulletin 207. 

Cases Held to Be Dissimilar. 
_ The cases relied upon are not author- 
ity for the position taken. This is not 
a case of a gain or loss realized or sus- 
tained by a corporation in the purchase 
of it own capital stock or gain or loss 
resulting from the purchase by or within 
an affiliated group of corporations. Peti- 


py 


k| 


per cent} 


It appear- | 


certain stocks | 


Trusts 


Regulations Are Issued on Remission 
Of Forfeitures Under Prohibition Laavs 


Treasury 


Prescribes Procedure in Filing Petitions for Mit- 


igation of Seizures of Property. 


DEPARTMENT OF THE TREASURY. TREAS- 

urRY DECISION 35. 

The Department of the Treasury has 
just announced regulations carrying into 
effect the provisions of section 709 of 
the Revenue Act of 1928 relating to re- 
mission and mitigation of forfeitures an 
seizures under the internal revenue and 
prohibition laws. 

A summary of these regulations 
published in the issue of July 21. 
full text of the regulations follows: 

Section 709 of the Revenue Act of 
| 1998, enacted May 29, 1928, authorizes 
ithe adm nistrative remission or mitiga- 
jtion of 
lInternai Revenue laws, and adopts, for 
|this purpose, the procedure established 
| by Congress for the Customs Service by 
|the Tariff Act of 1922. Section 709 is as 
follows, 

“The provisions of law applicable to 
ithe remission or mitigation by the Secre- 
tary of the Treasury of forfeitures under 
ithe customs laws shall apply to for- 
\feitures incurred or alleged to have been 
}incurred, before or after the enactment 
‘of this Act, under the internal-revenue | 
\laws.” 


Applicable Provisions 


Of 1922 Act Are Cited 


The applicable provisions of the Tariff : 
Act of 1922 are as follows: 

“Sec. 613. Disposition of proceeds.— | 
Any person claiming any vessel, vehicle, | 
; merchandise, or baggage, or any interest 
therein, which has been forfeited and 
sold under the provisions of this Act, 
may at any time within three months| 
lafter the date of sale apply to the Secre-| 
itary of the Treasury if the forfeiture 
land sale was under the customs 
Haws, * * * for a remission of the for- 
fciture and restoration of the proceeds 
ef such sale, or such part thereof as may 
be claimed by him. Upon the produc- 
tion of satisfactory proof that the ap- 
|plicant did not know of the seizure prior 
ta the declaration or condemnation of 
forfeiture, and was in such circumstances | 
as prevented him from knowing of the 
‘same, and that such forfeiture was in- 
curred without any willful negligence or! 
intention to defraud on the part of the 
applicant, ‘the Secretary of the Treas- 
nry * * * may order the proceeds of the 
sale, or any part thereof, restored to the 
applicant, after deducting the cost of | 
seizure and of sale, the duties, if any, 
accruing on the merchandise or baggage, | 
and any sum due on a lien for freight, 
charges, or contribution in general av- 
erage that may have been filed. If no 
application for such remission or restora- 
ltion is made within three months after 
such sale, or if the application be denied 
by the Secretary of the Treasury * * *, 
the proceeds of sale shall be disposed of 
as follows: 

“(1) For the payment of all proper! 
expenses of the proceedings of forfeiture | 
and sale, including expenses of seizure, 
maintaining the custody of the property, | 
advertising and sale, and if condemned | 
by a decree of a district court and a bond 
for such costs was not given, the costs 


| 


‘las taxed by the court; 


| 





“(2) For the satisfaction of liens for | 
ifreight, charges, and contributions in 
| general average, notice of which has 
been filed with the collector according to 
llaw; 

“(3) For the payment of the duties 
jgecruing on such merchandise or bag- 
|gage, if the same is subject to duty; and 
| (4) The residue shall be deposited 
with the Treasury of the United States 
as a customs * * * fine.” 
“Sec. 618. Remission or Mitigation 
of Penalties: Whenever any person in-| 
{terested in any vessel, vehicle, mer-! 
\chandise, or baggage seized under the 
|provisions of this Act, or who has in- 
leurred, or is alleged to have incurred, | 
| any fine or penalty thereunder, files with | 
the Secretary of the Treasury if under 
lthe customs laws, before the sale of 
such vessel, vehicle, merchandise, or bag- 
gage a petition for the remission or} 
mitigation of such fine, penalty, or for- 
feiture, the Secretary of the Treasury, 


| 

forfeiture was incurred without wilful 
|negligence or without any intention on 
the part of the, petitioner to defraud 
the revenue or to violate the law, 


{or mitigate the same upon such terms 
and conditions as he deems reasonable 
and just, or order discontinuance of any 
prosecution relating thereto. 

“In order to enable him to ascertain 
the facts, the Secretary of the Treasury | 
;}may issue a commission to any special 
jagent, collector, member of the Board 
of United States General Appraisers, or 
| United States Commissioner, to take tes- 
timony upon such petition.” 


Protection of Innocent 


Persons Is Sought 


| .The purpose to be served by the pro 
visions of Section 709 is, obviously, that 


of protecting the interests of innocent | 


| persons whose property or any interest 
therein, is jeopardized by a seizure and 
|proposed forfeiture under the Internal 


tion seeks to take a loss represented by 
|the difference between the cost of the 
stocks and bonds in question and hé sale 
| price thereof. 


ing from the purchase thereof. 

; In the appeal of Simomns and Ham- 
mond Manufacturing Company, Supra, 
| the petitioner had purchased its own 
, capital stock and endeavored to take 
}@ loss on the subsequent sale of the 
|same. We held that to be a capital 
transaction that did not result in a 
| realized loss. Here the petitioner is ont 
seeking such a loss but rather one that 
results from the sale of Behlow of stocks 
‘and bonds of other corporations for 
less than cost. The fact that the stocks 
and bonds were to applied.to the extent 
}of their then value in payment of the 


| purchase price of its own stock does not | 


|make the 


| 


same a capital transaction 
from which neither gain nor loss may 
result. Compare The Callinan Road Im- 
provement Co. 12 B. T. A. —. 

The good faith of the transaction is 
not involved nor do we have the ques- 
tion of a transaction havine to do with 


solution, What we would do if such 
questions were not involved need not be 
here decided. 

Petitioner is entitled to the loss as 
claimed. — Jndgment will he entered 
under Rule 50. 

July 16, 1928. 


‘ 


if he finds that such fine, penalty, or} 


or 
finds the existence of such mitigating| 
fine, penalty, or forfeiture, may remit, 


‘Revenue laws. It applies to all internal 
| revenue statutes which provided for such 
| forfeitures, but particularly to Section 
3450, of the Revised Statutes. 

The authority so granted is not, how- 
ever, in all regards coextensive with the 
| power conferred upon the Secretary ‘4 
lthe Treasury by Sections 613 and 613 
of the Tariff Act. The requirements of 
| subdivisions (1), (2), 


the proceeds of the sale of forfeited 
property and not to an application for 
the remission or mitigation of the for- 
feiture. 

| Proceeds of the sale of forfeited prop- 


forfeitures incurred under the] erty should, therefore, be covered intO| enue move to amend his answer 


the Treasury as provided by Section 
|/3210(a) of the Revised Statutes as 
| amended by Section 1128(b) of the Reve- 
nue Act of 1926 (44 Stats. 124). Also 
by Section 618 of the Tariff Act fines 
and penalties may be remitted or miti 
gated while Section 709 of the Revenue 
Act of 1928 applies only to forfeitures. 
Otherwise, the provisions of Sections 613 
and 618 are invoked for internal reve- 
nue violations, including the authority 
(Sec. 618) to order the discontinuance 
of “any prosecution relating thereto.” 
and to provide for the taking of testi- 
mony by the issuance of a commisison as 
therein provided. 

The following procedure is adopted for 
the filing and adjudication of petitions 


|}under Section 709: 


Treasury Decision No. 1 (Article ITV 
subdivision (e) and Article VIII) con- 
fers upon the Commissioner of Prohibi- 
tion the authority tc seize and dispose 


of property forfeited under the Internal } 
Revenue laws, where the facts also dis- | 
close a violation of any law relating to | 


the Eighteenth Amendment; and upon 
the Commissioner of Internal Revenue 


{in all cases in which a violation of the 


Internal Revenue laws is 


mitted. 


alone comi- 


Provision Included 
For Payment. of Costs 


The petition for remission or mitiga- 
tion of any such forfeiture should ac- 
cordingly be filed, as the case may be, 
either with the Prohibition Administra- 
tor or the Collector of *Internal Revenue 
of the district in which the property is 
detained or has been sold. It should be 
addressed to the Secretary of the Treas- 
ury and executed, under oath, by the 
person, firm or corporation presenting 
the claim. It shéuld state in clear and 
concise terms the interest of the peti- 
tioner in the property to be forfeited, or 
which has been forfeited and sold, and 
the facts relied upon to show that the 


| forfeiture was incurred without willful 


negligence or without any intention upon 
the part of the petitioner to defraud the 
revenue or to violate the law, would 


| justify the remission or mitigation of the 


forfeiture. 

In the event the petition is filed for the 
restoration of the proceeds of sale, it 
should also contain, or be supported by, 
satisfactory proof that the petitioner did 
not know of the seizure prior to the 
declaration or condemnation of for- 
feiture, and was in such circumstances as 
prevented him from knowing of the 
same. Where the petitioner is not the 
one who in person committed the act 
which caused the seizure, the petition 
should state how the property came into 
the possession of such other person, and 
the investigation, if any, of such person 
made prior to parting. with the property. 
It should give such a description of the 
property and the facts of the seizures as 
will enable the local officers readily to 
identify the property. 

If a forfeiture proceeding is pending 
in court, or has resulted in a sale of the 
property pursuant to the court order, the 
petitioner should state the style of the 
case, the court in which pending, or in 
which the property was sold, the docket 
number, and the fact that the property 
has not yet been sold, or, if sold, the 
date and place of sale. If an executive 
proeeeding for summary forfeiture is 
pending, the petition should state such 
fact; and if the property has been sold 
the date and place of sale. 

The petitioner should further under- 
take in said petition to pay all the costs 
and expenses incurred in seizing and 
storing the property, as well as the court 
costsborne or to be boyne by the United 
States, the taxes, if any, payable by the 
petitioner, or imposed in pwespect of the 
properey of which the petition relages. 
and any sum due on a lien for freight, 
charges, or contributions in general av- 
erage that may have been filed and, if 
the property has been sold, or is in 
the course of being sold, the expenses 
|so incurred. The petition should also be 
| accompanied by copies, certified by the 

petitioner under oath as correct, of con- 
tracts, bills of sale, chattel mortgages, 
reports of investigators, affidavits 
claims for freight, charges or contribu- 
tions in general, and any other papers 


(3), and (4) of | 
The| Section 613 relate to the disposition of ; 
e 


Motion to Amend 
Pleadings in Tax 


Appeal Is Denied 


LLABzI are printed so that they 
Library-Index and File Cards, a 
employed are Libraries 


SY 

Board Declares That Facts 

Are Insufficient to Point to | 
Means of Improving Es 

* * enue Act of 1918: Decision of 

Situation. based on Sizer et al. v. United States 

Daily, Yearly Index Page 850, Vol. 

from his stock a certain mumber of 

replaces them in his safety box in 


Rings REAL ESTATE Company Vv. Com- 
MISSIONER OF INTERNAL REVENUE. 
Docket Nos. 13157, 28117. BOARD OF 
Tax APPEALS. 


{ The taxpayer sought a redetermination 
| of taxes from four years but at the con.-! 
clusion of the hearing into which all of 
| the deficiences were consolidated, counsel 
for the Commissioner of Internal Rev- 
| and| 
| bring into the case the question of in- 
vested capital. 
The Commissioner’s coupsel contended 
| that the motion that the answer conform| 
= the proof should prevail, but the! 
Board of Tax Appeals, after having the 
motion under advisement, ruled that the 
| affirmative allegations could not be sus-/ 
tained where the proof adduced merely| 
disclosed error in the calculations 
A. J. Aldridge and Ralph G. Stetson, 
| for the taxpayer; A. S, Lisenby, for the 
| Commissioner. 
Following are the findings of fact and! 
the full text of the opinion: 
| ‘The petitioner was incorporated under, 
| the laws of Maine, at some time subse-| 
| quent to March 3, 1917. At incorpora-| 
| tion the petitioner owned no other prop-! 
' 





and the value of the stock should be i 
gross estate under sectiom 402 of the 
FORFEITURES AND SEIZURES: 

Laws: Petitions For 


of forfeitures and seizures under sect 
gated. Department of the Treasury. 
Col. 2 (Volume Ill). 


AIN OR LOSS: Calculation: Ca 
of the purchase price of its own 


Estate Company v. Commnissioner 0 


NVESTED CAPITAL: 


stock life insurance company should 
vested capital, as such reserve fund 


erty save that above mentioned, the 
building on which was known as_ the} 
“Congress Square, Hotel.” This it leased | 
on January 1, 1920, fora term of 25; 
years, the lessee to keep the premises 
in good repair. The lessee immediately | 
proceeded to make extensive altera-| 
i tions and improvements to the leased) 
premises and continued to do so during 

Claims for Depreciation. 


pR 


issue Which he raised, his contention 
dence merely discloses Error, unless 
Board to know what should be done 
Estate Company v. Commissioner of 
peals.) — Yearly Index Page 1304, Col. 


TRUSTS : 
Where a testator by a document, 
catory words respecting establishmen 


TATE TAX: Gross Estate: Gift Inter’ Vivos: Stock: 


Mitigation: ,. 
Procedure’ for filing and adjudicating petitions for remission or mitigation 


and bonds of other corporations, owned by 
transection which would result in either gaim or loss did not arise.—Behlow 


Computation: 
Reserves: Art. 869, Reg. 45: 1918 Act.—The legal reserve funds of a 


paid in by members for sShares—Bureau of Internal Revenue. 
—Yearly Index Page 1804, Col. 7 (Volume IET). 


Affirmative Allegation.—Where the respondent, in an 
the Board of Tax Appeals, made affirmative allegations in support of an 


| the 


each of the taxable years. 

On its returns for the several years! 
j the petitioner deducted the following 
| amounts on account of the exhaustion, 
| wear and tear (including obsolescence) | 
| of its physical properties: 1920, $8,-| 
| 147.21; 1921, $9,036.00; 1922, $9,- 
| 086.00; 1928, $9,140.00. 

The Commissioner disallowed all such 
deductions with the explanation that 
| the expenditures for -repairs and for} 
; permanent improvements on these build- 
ings made by the lessee were deemed 
sufficient to arrest any wear and tear| 
jthat might occur during the taxable 
years. | 
| The probable useful life of the build- 
ings owned by the petitioner during 
‘the taxable years was not in excess 
of 33 1-3 yeers from January 1, 1920, 
and exhaustion, wear and tear, includ-| 
ing obsolescence, of these buildings took 
place during the taxable years despite 
the work done by the lessce. ; 

The petitioner on its returns for 
1920 and 1921, claimed invested capital 
in the amounts of $903,600 and $904,- 
054.28, respegtively. These amounts 
were adjusted by the Comissioner. 


Moves to Amend Answer. 


Opinion by Murdock: At the conclu- 
sion of the hearing in this case counsel 
for the respondent moved to amend the 
answer to conform to the proof and} 
“aver that the invested capital of the; 
petitioner for the years 1920 and 1921 
should be reduced by the depreciation, 
accumulated upon the properties up to! 
1920, under Secton 331 of the Revenue 
Act of 1918.” Counsel for the petitioner 
strenuously opposed this motion, claimed 
surprise and the right to a further hear- 
ing in case the issue of invested capital, 
was thus raised. The motion was taken! 
under advisement until the evidence | 
could be fully considered. 

If the petitioner were contending that! 
Commissioner had reduced its in-| 
| vested capital excessively on account of| 
alleged depreciation of assets in the 
| hands of prior owners who had _ ex- 
| changed their property for stock, we 
| would not disturb the Commissioner’s 
'determination unless the evidence dis- 
lelosed not only an error on the part of 
‘the Commissioner, but also sufficient 
facts to enable us to know what should 
be done to improve the situation. No, 
less: burden or duty is upon the respond- | 
ent when he makes affirmative allega-| 
tions in support of an issue which he; 
raises. Were we to grant the respond-| 
ent’s motion to amend, nevertheless, 
'from the evidence we would not be justi- 
fied in reducing invested capital for the | 
years in question. | 

We do not know when the property| 
was turned over to the petitioner nor 
the.amount which represents deprecia- 
tion of the property in the hands of the 
prior owners. There is no satisfactory 
evidence in either of these points. In-| 
deed it is doubtful whether we could| 
hold that an interest of 50 per cent or 
more in the property which changed! 
ownership remained in the same persons, | 


| 
| 





the fact that the executors complied 


AvtnonizeD Statements ONY Arm Presenttp Herein, BEina 
PusuisHeD Warrrott COMMENT sy THe Unitep States Daty 


Prohibition 


Index and Digest 
. Of Tax Decisions and Rulings 


can be cut out and pasted on Standard 
pproxtmeately $ by 5 inches, usually 
and filed for reference. 


Delivery: Rev- 
Court.—F ull text of Treasury decision 
, Court of Claims, (The United States 
III.) : Where a decedent segregates 
shares, indorses them to his son, and 
an envelope attached to which is his 


statement that the stock belongs to his som and the son takes no physical 
possession of the stock, not knowing before his father's death of his father’s 
intentiom to make such a gift, the gift is imcomplete for want of a delivery 


ncluded in determining the value of the 

Revenue Act of 1918.—T. D. 4178. 

Internal Revenue 
Procedure: 1928 


and Prohibition 
Revenue Act.— 


ion TO9, Revenue Act of 1928, promul- 
(T. D. 35.)—Yearly Index Page 1304, 


pital Transactions—Where, as a part 
capital stock, a corporation sold stocks 
it, for less than cost, a capital 


f Intermal Revenue. (Board of Tax 


Appeals. )——Yearly Index Page 1304, Col. 1 (Volume III). 


Stock Life Insurance Companies: 


not be included in computing its in- 
s do mot represent cash or property 
(I> T, 2428.) 


ar 
8 


action before 


will not be sustained, where the evi- 
sufficient facts appear to enable the 
to improve the situation.—Rines Real 
Internal Revenue. Board of Tax Ap- 
4 (Volune III). 


Precatory Expressions: Compliance With Decedent’s Wishes.— 


other than the will itself, used pre- 
t of a trust for charitable purposes, 
with decedent’s wishes does not of 


itself create atrust within the meaning of the statute and deductions therefor 


are improper.—Augusta” C. Burger e 
Internal Revenue, (Board of Tax App 
(Volume _ III.) 


t al., E-xecutors, v. Cormmniissioner of 
eals.) ——Yearly Index Page 1304, Col. 5 


No wnpublished ruling or decision will be cited or relied wpon by any 
cficer or employe of the Bureau of Internal Revenue as a precedent tn the 
disposition of other cases.—Extract from -egulations of Coremissioner of 


Internal Revenue. 


Deductions Ref used for Charity Bequests 


Because Willltsel# Created No Trust 


Document Left by Decedent to Widow Used Words Re- 
garded as Directory by Executors. 


C. Burcern, THE CENTRAL} 
UNION ‘TRUstT COMPANY OF NEW 
York, AND Epo E. MERceEus, Ex- 
ECUTORS OF THE WILL OF WHutuaM H. 
BuRGER, V. CoMMISSIONER OF INTER-| 
NAL REVENUE. DocKET No. 13085.| 
BoarRD OF Tax APPEALS. 


The executors sought deductions for 
having made bequests to charity in the 
form of a trust which was created in 
compliance ‘with the wishes of the de-| 
cedent. The decedent's will made no ref- 
erence to the bequests but a document 
left by hima for his widow used precatory 
words which the executors chose to re- | 
gard as directory. 

The Board of Tax Appeals, however, 
ruled that the precatory expression was | 
not directory and that the will intself 
having created no trust, there could be 
no allowable deductions taken on that 
account. 

Edo E. Mereelis, for the Executors; | 
Frank S. Easby-Smith, for the Commis- 
siner. Following is the full text of the 
findings of fact and the opinion: 

The petitioners are the executors of 
the Estate of William H- Burger, de- | 
ceased, who died on the 4th day of De- 
cember, 1922, a resident of the Borough 
of Brooklyn of the City of New York} 
in the State of New York, leaving a last 
will and testament dated the 15th day 
of June, 1916, which was duly admitted 
to probate by the Surrogate’s Court of 
the County of Kings in the State of New 
York, on the 11th day of December, 1922. 

Decedent’s will contains the following | 
clause: ‘*Third: If, after providing for | 
the forezoing, the net value of my es- | 
tate shall equal or exceed Three Hundred | 
Thousand ($300,000) Dollars, I give and | 
ten (10 per cent) per centum of the net | 
ten (10 per cent) per cetnum of the net | 
value thereof, with the request that she | 
distribute it as gifts to certain persons 


AUGUSTA 





phan Asylum Society of City of Brook- 
lyn, $1,000; Rochester Theological Semi- 
nary, $2,000; Brooklym Young Men’s 
Chirstian Asociation, $2,000; Baptist 
Home of Brooklyn, $1,000. 

Opinion by Arundell: For the purpose 
of arriving at the value of the net es- 
tate of a decedent, section 403(b)(3) of 
the Revenue Act of 1921 grants deduc- 
tions from the gross estate of the fol- 
lowing: 

“The amount of all bequests, legacies, 
devices, or transfers * * * to or for the’ 
use Of any domestic corporation organ- 
ized and operated exclusively for relige- 
ious, charitable, scientific, literary or ed- 
ucational purposes * * * no part of the 
net earnings of which imures to the ben- 


efit of any private stockholder or in- 


dividual, or to a trustee or trustees ex- 
clusively for such religious, charitable, 
scientific, literary, or educational pur- 
poses within the United States.” 
It is clear that. the testator 
queathed nothing directly to the organi- 
zations listed in the findings of fact, and 
so the amounts claimed are deductible 
only if it can be found that they were 
bequests to a trustee for those organi- 
zations, No trust was created by the wili 
itself as it does not designate the bene- 
ficiary. People v. Bowers, 147 N. Y. 104; 
41 WN. E. 482..The letter addressed by 
testator to his wife and found among 
his effects after his death can not be 
taken asa part of the will under the 
law of New York (Booth v. Baptist 
Church, 126 N. Y. 215; 28N. E. 288, 
242), and soit can not be used to suppiy 
what the testator omitted. y 


It is also very doubtful whether the 
letter would be admissible, over objec- 
tion, to show the testator’s intention 
(Allen’s Executors v. Allen, 59 U. S 
3885, 393), but inasmuch as it had been 


set out asa pam of the petition, and 


be- | 


f. The stock of petitioner is | 
not in question nor a gain or loss result- | 


a partial or complete liquidation or dis-.| 


| 


| or documents that would tend to support | The’motion to amend to conform to the 
the claims in the petition. | proof is hereby denied. 
| Upon receipt of the petition the Ad- Deduction is Asked 


' ministrator or Collector of Internal Rev- 2 = F 
enue, as the case may be, if a proceeding | The contention of the petitioner is 
is pending in court, will immediately | that it is entitled to a deduction under 
notifv the United States Attorney and | Sections 234(a)(7) of the Revenue Acts 

of 1918 and 1921. The Commissioner | 


the United States Marshal and requést, ) an 0 : 
that the case be held in abeyance to await | has denied in toto the deductions claimed} 
by the petitioner under these sections, | 


final action on the petition. If an exec- ; i c 

utive proceeding for summary forfeiture | which provide that a taxpayer is en- 

is pending, he will immediately postpone | titled to deduct from income “a reason-| 
able allowance for the exhaustion, wear 


the proceedings to await action on the ; 
petition. He will then cause such in-|and tear of property used in the trade 
vestigation to be made of the claims of |or business, including a reasonable al- 
the petitioner as the facts of the case |lowance for obsolescence.” Where prop- 
may warrant. A copy of the report of the |erty has been acquired since March 1, 
investigation, if any, and of the original ; 1913, the basis for this reasonable al- 
report of the violation siould then be }lowance is the cost to the taxpayer. An 
attached to the petition and forwarded to | aliquot part of such cost, arrived at by 
the Commissioner of Prohibition or the} dividing the cost by the number of | 
Commissioner of Inernal Revenue, as the | years of probable useful life of the asset, 
case may be, with recommendation as to|has been held to be a reasonable allow-| 
the final action to be taken thereon. If | ance. 
a proceeding for forfeiture is pending| The petitioner apparently set out to 
in court, the recommendation of the | prove the factors necessary to compute | 
United States Attorney must also be/jn this way a reasonable allowance, but) 
forwarded with the petition. it never proved the cost of the assets to 
The petition when so. forwarded |it. It proved cost to the prior owners, 
should also be accompanied by a state-|but that is not the cost to the petitioner. 
ment of the expenses and costs incurred,|In the course of the trial, counsel for| 
and the taxes, if any, payable by the pe- the petitioner said she would later show 
titioner or imposed in respect of the |the value of the assets at the time they 
property to which the petition relates. were transferred to the petitioner, but he 
The Commissioner of Prohbition or the | did not do so. Thus we can not compute} 
Commissioner of Internal Revenue, as | proper allowance for any year in ques- 
the case may be, shall thereupon sub-|tion and we will not disturb the Com- 
|mit for the approval of the Secretary missioner’s determination. The deficien- 
; of the Treasury a recommendation as to/|cies for each of the years in question 
the final action to be taken on the peti- | are the amounts which the Commissioner 
tion. Such recommendation shall be ac- | has determined, as set forth in the open- 
companied by a memorandum of the | ing statement of this decision. 
| facts, approved by the chief law officer of | Judgment will be entered in accord- 
ance with the foregoing opinion. 
July 16, 1928, \ 





[Continued on Page 7,Column 4. 


jfit of amy private stockholder or indi- 


and charitable objects, to be designated |the respondent has admitted the exist- 
by me in a letter to her which will be lence and finding of it and its terms as 
found among my effects.”” | pleaded, it was apparently intended by 
the parties that we 
as 


* should consider 
Letter to Widow 2 part of the case. 
Found Among Effects We have, therefore, set forth in the 
A letter dated June 2, 1916, signed by | findings of fact the pertinent parts of 
the decedent, was found among his ef-|the letter. A reading of the parts quoted 
fects after his death. This letter, ad-|im connection with the will shows be- 
dressed to ‘‘Mrs, Wm. H. Burger,” reads |yond a doubt that it was not the inten- 
in part: tion of the testator to create any trust 
“A provision of my will directs that,|im__Wespect of the amounts which his 
if my Estate shall amount to $300,000 | widow gave to the exempt corporations. 
or more, the ten (10) per centum of the |It is said in Russell v. United States 
net amount thereof shall be given to you | Trust Co. (Circuit Court S, D. New York) 
absolutel y—to be applied’ as I would re- 127 Fed. 445, affirmed 136 Fed. 758, that: 
quest in a letter to you. This is the}  ““Acn expression may be imperative in 
letter amd my request with reference to|itS real meaning, although couched in 
this Special bequest to you, is as fol-|lamgguage which is mot imperative in 
lows—viz: [Here follows a list of per- | forzm; and, when it appears to have been 
sons and institutions amd the amount|USed in this sense by the testator, the 
decedent ‘wished to give each] All of |cOurts will give it due effect. If it is 
these bequests are of course optional; used by way of suggestion, counsel, or 
with you, my precious wife . ‘ advice, with a view to influence but not 
“This letter is your secret and can|to_ direct the discretion of the party, it 
continue so, if for any reason you deem|Will not raise a trust. Although a de- 
it best; but I hope all the provisions [| ViS€ or bequest to One person, acecom- 
have made therein may be carried out.” | P@™2ied by words expressing a wish, en- 
The met value of decedent's estate,|treaty, or reeommendation that he will 
after paying all just debts, funeral ex- |@PPly it in whole or in_part to the bene- 
penses and expenses of administration | fit of others, may create a trust, if the 
and the bequests set forth in the will, subject and object are sufiiciently certain, 
exceeded $300,000, Out of the 10 per cent |they will not do so unless the words ap- 
of the met value of decedent's estate |Pear to have been intended by the testa- 
Augusta C. Burger, in compliance with|tO®F to have been imperative; and, when 
the request contained in the above let- | Property is given absclutely and without 
ter, paid to each of the following named, | T@Servation, a trust is not to be lightly 
all of which are domestic corporations, |i2Posed upon mere words of reecommen- 
organized and operated exclusively for |@@tion and confidence.” 
religious, charitable, scientific, literary! See also Colton v-. Colton, 127 UL S. 
or educational purposes, no part of the | 300, Clay v. Wood, 36 N.Y. 5S, 317, af- 
net earnings of which inurres to the bene- | firmed 47 N, E. 274. 

"The fact that the widow complied with 
decedent's wishes does not impress a 
trust upon the funds she distributed. 

Judgment will be entered for the we- 
spondent. 

July 18, 1928, 


it 





vidual, the amount set opposite its name: 

Emmaunel Baptist Church of Brook- 
lyn, $10,000; American Baptist Foreign 
Mission Society, $2,000; American Bap- 
tists Homme Mission Sotiety, $1,000; Or- 


’ 





Reserve Is Excluded 
From Capital of Life 


Insurance Company 


| 


| Organization of Concern Is 

| Held to Place Funds Out- 

| side Classification Which 

| It Sought. 

TERNAL REVENUE. INCOME 

Tax UNIT 2428. 

The Income Tax Unit of the Bureau & 
| Internal Revenue has given its opinion 
that the legal reserve funds of a stock 
life insurance company are not properly 

| to be included in computation of the com- 

| pany’s invested capital for tax purposes. 
Such funds, the Unit holds, do not repre- 
sent cash or property paid in by members 

| for shares. 

! Following 
opinion: 

Advice is requested relative to the 

| claims for refund of income and profits 

' taxes in the amounts of 2x dollars and 

| 8x dollars for the years 1918 and 1920, 

| respectively, filed by the M Life Insur- 

| ance Co. 

Amount of Capital Disputed. 


The claims are based upon the re- 
| fusal of the Bureau tv permit the com- 
| pany to include in invested capital the 
| amount of the legal reserve funds which 

the company maintained during those 
| years, The taxpayer relies upon the de- 
| cision of the Supreme Court of the@ 
; United States in thi: case of Duffy v. 
The Mutual Benefit Life Insurance Co. 
| (272 U.S. 613; T. D. 3959, C. B. VI-1, 
| 278) The United States Daily, Yearly 
Index Page 3353, Vol. I), and upon 
| Treasury Decision 4053 (C. B. VI-2, 
292), amending article 870, Regulations 
45 (1920 edition), as amended by Treas- ¢ 
ury Decision 3153 (C. B. 4, 398). 
It appears that the company was in- 
corporated during the year 190— under 
' the laws of the State of R, for the pur- 
Pose of issuing life, accident, and dis- 
| ability insurance and the granting of 
| annuities. The articles of incorporation 
| and the amendment thereto provide thet 
the capital stock shall be 48x dollars, 
, divided into y shares of the par value 
j of $100 each, with the procision that the 
capital stock may be increased, in the 
| manner provided by law, to an amount 
; not in excess of 144x dollars, and that 
the stock representative of such in- 
creased capital may be sold at such 
prices, but not less than its par value, 
as the directors may deem advisable. 

It is provided that dividends may be 
declared and paid on the capital stock 
subject to the condition that the total 
amount paid in the form of dividends 
shall not exceed an amount computed 93t 
the rate of 10 per cent per annum o 
the par value of the stock from the date 
of issuance to the date of retirement. 
| The surplus of the company, which is 
defined as the excess of the value of its 
} assets over its liabilities, including the 
legal reserve, unearned premiums, and 
; capital stock, shall belong to the policy« 

Loiders on a mutual piaa and shall be 
distributed to them as the directors may 
decide. This provision of the charter is 
subject to the condition authorizing the 
directors to use such surplus in retiring 
the paid-up capital stock at the price 
of $200 per share. 

It is provided that when and after 

the capital stock shall have been re- 
tired, the company shall be reorganized 
| or converted, in a lawful manner, into 
a mutual insurance company composed 
of its policyholders. The certificates of 
stock are required by the charter to 
} contam a provision by which the hold- 
| ers thereof assent to all conditions con- 
} tained in the charter. During the year 
| 190— the shareholders adopted a resolu- 
tion increasing the capital stock to an 
; amount not in excess of 144x dollars, 
consistinfi of 3y shares of the par value 
of $100 each. 


Stock Was Increased. 


The company has operated in com, 
| plete conformity with the provisions of 
its charter. On December 31, 1918, and 
1920, there were outstanding 2.5yv 
shares of capital stock. The stock has 
| been since these dates increased to 3y 
| shares. Annually a dividend of 10 per 
cent has been paid to the sharcholders. 
| The reserve funds excluded in comput- 
jing the invested capital for the yearg 
; 1918 and 1920 are in the respective 
|amounts of 1,050x dollars and 1,650x 
dollars. 

With respect to the issue involved, 
the Supreme Court in the Mutual Bene- 
fit Insurance Co. case held that in com- 
puting the excess profits tax of a mutual 
life insurance company having no capi- 
tal stock, the legal reserve funds should 
‘be included as \invested capital under 
the definition contained in section 207 
of the Revenue Act of 1917. The deci- 
sion is equally applicable in the ascer- 


| Bureau oF 1N 


the full text of the 


is 


' 


; tainment of invested capital under the 


Revenue Act of 1918. 
Payments Are Investment. 


_The reasoning underlying the deci- 
sion of the Supreme Court in that case 
is that the premiums paid by the policy- 
holders were intended to serve the dou- 
ble purpose of protection and invest- 
ment and that, in fact, such payments 
were actually invested as capital in the 
business of the insurance company. 
Treasury Decision 4053, which was j 


s- 
| sued to take cognizance of the decisidy 
of the Supreme Court in the Mutua 


Benefit Insurance Co. case, provides as 
follows: 

Art. 870. Insurance Companies.—The 
reserve funds of insurance companies, 
other than stock life insurance compa- 
nies, the net additions to whim) are de- 
ductible from gross income under the 
provisions of section 234 of the stat- 
ute, may be included in computing in- 
vested capital. A life insurance company 
substantially all of the stock of which 
has been trusteed for the benefit of its 
policyholders, shall be deemed to be a 
mutual company and not a stock com- 


[Continued om Page 9, Column 2.] 
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The Anited States Daily 


int New York 


THE UniTeD States Dairy is de- 
livered to any of the leading New 
York Hotels, upon request, by The 
Longacre Newspaper Delivery. 
| Give your order to the mail clerk 
of your hotel or telephone 
Longacre 4649. 





Awtronuz StiteMmexts Oxtr Ate PrResenren Henvixy, Berna 
COMMENT BY 


Pousuisuen Wirnocr 


Commerce 


Increase Reported 
In Membership of 


Cooperative Groups 


Grain Associations Lead in 
_Estimated Total of 3.,- 
000,000 Mem- 


bers. 

A larger number of farmers than ever 
before are participating in cooperative 
marketing and purchasing, according to 
a statement made public by the Depart- 
ment of Agriculture July 21. The esti- 
mated membership, which includes dupli- 
cations on account of farmers who he- 
long to two or more associations, is 3,- 
000,000. The statement of the Depart- 
ment follows in full text: 4 

A larger mumber of farmers than ever 
before are participating in cooperative 
marketing and puchasing. Some of the! 
farmers are participating as members of 
particular associations, some as_ share- 
holders, some because of being under| 
contract to market cooperatively, and 
some as shippers, consignors or patrons, 
using the facilities furnished by the 
various cooperative enterprises. 

Grain Associations Lead. 

Including duplications because of farm- 
ers belonging to two, three, four of five 
associations, the estimated membership 
is 3,000,000, divided among the more 
important of the commodity groups as 
follows: Grain marketing associations, 
900,000 participants; associations mar- 
keting dairy products, 600,000; associa- 
tions marketing livestock, 450,000;asso- 
ciations marketing fruits and vegetables, 
215,000; cotton marketing associations, 
140,000. 

Approximately 70 per cent of the totai 
membership is in the 12 North Central 
States, compared with 53 per cent in 
1925, and 55 per cent in 1915. Less than 
12 per cent of the membership is now 
in the Southern States, compared with 
-30 per cent in 1925, and 16 per cent in 
1915. The Pacific Coast States are of 
about the same relative importance, in 
regard to membership, as in 1925. 


Good Crops Forecast 


On Reclaimed Lands 


Irrigation Farmers Declared 
To Be Generally Opti- 


mistic. 





[Conmtinued fron Page 1.1 
prospect of good crops and fair prices. 
Those in livestock enterprises were do- 
ing especially well. Market lambs were 
being sold at $12.50 to $16 a hundred- 
weight at stockyards. Steers ranged 
from $10 to $11 and hogs around $10 a 
hundredweight. 

On the Lower Yellowstone project in 
Montana-North Dakota, the acreage of 
sugar beets is considerably increased 
over last year. This is also true on the 
Milk River project in Montana. 

i More Settlers Needed. 

Both projects require more settlers. 
The Government, transcontinental rail- 
ways, and local agencies are cooperating 
in settlement work. During the year a 
number of settlers were secured for the 
Lower Yellowstone project. 

No difficulty was experienced in dis- 
posing of partially improved farms— 
those having houses and 
buildings. Land entirely unimproved was 
neither being sold nor leased. 

On the Wildwood Division of the Sho- 
shone project, Wyoming, 28 new set- 
tlers were producing their first crop. 
This consisted of wheat, barley, new 
stands of alffalfa, and sweet clover. 

Lower Interest Sought. 

The farmers seem generally inter- 
ested in refunding their mortgage in- 
debtedness at lower rates of interest 
and repayable over a longer period. 
Some progress has already been made, 
and considerable interest was shown in 
intermediate credit for financing live- 
stock and products held in warehouse. 

More attention is being given to co- 
operative marketing. Approximately all 


the beans in the Big Horn Basin in Wyo-! 


ming will 
year. 

The cream is pooled and distributed 
by a corporate agency to large coopera- 
tive creameries in Idaho, combined with 
51 others in neighboring States in their 
selling arrangements, All 
manufacture the same brand of butter, 
and use a common cooperative agency 
to distribute -their product. This has 
created better and more uniform prices, 
It also tends to standardize 
prove the product. 

Projected finances were found 
good condition on all projects visited, 
They paid their obligations to the Gov- 
ernment last year. Some were able to 
collect a surplus of funds which they 
were using to improve irrigation and 
dvainage systems or were being kept 
as a 
tingencies. 


be sold cooperatively this 


Bradford Prices Unchanged > 


= 
For Wool Tops and Yarn 

= 
Bradford “Wool top quotations cabled 
to the Department of Commerce by 
Commercial Attache William L. Cooper, 
London, and made public in a repor 
* July 21, show no change over the pre- 
vious quotations. No change shown 
in quotations for Bradford wool yar. 


Twenty Medicines Barred 
From Mails to Mexico 


IS 


Twenty medical preparations have 
been denied mail transportation to Mex- 
ico, the Second Assistant Postmaster 
General, W. Irving Glover, has just an- 
nounced. The full text of the announce- 
ment follows: 

The following should be added to the 
lists of articles prohibited in the regular 
and parcel post mails to Mexico shown 
on pages 338 to 341 of the annual Postal 
Guide for 1927: ° 

Lechelle Water; R, Schiffman’s 
_thmador; Dia. Richards’ Bacailaoi; ‘Any’ 
Medecinal Cream (Boretz and fF, 
Hauth); Stillman’s Bella Aurora Cream 
“Saiz de Carlos” Stomach Elixir; D: 
Nelson’s Chocolate Emulsion; Dav. Grant's 
Grantillas ; McCoy's Compound — Cod | 
iver Tablets: Dr. Ochoa’s Anti- Malazial | 
Tablets; Dar. Avyer’s Cathartic Pills; Dr. | 
Debouzy’s Pills; Veleas Restorative Tab- | 
lets; Pinkhama’s Blood Purifier; Behring’s | 


As- 


+] 
| 
. 


Tie UU nrreo States Daiiy 


Department of Commerce Reviews Changes 
In Foreign Tariffs and Trade Regulations 


Porto Rico Reviews Sanitary Rules Regarding Registra- 
tion of Proprietary Medicines. 


Revised sanitary rules and regulations! or proprietary medicines now on the 
affecting the registration of patent and! market, which may be sold freely witn- 
proprietary medicines in Porto Rico, have’ out registration, whether on sale at the 
been approved by the Porto Rican Board; time of the promulgation of these regu- 
of Health, according to a ‘report from) lations, or whether introduced or manu- 
Assistant Trade Commissioner J, R, Me-| factured in the country after promulga- 
Key, contained in the weekly survey of; tion thereof, provided that the Commis- 


changes in foreign trade and tariff reg-| sioner of Health, within the first six! 
23, by the| months, shall cause to be stamped thereon | 
official seal of the Insular Depart-; 


ulations, made public July 
Department of Commerce. 
follows in full text: 

Latvia, — Additional Prepared Medi-| CA copy of the official test of new 
cines Permitted Importation. Effective, regulations is on file in the Division of 
June 16, 1928, a supplementary list of | Foreign Tariffs and can be obtained upon 
prepared medicines which aye permitted; application to that Division.) 


importation into Latvia includes the fol-| Documents for Imports 


lowing as reported by Assistant Trade ‘ . ‘ 
| Into Union of South Africa 


Commissioner Lee’C. Morse, Riga: 

Adonilen, adovern liquid and grains, Union of South Africa—Documenta- 
atochinol, bilival, bivar-poehl tablets and tion of Imported Merchandise. Many 
American exporters continue to 


ampoules, coramin, haepstopsan powder, 
inkretan, ovaire, solganal, sparmin-pochl| exchandise to the Union of South 
— synthalin tablets, and thy-| Africa with documents improperly pre- 
(This list supplements the list of April Prrew’ pg iether My 
20, 1928, notice of which was published) South African importers considerable de- 
in Commerce Reports for May 28, 1928.) 
Rumania.—Reduced Fine on Goods Not} 
Cleared Through Customs Within Re-' thorities until proper documents are re- 
quired Period. The fines collected in! ceived. The South African customs au- 
tumania on goods not cleared through! ¢hovities are very strict and American 
the customs in 75 days after their ar- | exporters should’ exercise unusual dili- 
hival have been reduced from 10 per) gence in preparing their invoices. 
cent to 3 per cent of the duties payable, | Facsimile copies of the standard form 
according to a recent decision of the} of invoice required on all shipments to 
Rumanian customs authorities, reports | South Africa and information on proper 
Assistant Trade Commissioner L. preparation of them may be obtained 
Cochrane, Bucharest. from the Division of Foreign Tariffs of 
ti Proposed Removal of Export Restric- | the Bureau of Foreign and Domestic 
ions. 
tating exports in view of the adverse] WVenezuela—Free Port Authorized at 
balance shown by Russian foreign trade; Turiamo. A decree published in the 
for the past few months, the Economic} Gaceta Official of June 13, 1928 author- 
Council of the Government has decided! jzed the President of Venezucla to 
to suppress the greater part of existing} establish a free port with bonded ware- 
export _restrictiops, reports Assistant! houses at Turiamo, Venezuela, located 
Trade Commissioner Cochrane. Instead, between Puerto Cabello and Ocumare, 
export duties will be applied against} according to reports from Assistant 
products removed from the restricted] Trade Commissioner Frederic D. Grab, 
list. and Charge d’Affaires C. Van H. Engert, 
Spain.—Regulations for exportation! Caracas. 
of Saffron. Spanish Royal Order No. 74,}| CA full account of the law authorizing 
of April 7, published in the Gaceta de|}the establishment of a free port at 
Madrod for April 10, 1928, regulates! Tuxiamo was published in the 
the exportation of saffron 
countries from Spain, according to a July 23, 1928.) 
report from Vice Consul Albion W.! 
Johnson, Alicante. | 
All export shipments of saffron must! 
be inspected by the official boards and! 
must be labelled to show whether the} 
saffron is pure or mixed. Pure saffron} 
is defined as the edible parts of “crocus! 
nativus,’”? while mixed saffron is de- 
fined as saffron containing at least one- 
half of pure saffron. The product con- 
taining less than 50 per cent of pure 
saffron is called imitation saffron. 
Syria Prohibits 
Entry of Certain Essences 


Syria.—Imports of Certain Essences} 
Prohibited. A decree dated May 21,' 
1928, published in the Board of Trade | 
Journal, London, prohibits the impor-, 
tation of essence of aniseed, essence 
of Indian aniseed (badiane), and es- 


The survey | the 
ment of Health. 


Variance in Livestock 


Reports Is Explained 


‘Receipts Are Said to Be 
Equalized by Advance 
Estimates. 


[Continued from Page 1.) 
time to influence materially the actual 
supply of livestock at different markets 
the following day. 
mates are prepared on the basis of rail- 
road reports and other pertinent avail- 
able information. Careful check of the 


send! 


This is causing; 


lay and embarrassment, besides tying up| 
funds on deposit with the customs au-| 


In line with their policy of facili-| Commerce or any of its district offices. | 


Trans-} 
to foreign, portation section of Commerce Reports, | 


The advance esti-! 


some farm! 


creameries'! 


and im-! 


in} 


reserve to meet unforeseen Soh) 


sence of fennel into the Syrian terri- 
tories under French mandate, and their! 
circulation or possession within those} 
territories. Exception to the prohibition! 
|may, however, be accorded in certain 
special circumstances, 

Goods despatched from the country of | 
origin before May 21, 1928, may be 
imported without restriction. | 

Turkey.—Revised Octroi- Tax for 
Constantinople. The Octroi or munici-! 
pal taxes, which are collected on goods 
entering Constantinople in addition to 
the regular Turkish import duties, have 
been considerably increased, effective | 
June 1, 1928, according to a report 
from Vice Consul R. A. Hale, Constan- 
tinople. 

(Details of these taxes will be fur- 
nished by the Division of Foreign 
Tariffs upon specific request.) 

Porto Rico—New Regulations Gov- 
erning Registration of Patent and 
Proprietary Medicines. Revised sani- 
tary rules and regulations affecting the 
registration of patent and_ proprietary! 
medicines, issued an Adniinistrative 
Bulletin No. 319, were approved by the| 
Porto Rican Board of Health on April} 
3 and by the Executive Council on! 
April 24, and became effective from 
May 4, 1928, says a report from As-, 
sistant Trade Comissioner, J. R. McKey,| 
San Jaun. Sanitary rules and regula- 
tions No. 76, in effect prior to May 4,| 
were repealed from that date. 

As in the old regulations, the medi-| 
cinal formula of patent and _ proprietary | 
medicines, for external or internal use, | 
must be registered, and a certificate of | 
registration obtained from the Depart- 
ment of Health of Porto Rico, before| 
such medicines may be offered for sale 
or distribution, or given away as free! 
sample, in Porto Rico. The seller or 
agent of such medicines is required to 
register his name and address in the 
| office of the Chief Inspector of Food and 
|Drugs of the Insular Department of 
| Health. | 
‘The regulations apply to eyery medi-; 
icine or medicinal compound manufac- 
tured, prepared, or intended for external 
or internal use, the name, definition, or 
composition of which is not to be found 
junder a formula or registered prepara- 
tion in the United States Pharmacepocia’ 
jor National Formulary. The applicant 
|is required to present to the Commis- 
sioner of Health, for filing, an applica- 
|\tion blank giving the name of the prep- 
aration, the applicant (whether pro-' 
prietor, importer, or agent), place where 
the product was prepared or manufac- 
tured, and the form in which sold; also! 
the complete formula and statement ot | 
effects claimed, text of advertising mat- 
ter accompanying the preparation, name 
of corporation, or of members of part-| 
nership, with addresses, name of trade 
mark (if any), and other details. | 

The Commissioner will refuse to file 
{any medicinal formula if it tontains 
jalecohol in excess of the amount required 
as a solvent or preservative, or if not 
sufficiently medicated to make it unfit! 
for use as a beverage, or if it contains 
opium or any of its derivatives and doves! 
not so state onthe label, im letters not | 
less than one inch in height, ov if ii 
contaims Cocaine or ils salts, and ceriain 














, | other drugs. | 


_ A period of one year from May 4, 1928, 
is allowed within which to register the! 
new vegulations the formulas of patent! 


Polyvalent  Antineningocoecic Serum, 
Control No. 52 and Control INo. 58; Bir- | 
beck and Robinson’s Ho-Ro-Co Tonie;! 
Boxberger’s “Kissing” Tablets for Re- 
ducing; Dy. Calbetos’ Thiocolina; Dr. 
Miles’ Tonic; A, Zurdo’s Vegetal Andino. | 


' 


source data indicates that, when dis- | 
crepancies arise between the advance es- | 
timates and the actual receipts at live- | 
stock markets, the principal cause is | 
usually a change in _ shippers’ plans, 


| yather than an incorrect report of orig- 


inal intentions. 
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Buyers and Agents in 


‘Lamb Crop Larger 
By Eight Per Cent 
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Agriculture 


Almost E very Part 


Of World Demand Products from America 


Than Last Season Weekly List of Foreign Trade Opportunities Shows In- 


Western Production Is Re- 
sponsible for Greater 
Part of Increase 
Reported. 


American products are demanded by 
agents and purchasers in all parts of the 
world, according to the weekly review 
of foreign trade opportunities, made pub- 
\lic July 19, by the Department of Com- 
merce. The full text of the review 


The lamb crop for the United States | ¢ pag: @ 
: ‘ follows: 
is 1928 was 8 per cent larger than-the | Forei ‘chants are stantly ad- 
crop in 1927 and 9 per cent larger than | oreign merchants are constantly 
the crop in 1926, according to a state-| dressing queries to the Department of 
j ment made public July 21 by the De-| Commerce as to where such American 
partment of Agriculture, The greater) products as goose feathers and blotting 
| part of the increase was in the West- ‘ ag ase 
ern States. | paper, kitchen ranges and garters, Jew- 
| The statement follows in full text;|el’y and tractors, galoshes and automo- 
} The 1928 lamb crop for the United | biles, cigarettes and perfumes, and many 
| States was 8 per cent larger than the} other products may be procured. 
| 1927 crop and 9 per cent larger than; Inquiries from Palestine, Finland, 
{the 1926 crop. The indicated crops for | Sumatra, Brazil, Morocco, China, Java, 
the three years were 25,989,000 in! Greece, Mexico, South Africa, Canada 
1928, 24,173,000 in 1927, and 23,772,-| and many other countries are listed. 
000 in 1926. The number of lambs 
saved per 100 ewes over one year old} eign sales possibilities reported may be 
on January 1, for the three years Was) had without charge upon application to 
ee 1928, 87.1 in 1927 and 89.9 in} any district or cooperative office of the 


' Bureau of Foreign and Domestic Com- 
Conditions in Lamb States. | merce centrally located throughout the 
| The lamb crop of 1928 in the native! United States. 
lamb States was but little larger than! The asterisk (*) indicates that the in- 
that of 1927. The estimated number quirer would act as both purchaser and 
of native lambs saved June 1 was 8,-| agent. 
906,000 head in 1928, compared with} 
| 8,817,000 head in 1927, and 7,529,000 Reinpiitiees 
| head in 1926. , Argentina: en Fri 
5 : s ;dium priced, and accessories; *32358, 
| The increase this year was due to) peauty parlor supplies; 32347f, canned 
| an estimated increase of 460,000 head ' fruit, vegetables, sauces and condiments; 
| or 5,5 per cent in the number of breed- 39347, hennery equipment, including leg 
ing ewes in these States. The reported! hands, markers, and caponizing instru- 
lambs saved per 100 ewes/ ments; *3: household electrical ap- 
decreased from 106.3 in 1927 to 101.7 |pliances; 32347, incubators; *32338f, 
| in 1928. | milk, malted; *32374, optical and photo- 
| The greater part of the increase in'graphic supplies; *32338, pharmaceu- 
| the United States lamb crop this year|ticals, prepared medicines, and _ toilet 
| was in the western lamb States. The| preparations; $32335, photostat copying 
increase in these States was due both machines; 4, photostat enlarging 
to an increase in the number of breed-| machines; *32347f, poultry (hens and 
ing ewes and to the number of lambs!ducks), of good breeds; 32347f, poultry 
| docked per 100 ewes. feeds; *32574, surgical instruments; 
The western lamb crop docked is es- | “82374, X-ray equipment. 
‘timated at 17,088,000 head in 1928, Brazil: 82377, furs, dressed, especially 
compared to 15,356,000 head in 1927,|blue or er fox, beaver and skunk; 
| and 16,248,000 head in 1926. The num- | 32378, fu.s, dressed, especially skunk and 
ber of lambs docked per 100 ewes opossum, 
| estimated at 85.2 in 1928, 78.9 in 1927,} Canada: 61, ranges, cooking, ox- 
| and 87.7 in 1926. !ygen-kerosene gas heated; 32545f, sirup, 
| The largest west- | malt. 
}ern lamb crop this year were in the China: 32356, measuring instruments; 
States where severe storms in April 35 tin plate waste and seconds; 
, and May, 1927, resulted in severe losses | :,9356, tools, mechanics’. 
of lambs last year, although there were} Colombia: 32346f, poultry, 
| also material increases in the early’ Plymouth Rocks or Orpingtons, 
lambing areas of all the Western States. | and roosters. : 
Denmark: 69, motion-picture equip- 
ment; *52357, tin plate. 
England: *32¢ 
drying; 32342, cigarettes, high grade; 
32348f, fish meal; 32355, insulating mate- 
‘rials for electrical industry; 35 


| 
Purchases. 


*32335, 


automobiles, 


{| number of 


2° 
silv 
is 


#9909 


oL0 


increases in the 


especially 
hens 


¥999 
*325) 


Rural Carriers Reports. 

For the native lamb States the infor- j 
mation as to the size of the lamb crop} 
was secured from reports gathered by 
the rural mail carriers about June 1. 
The lamb crop for these States was 
le 2 y i rati ‘ s hes; 32371, piano actions and com- 
| computed by applying the ratio of lambs matches; ty J ] nd ¢ 
| saved per 100 ewes, including ewe | plement parts for player pianos; *52344f, 
: lambs, to the estimated total number of | soya beans and products, including flour 
breeding ewes, including ewe lamb kept | and milk. 
for breeding, in each States January 1.} 

The ratio as shown, however, is that France: *32350f, canned 
of lambs saved to breeding ewes over | salmon, and pilchards in tomato sauce; 


Detailed information on the many for- | 


me- 


353, cement, leather, quick | 


32352, | 


Finland: 32343f, corn for poultry feed. ! 
pineapples, , 


one year old January 1. Since ewe lambs 
are quite generallly used for breeding 
purposes in the native States the ratio 
of lambs saved to ewes over one year 
January 1 is larger than in the Western 


| States where few ewe lambs are bred. 


*32350f, fruit (apples), chopped in bar- 
irels; *32350f, fruit, dried (prunes and 
raisins); 32368, sheeting, rubber, white, 
|for tire repair. 

Germany: *32333, automobiles, small 
{ana medium sized, low priced, with all 


Lon 


quiries for Variety of Goods. 


999 
323 


|} paratus; 


lo 
3 


83, feathers of any kind; 
2329, glassware, especially tumblers, 
|dishes and vase $2326, gymfiasium 
apparatus; 32529, lamps and lanterns, 
‘kerosene burning; 32375, pianos, 
player pianos, music rolls, etce.; *32326, 
} playground and gymnasium apparatus; 
| 32359, plumbing fixtures and bath- 
;room equipment; 32359, ranges, kitchen; 
| 32336, rosin, 32337, soda, caustic, white. 
Mexico: 32375, garters; 323 
| ware and porcelain; 32 
jcheap; 32375, kitchen 


S; Noon 


75, glass- 
jewelry, 
2375, 


or: 
ood, 


9 
0 


utensils; 


jribbons and laces; 32575, toilet articles} 


and toys; 32375, tools, carpenter and 
; machinist; “32272, typewriters, rebuilt. 
Morocco: 382854, sulphur; *32341 
| tractors, wheeled; and tracklaying 
South Africa: 65, 
chinery. 
Sumatra: *32366, newspapers, 
issues, 25 tons, 


999 
323 


Jaundry ma- 


* 


over- 
Switzerland: *32351, automobile ac- 
cessories and parts; household 
) electrical appliances; ; novelties, 
household and industrial. 
Venezuela: 60, books 
preserving, confactionery 
32360, confectionery 


323 on fruit 
making, ete.; 


and equipment, 


and fruit preserving and jelly making} 


jmachinery and equipment, 
Agents. 

Australia: 32319, borax; 32319f, 
ings, sausage; $2519f, cocoa beans; 
319, cotton; 32519f, glucose for confec- 
tionery; 32319, rosin, turneptine, turpen- 
tine substitutes, soda ash, caustic soda, 


cas- 
29 
oe- 


sodium bicarbonate, and sodium silicate; | 


32319, yarns, cotton. 

Brazil: hardware, househld; 
32322, novelties; 32322, pharmaceutical 
and toilet preparations; 32323, railroad 
supplies and equipment, electrical; 32323, 
railroad supplies and materials in gen- 
eral; 32525, rails, ties, and steel con- 
struction materials for railroads; 32323, 
ties, railroad; 525322, toilet articles (vel- 
vet powder puffs). 


32322, 


and kid 
leather in all colors; 32330, hosiery, 
cheap, for men and women; 32530, 
leather; 32330f. oil, castor, for industrial 
| purposes; 330, packing paper, brown. 


Eeypt: goat upper 


99995 
32 


Finland: 32325, asphalt-spreading ma- 
chines fors macadamized roads; $2325f, 
lard, best quality, and salt fat backs. 

Germany: . belts, waist, leather; 
32331, hosiery; 32321, perfumes; -32321, 
toilet and shaving soaps. 

Italy: 17, bags, leather, fancy, 
women; 2, boots and shoes; 
galoshes; 1 perfumes and 
preparations; $2317, — toilet 
32317, vacuum bottles. 

Palestine: Of, eanned foods; 32- 
320f, fruit, fresh; 32520, leather; 52520f, 
loats; 32320, shoes; 32520, textile goods. 

Peru: leather; 32328, dry 
goods and silk); 323528, 
hardware; 32528, hosiery, cotton and 
jsilk; 32328, jewelry, imitation; $2328, 
\linings for men’s suits; 32328, novelties 
and notions. 

Porto 
385f, canned 


9999 
32355 


29 
> 


3: for 
3% 
9 


M107 
coli, 


toilet 


9996 


ove 


( 
, 
, 

32328, bags, 
(cotton, wool 


29. 


32385: automobiles; 32 
foods; 32385, cigarettes; 
, dry goods; 32385f, flour; 32385, 
oils, motor; 32385, perfumes; 32285f, 
rice; 32385, soaps; 32385, thread, em- 
broidery; 32385, tires; 
Switzerland: 32324, industrial 


Rico: 


| 1406. 


eaee: | 
32332, | 


articles; | 


32385£ wheat. | 
ap-} 


Lower Tariff Rates 
Applied to Various 
Imported Articles 


Duties Fixed on Embroid- 
ered Cotton Dresses, Val- 
entines and Novelty 
Hats. 


New York, July 21—The United States 
Customs Court has just rendered opin- 
ions reducing the tariff rate on dresses 
of cotton, embroidered, in part of lace, 
on embroidered articles, on hats of straw, 
grass, etc., and on valentines. 

The cotton dresses, embroidered, in 
part of lace, were imported by the Stix 
| Baer & Fuller Dry Goods Company, of 
| St. Louis. The Collector assessed duty 


"tat 90 per cent ad valorem, under para- 


| graph 1430. The Court fixes duty under 

another provision in paragraph 1430 at 
| 75 per cent ad valorem. (Protest No. 
| 987605-15061.) 

Embroidered articles, in part of lace, 
| imported by Perlmann, Schal & Stern, 
| were taxed at 90 per cent under para- 
| graph 1430. Duty is fixed by the Court 
; at 75 per cent under said paragraph 1430. 
| (Protests Nos. 49604-G-43111-24, ete.) 
Protest Allowed on Hats. 

' The hats in question, composed of 
straw, grass, etc., were assessed at 35 
per cent ad valorem, under paragraph 
Duty is fixed by the Court at 25 
per cent under the first part of para- 
graph 1439 as manufactures of some one 
of the materials or substances therein 
mentioned. This ruling grants import 
claims of Isler & Guye, the Commercial 
Bank of Spanish America, Ltd., the 
| Panama Hat Importing So., the LeVine 
| Straw Works, the Oliver Straw Goods 
| Corporation, the Ecuadorian Panama Hat 
& McAvoy, Inc., Kurt W. 
| Fischer, Bingham & Co., the Dutchess 
| Hat Works, M. Salzberg, I. Goldberg, 
Inc., the Knox Hat Co., and the Edward 
|M. Poons Co., of Kobe, Inc. (Protests 
| Nos. 82842-G-67738-24, etc.) 

The Quality Art Novelty Company, of 
| New_York, imported *the valentines in 
| question. These articles, lithographi- 
| cally printed, in the form of cut-outs, 
| stand-ups, and pullers, were assessed at 
| 45 per cent ad valorem, under paragraph 
| 1510, act of 1922, as greeting cards. The 

Court fixes duty at 7's cents per pound 
under paragraph 1306 as lithographic 
| prints “exceeding twenty one-thousandths 
of an inch in thickness.” Protests Nos. 
| 144523-G-63092-25, ete.) 


‘Pick and Ax Handles 
To Bear Grade Mark 


| Industry Adopts Rules to Pro- 
tect Users Against In- 
ferior Tools. 


| Co., Happel 


| [Continued from Page 1.] 

shall apply to all finished hickory strik- 
ing tool handles shipped by manufactur- 
ers on and after August 1, 1928, and 
| shall apply to all finished hickory strik- 
j ing tool handles received on and after 
| August 15, 1928, by distributors of such 
| handles and by manufacturers of tools 
using such handles. 

Other resolutions in the first group 
concern false invoicing, concealment of 
identification symbols and misleading ad- 


| with actual subsequent deliveries, but the 


Railroads Cooperate. | 

Railroad officials cooperate heartily 
with the department in supplying ad-! 
vance information on livestock loadings, ! 
in spite of the fact that the informa- 
tion thus furnished may result in ex- | 
pense to-the carriers. They believe that 
the service thus furnished, although it! 
may cause temporary loss to transpor- 
tation companies, benefits the latter in| 
the long run because it benefits their | 
patrons. . 

Changes in shippers’ intentions vary 
more or less directly with the extent of 
price advances or declines in the cur-} 
rent market, and with the estimated | 
supply for the following day. Advance | 
estimates of receipts are accordingly be- 
lieved ‘+o have a bearing on shipments 
originating in territory within approxi- 
mately a 16-hour rail run to the market. 

Shipments from such comparatively ; 
nearby points are loaded around noon or | 
later for the next day’s market, and 
therefore are susceptible to the influence 
of the 11a. m. forecast. Thus, the test 
of the value of the advance estimates 
is mot the measure of their agreement 


extent of their beneficial effect in equal- } 
izing the distribution of livestock and 
avoiding local gluts «md _ shortages. 


Production of Coal | 
Exceeds 1927 Level 


Total for Week Also Larger 
Than in Preceding Seven Days. | 

The toal production of soft coal in the! 
week ended July 14, including lignite and 
coal and coal coked at the mines, is esti- | 
mated ai 8,607,000 net tons, the Depart- | 


ment of Commerce stated July 21,. The! 
statement follows in full text: 

This is an increase of 1,777,000 tons | 
over output in the holiday week pre- 
ceding, and is 1,9 per cent higher than} 
that in the week of June 30, Production | 
during the week in 1927 corresponding 
with that of July 14 amounted to 8,- 
245,000 tons. i 

Preliminary telezraphic returns, fur- | 
nis hed by the American Railway Associ- ! 
ation, indicate that loadings on Monday | 
and Tuesday of the present week (July 
16-21) amounted to approximately 54,- 
658 cars as against 55,671 cars in the 
preceding week, j 

The total production of bituminous! 
coal during the present calendar year to 
July 14 (approximately 165 working} 
days) amounts to 249,726,000 net tons. | 

The total production of anthracite 
during the week ended July 14 amounted 
1,113,000 net tons. This represents a re-| 
covery from the holdiday loss in the pre-! 
ceding weck and shows but a slight de- 
crease--approximately 12,000 tons, or 
1.1 per cent—lrom the Outpul in the week 
of June 30 

The total production of beehive coke} 


For the Western States the ratios of | modern equipment; 32318, belts, rubber, 
lambs saved are actual estimates ‘of the | *32370, carbon paper; 32316, cements and 
number of lambs docked per 100 ewes coatings, waterproof; 32363, cigar-man- 
upon both the rural carriers reports!ufacturing and _ tobacco-stripping and 
and reports received direct from a large | booking machines; 32318, coaltar inter- 
number of range sheep producers. , Mediates; *52580, cotton, cotton waste 

For the native States 24,000 reports, and linters; 52384, cotton, cotton waste 
were tabulated covering over 7 per cent and linters; 32382, feathers, hen, goose, 
of the estimated breeding ewes in these and cuck, raw and uncleaned; *32379, 
States; for the» Western States 5,240 hosiery, silk and rayon and knit goods; 


vertising, and are to become effective 
| immediately. 
Second group rules apply to grading 
| “liners” or handles in which there may 
be a difference of opinion as to strength 
and quality and to quotations of prices 
based on the simplified practice recom- 
- sa an he mendation. 

Weather conditions in Cuba have been! One resolution regarding allowances on 
favorable to the 1928 sugar ac-' freight and a preamble to resolution 6 
cording to a statement made public on! with reference to invoices, were intro- 


paratus, electrical; 32324, industrial ma- 
chinery. 


Cuban Weather Conditions 
Favorable to Sugar Crop) 





crop, 


; were 


reports were used covering about 10 per 3 , roof, asphaltum, and acid 
cent of the breeding ewes in these 
States. 


Wool Sales at London 
Show Price Decline 
Offerings Said to Be 5 Per Cent 
Below Figures for May. 
The fourth aurles of the fondon Wool 


Sales closed on July 20 with prices gen- 
erally 5 per cent below the May sales, 


| according to a cablegram to the Bureau 


of Agricultural Economics, Department 
of Agriculture, which follows in full text. 


The fourth series of the London Wool 
Sales closed July 20 with prices gen- 
erally 5 per cent below the May sales. 
The market was slow and hesitating with 
many withdrawals the last three days. 
The decrease from May prices for fine 
crossbeds was mostly 5 per cent, scoured 
merinos combing par to 5 per cent, 
clothing 5 per cent, scoured crossbeds 
carding and combing 5 per cent, cloth- 
ing par to 5 per cent, slipes fine 22 per 
cent, medium 5 to 7% per cent, low 242 
per cent, greasy Capes par to 5 per cent, 
scoured 5 per cent. Some advance took 
place in medium and low crossbeds which 
par to 5 per cent higher due to 
strong German and French buying. 
Punta Arenas were par to 242 per cent 
higher. Lambs wool was firm. 

At Bradford demand for tops and yarn 
has been only moderate with little new 
business, according to Vice Consul Flem- 
ing. Prices for yarn and cloth showed 
little change, although the demand for 
woolens continued to decline. 


Wheat Acreage in 1928 
Increases in 24 Countries 


The total 1928 wheat acreage for 24 
countires, which in 1927 represented 76 
per cent of the estimated world acreage 
exclusive of Russia and China, is 179,- 
053,000 acres as against 177,802,000 
acres last year, according to a statement 
made public on July 21 by the Bureau 
of Agricultural Economics of the De- 
partment of Agricultre. The full text of 
the statement is as follows: 

The total 1928 wheat areas as reported 
for 24 countries is 179,053,000 acfes 
against 177,802,000 acres in 1927 when 


for the country as a whole durine the | these countries represented 76 per cent 
week ended July 14 is estimated at 70,-| Of the estimated world acreage exclusive 
000 net tons. This is an increase of 10,-})0f Russia and China. The acreage in 
000 tons over the output in the holiday! Spain is now reported at 10,748,000 acres, 


week preceding, and is approximately the 89 increase of 122,000 acres over the | 


previous estimate. The first estimaie of 
total area in Switzerland 127,000 
1927 | acres, oy he same as in 1927. The total 

14 acreage in Finland is 42,000 acres 
| against 39,000 acres in 1927, 


same figme for the week ended 
June 30. 

Production during the week in 
corresponding with that of July 


amounted to 106,000 net tons, 


as 


is 


32316, paints 
resisting; 32316, roofing and insulating 
compounds; *32358, steel, tool, high 
| speed; *32333, trucks, 6-cylinder, 1'2 and 
| 2-ton capacity; 32384, yarn, cotton. 


oO 


| Greece: 32367, blotting paper, white; ' 


| “$2340, fans, table and ceiling electric. 
| Java: * 
| *32364, bottling machinery and bottle- 
‘cleaning brushes; 32349, 
; plant machinery, capacity of 1,000 to 
1,500 cases fresh fruit; *32564, dairy 
machinery, especially separators, milk- 
ing machines and appliances; *32564f, 
essences for soft drinks; 32349f, fruit, 
| dried and fresh. 

Tialy: *32329, aluminum, enamel and 


ynickel wire; *32334, automobiles and | 
9, electro-medical ap- 


9929 


| eccessories; 3235 
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7,700 ROOMS WITH BATH AND RADIO RECEPTION. 
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32364, automobile accessories; ! 


cold storage ! 


mos 


home.”’ 


July 21 by the Bureau of Agricultural 
Economics of the Department of Agri- 
culture. The full text 
las follows: 

Well distributed, heavy rains are re- 
| ported from Cuba. The temperature has 
been normal and general conditions are 
reported as favorable to the growing 
cane. 

The Java sugar production of all types 
of sugar for the season now in progress 
,is estimated at 3,192,00 short tons (2,- 
850,000 long tons) as compared with an 
early estimate of 3,024,000 short tons 
| (2,700,000 long tons), according to 
cabled report to a trade paper. Last 
year Java produced 2,642,000 short tons 
of sugar of all types. 


statement in is 
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; radio 
in every room 


Throw a switch — and you have your 


a} 


oO 


duced at the conference but not adopted, 
| the manufacturing group having been 
| outvoted: 

| The hickory handle 
i branch of wood turnery and is more 
{than 200 years old. Hickory is a dis- 
| tinctively American wood and in the 
; manufacture of handles for striking tools 
i has no substitute and no competitor. 

| Approximately 80 per cent of the vol- 
| ume of the hickory handles for striking 
{tools business was represented at the 
| conference. This group included manu- 
| facturers of hickory handles, distributors 
| of handles and certain manufacturers of 
tools as well as large users of handles, 
including departments of the Federal 
Government, railroads and public utility 
companies. 
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choice of two programs. Press a valve— 
and you have ice-water. Select a book 
from the library catalog—and it’s sent 
up to you. Wake in the morning, and 
find the newspaper under your door. 
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Change from Public to Private Ownershi 
Of Oklahoma Utilities Said to Be Rapi 


Average Is Declared 
To Be Town a Month 


Manager of Association Ex- 
plains Publicity Activities 
To Trade Commission. 


Publication of excerpts from tran- 
script of testimony of Edward F. 
McKay, manager of the Oklahoma 
Utilities Association on June 15 be- 
fore the Federal Trade Commission 
in its investigation of public utili- 
ties, was begun in the issue of July 
21, and continues as follows: 

Q. This associat 
ever, in something of the same sort of 
work that is done by information com- 
mittees in other States; 1s it not? A. 
That is a branch of our work, or a part 
of it. 

Q. And you have had charge of that 
as well as of the rest of it? A. Yes, sir. 

Q. Now tell me, please, what, publica- 
tions your association gets out? 

A. We issue two weekly bulletins, one 
called “The Judicial Bulletin,” which is 
a resume of decisions of courts and com- 
missions issued for the information of 
our members and going to our member- 
ship only. The other is called our weekly 


“News Letter.” it goes to our members, | 


and also to about 300 newspapers of the 
State. We put news matter, and news 
matter only, in the News Letter; and 
the Judicial Bulletin, which carries our 
views on decisions and rulings and sim- 
ilar subjects, does not go to the news- 
papers. 

Q. Have 
News 
to help bring about the defeat of the 
Swing-Johnson bill, and to bring about 
the defeat of the resolution that would 
put the Government into making power 
at Muscle Shoals. i 

A. We have carried in our News Let- 
ter certain items from time to time—I 


you not published in the 


could not recall any particular item at} 


| Are Encouraged to Speak 


this time, but certain items reporting 


ion is engaged, how-} 


Letter matter that was designed | 


1306) 
Railroads 


have something to do with? A. I do not 
recall any other that we have anything 
regularly to do with. ; 

Q. Have you prepared special articles 
from time to time? A. Yes, sir. 

Q. Can you tell us whether any of 
them related to government in business 
or municipal ownership? 

A. I do not think we have ever pres 
pared a magazine or newspaper story 
dealing with that subject specifically. 
I have made speeches on the subject. 
We have published those and circulated 
them, and we have circulated speeches 
made by others on that subject. — 

Q. Have you prepared special articles 
on Boulder Dam? A. I think not. 
Q. Muscle Shoals? . 

A. Small items dealing with 
phases of it; no extensive article. 

Q. What has been the attitude of 
your association to the two projects I 
have just mentioned? y 

A. Our organization thinks it would 
be a serious mistake for those projects 
to be put across by the Government. 

Q. Have you or any of your associa- 
tions undertaken to get the people at 


news 


home to write letters or talk against} 


the two propects? A. No. 

Q. Have you made an effort to have 
the people connected with utilities talk 
in public against the two projects? 

A. Yes, sir; that is, we have made 
an effort to have them talk on general 
utility matters. We never have taken 
either one of these particular subjects 
up with any one as a basis for a talk. 

Q. These people who do the talking 
have discussed the general matter of 


s ‘ 7 ° 
| government in business; have they not? 
| A. 


Some of them undoubtedly have. 
Q. Do you know whether any of the 
people in your association have taken 
up those two matters with Congress- 
men or Senators with a view of influenc- 


ling their votes? A. I do not know. 





the status of measures having to do with} 


the subjects you mention, but not with 
the primary purpose of influencing those 
papers on those items, but rather to give 


Q. Have you? A. No, sir. ; 
Q. Has there been some radio 
speech making in your territory on be- 


jhalf of the utilities? A. Yes; some. 


Says Women Employes 


Q. Is there a woman’s committee in 
your State? A. There is. 

Q. Do its members come from the 
ranks of the women employes? A. Yes 


them in convenient form developments | .;) 


relating to those various subjects. 
Q. Why did you want to give the news- 
papers that information on those sub- 


), Are they encouraged to speak in 
public on utility subjects ? A. I think 
I can say they are. I have not urged 


jects? A. Because we thought they were any of them myself to do it. 


interested in it, 
Explains Purposes 
Of News Letter 

Q. Wa or _ sel 
purposes that you did it, Mr. McKay? A. 
That quest 


News Letter. We publish it for our own | a few 


selfish purposes, I suppose. 
Q. Is one of the purposes to get as 
much as possible of the material that is 


printed in the News Letter reproduced | 


in the Oklahoma newspapers? 

A. Partially, but perhaps quite large 
—and I have said this many time s 
keep the general subject before the edi- 
tor, regardless of the quantity that he 
might use. 

Q. But you do undertake to keep track 
of the amount that is used; do you not? 
A. Not regularly; no. 

Q. Well, you have at various times? 

A. I think perhaps during the first 
year of my connection with the associa- 


tion we kept a pretty fair check on it} 


as far as we could. I think we have done 
that for the last three months, and are 
doing it now. 


Q. What did it show during the last | 


three months? 

A. I do not have the figures before 
me, but I think it indicates the use of 
our material in the papers which we have 
an opportunity to see of possibly seven 
to ten newspapers pages a month. That 
is about the same that the original check 
five years ago and four yeare ago 
showed. There is very little change in 
the quantity used. 


Q. Do you think that public opinion | 
in your State on the subject of munici- | 


pal ownership has been influenced at all 
by any of the material that you put ‘out 
in this news bulletin? A. I do not know 
that I am competent to answer the ques- 
tion. I hope it has. 

Q@. It constitutes a considerable part 
of the reason for doing it; does it not? 

A. The change from municipal to pri- 
vate ownership of electricity in Okla- 


homa averages about one town a month, | 


and has for the last four years. We 
hope we have had something to do with 
it. I do not know whether we have 
or not. 

Q. All right. 
ile that is 
all that clip of papers represents 
selections from your News Letters? A. 
I am of the opinion that it does; 

Q. Is that sent to the 
panies and to about 300 
iw TOS; Sir. 

Q. Anyobdy else? A. Information 
committees over the country. 

Q. You exchange information 
those other committees; do you not? 
We do. 

Q. 
haps? 


of 


newspapers ? 


with 
A. 


And with the 
A. Yes, sir. 


N. E. L. A., per- 


Q. Does the News Bulletin go to libra- | 


ries or school teachers or colleges? 
No, sir. 

Q. 
A. About 600; possibly 500. 

Q. What is the circulation given to 
the Judicial Bulletin? A. About the 
same. 

Q. Does that go to newspapers at all? 
A. No, sir. 

Working Arrangement 
Made With Magazine 

Q. Do you get out any other publica- 
tion of any kind except the Bulletin 
and the News Letter? 

A. We have a working arrangement 
with a magazine published at Fort 
Worth, Tex., known as the “Transmit- 
ter and Electrical Journal.” We have 
no financial interest in it. We furnish 


A. 


50 per cent or more of its copy, and it | Q. 


goes without charge to our members. 
Q. Who owns that journal? A. I 
owned by a man named Smith—Aaron 
Smith. 
Q. Where is their 
from? 


income 


late. 

Q. When was that 
made? A, I should think 
years ago; possibly three and a half. 

Q. What other publication do you 


it not for your own selfish | public spe pu | 0 
jnected with the association, have you! figure for one month. 
ion would apply to the whole | not, Mr. McKay? 


| talks, too? 


ly | not budget it in that way. 
s—to | have any 


Q. Is there some public speaking 
done by others than the women on util- 
ity subjects? A. Yes. 

7 You have done a good deal of 
aking since you have been con- 
A. I have made quite 
talks. 

Does your assistant make some 
A. I have one assistant who 
does. 

Q. What is your average yearly bud- 
get for speakers bureau?. A. We do 
We do not 
special appropriation for that. 

Q. About what does it cast; do you 
know? <A. I suppose it runs five or 
six thousand dollars a year, possibly, 
altogether. 

Q. You have a man named Walker 
who receives a salary from your associa- 
tion, have you not? A. F. E. Welker, 
I think it is. 

Q. Is he regularly employed by the 
association ? 

A. Not full time. We contributed to 
the expenses of a project which he or- 


ganized himself and conducts. — 
Q. How much do you pay him a year? | 


A. We are paying him $75 a month now. 
Q. 
A. I think the primary subject that 

he deals with is home trading, buying 

at home. He goes around the State in 
small communities and secures financial 
support from the merchants for his lec- 
ture’ which has to do with buying at 
home. Naturally he talks to a good many 
people in the course of a year. He uses 
motion pictures to draw the crowd. He 
says in most of his talks—I never heard 
him speak, but I understand from him 





Will you look at this} 


marked 2579 and tell me if| 


yes, sir. | 
member com-| 


What is the total circulation of it? | 


derived | 
A. I assume from advertising, | trict, but we do not have any financial ar- 
and they probably have a cireulation list.| rangement o 
I do not know how many they do circu- | men. 


} 
arrangement 
about four | 


and others that he says in most of his 


j} talks that he thinks the utility compa- 


nies of the State are contributing sub- 
stantially to the development of the 
State, that electricity on the farm is of 
great advantage to the farmers and 
should be encouraged by them, and he 
uses among his motion pictures some 
films which we supply, which we secure 
from the General Electric Company or 
the American T. & T. Company, once in 
a while some other film that we get out- 
side of those two sources. He has re- 
|tainers, if you want to call them that, 
or contributions, although I do not con- 
sider them contributions—I 
them subscriptions on our part—similar 
to that from some other sources. 

Q. Do you know what they are? 

A. I am under the impression that 
jhe has a retainer from the Portland 
cement industry, but I am not positive 
about that. It is possible that he has 
|one from the Mid-Continent Oil & Gas 
| Association, which is the producers’ or- 
ganization of the petroleum industry. 

Q. In addition to that he gets these 
individual contributions from merchanis 
|in communities where he goes? A. Thai 
is his plan. I do not know how well 
it works. 

Q. Do you know whether these mer- 
chants who employ him to give these 
| speeches in which he works in this refer- 
}ence to utilities know that he is under 
retainer from your association? A. 
do not know. 

Q. Or whether he discloses that tc 
jthe public in the course of those lec- 
tures? A. I could not answer that. 
I do not suppose he does. 

Q. _How long has this arrangement 
been in force? A. I think between two 
{and three years. 
| Q. Who is W. L. Crittenden? 
| A. He is what we call chairman of 
}our speakers bureau. 
|deal of public speaking and handles the 
{reports, prepares and issues the reports 


| which we issue monthly dealing with our | 


| public speaking activities. 
_Q.. You have the State divided into 
| districts as relating to speaking activi- 


t is|tries, have you not? A. Yes, sir. 


_Q. You have a man in charge of each 
district ? 

A. We have a chairman in each dis- 
f course with those chair- 

Q. I understand that. They are utility 
officials, are they not? A. Yes, sir. 

Q. They look after their speakers, 
j but Mr. Crittenden, as I understand you, 
is in charge of the speakers bureau? A. 


What subject does he lecture on? | 


THE UNITED STATES DAILY: MONDAY, JULY 23, 1928 


Public Utilities 


Working Arrangement 


Made With Magazine 


Agreement Made to Furnish 
Electrical Publication With 
With 50 Per Cent of Copy. 


Yes, sir. 

Q. Ata salary of about how much a 
year? A. $8,600. 

Q. In addition to that of course you 
pay his traveling expenses? A. We do. 

Q. How often does he talk on the 
utility subjects. 

A. I suppose he averages four or five 
talks a week, but his talks are not ex- 
clusively utility talks although he is in- 
troduced as representing our organiza- 
tion and there is contact there regard- 
less of what he talks about. 

Q. What do you mean by saying 
“There is contact there regardless of 


a certain amount of credit for having 
made him available to the organization 
he is speaking to. 

Q. So you do engender good will by} 
that means? A. Yes, sir, that is our 
purpose. 

Q. You sent Mr. Crittenden to Europe 
not long ago, did you not? A. We did 
not. 

Q. Did he travel at his own expense? 

A. He did, without salary during the 
time he was gone. He went to the Amer-| 
ican Legion Convention and then toured} 
Northern Africa, the Holy Land and 
Central Europe after the convention] 
closed. 

Q. At any rate, he came back and 
has talked a good deal in public com- 
paring continental utilities municipally} 
operated to our own utilities here pri- 
vately owned and operated? A. He has 
|made incidental reference to them in a 
|good many talks, sometimes not at all.) 

Q. I see that you pay Mr. Gonden, of 
the Public Service Magazine, $180 a year. 
A. Yes, sir. 

Q. I presume that is for the distribu-} 
tion of his magazine to those whose} 
names you furnish him? A. Yes, sir. | 

Q. You have a speakers’ bulletin, do! 
jyou not? A. We have a publication is- 
| sued about five or six years ago. I think} 
jit went to our members. We are not! 
|using it now and have not for five years.| 
| Q. Have you got a speakers’ bulletin! 
or something to take the place of this! 
|bulletin? A. No, sir, we have not. 

Q. Can you tell me from this publica- | 
jtion how many speeches were delivered | 
lin the period covered by that report? A. 
‘Yes. That figure-{indicating) seems to 
ibe correct—687. It looks like a big 





Q. That is the figure for one month, | 
is it, 687? A. No. The number for | 
|that month is 416. The other figure is 
| accumulative. 
| Q. Do you have a quota that is as- 
signed for each month’s talks? A. No, 


Q. What is meant by the column! 
|headed “Quota”? A. It is an arbitrary) 
|figure set for a year that we attempt to} 
;reach in the year. 

Q. Here we have the types of audi-| 
jences that are reached. We see first) 
|chambers of commerce, then we see a} 


what he talks about?” A. I mean we get! 


| that the bases prescribed for the future | 


P Reparation Excessive |Estim 
On Oil Supplies Says 
Chairman Campbell 


Commissioners Taylor and 
Brainerd Dissent from Or- 
der of I. C. C. Read- 


justing Rates. 


Concurring in the order of the Inter- 
state Commerce Commission, readjusting 


rates on oil well supplies between points 
in the Mid-Continental field, Chairman 
Campbell has written a separate opinion 
in which he expresses counter-views as 
to the basis on which the rates should be 
revised, 

Commissioner Taylor and Brainerd 
both wrote opinions dissenting from the 
order. 

The full text of these opinions, as just 
made public by the Interstate Commerce 

I agree that “the measure of damage 
actually suffered by these shippers is the 
difference between the rates paid by 
them and the maximum rates which, all 
facts and conditions considered, we find 
could reasonably have been charged by 
the carriers prior to the readjustment”; 
but I disagree with the majority as to 
what those “maximum rates” should be. 


Basis Too High. 


The majority use as a measure for 
those rates the general body of rates 
maintained in the past within the terri- 
tory with which these cases are con- 
cerned. Even using that measure, the 
bases for reparation determined by the 
majority appear to me to be too high; 
but my opinion is that such a measure is 
irreconsilable with the bases found rea- 
sonable for the future, and does not do | 
substantial justice to these complainants. 

A great portion of the general body 
of rates in effect throughout this simi- 
larly-cireumstanced territory of the| 
Southwest during the reparation period | 
since November 26, 1923, which has re- 
ceived our approval and is, therefore, the 
only reasonably safe standard with 
which to measure the reasonableness of 
the assailed rates during that period, is 
the 9702 basis of rate. The majority give 
little or no consideration to that basis in 
determining upon a measure for the 
past. 

We gave that basis, as well as the 
general body of rates to which the ma- 
jority here refers, careful consideration 
when we prescribed the Southwestern 
revision as reasonable maxima for the 
future. Those same considerations | 
should determine the reasonable maxi- 
mum rates for the past. 

The circumstances and conditions of 
transportation were no different during 
the reparation period than thereafter. 
To my mind the conclusion is inescapable | 








would have been reasonable maxima for 
the past, and reparation should be 
awarded to these complainants on those 
bases. 

Two Dissenting Opinions. 

Commissioner Taylor dissenting: 

For reasons stated in my dissenting 
expression in the original report, I am 
unable to agree that reparation should | 
be awarded, except in those instances 
where the joint rates charged exceeded 
the aggregates of intermediates, which | 
would have applied in the absence of | 





high school, do we not? A. Yes, sir. 

Q. Then we see a city council? 
| Yes, sir. 

Q. Then some county farmers organi- | 
zations? A. Yes. | 
Q.Again the McAlester High School? | 
Yes, sir. | 


A. 


} 

} 

| A. 
; Q. A Rotary Club and a rose carnival 
association? A. Yes, sir. 

. A chamber of comerce, and a cham-| 
| ber of commerce again? A. Yes. | 
| Q. Mr. Crittenden before the First 
Methodist Church and Mr. Crittenden be-| 
|fore the Loyal Class of the First Christ-| 
jian Church at Ada? A. Yes, sir. j 
| Q. Mr. Crittenden before the Baptist 
Church at Maud? A. Yes, sir. 

Q. Mr. Davis before the American| 


such joint rates, defendants having 
failed to rebut the presumption of un- 
reasonableness of the joint rates in ex- 
cess of the aggregate of the intermedi- 
ates, 
Commissioner Brainerd dissenting: 
As has so often been said, awarding 
damages and fixing rates for the future | 
involve the determination of matters es- 
sentially different. The two subjects are 
related but independent. One is in its 
nature private and the other public. 
One involves the exercise of quasi- 
judicial powers and the other quasi-leg- 
islative powers. Persons may be entitled 
to reparation and not to a new rate; or 
to a new rate and not to reparation. 
Testimony showing the unreasonable- 





;}monthly payment basis. 


consider | 


He does a great! 


\Lewion? A. Yas. | ness of a past rate may also furnish in- 
| Q. Mr. Crittenden before the Lions formation on which to fix a future rate, 
Club? A. Yes. Mr. Crittenden talks to | and vice versa, but this is not necessarily 
churches of course on his observations in|? Anadarko Cotton on Co. ¥, AbeRison 
‘the Holy Land. It has no reference a | Se Co., 20 I. C. C. 43; Baer Bros, 
ithe utilities except the fact that he is| “*,,°"Ver & R. G. R. R., 233 U. Ss. 479. 
lidentified with it himaclt, | The compensation recoverable in an 

Q. He deals with the subject of the | @ward of reparation is the full amount 
business. A. You mean his talks to | of damages actually sustained and proved 
Aeon: | which in the case of violations of section 
| Q. Yes. | 1 is presumptively the amount of the dif- 
1 ference between the rate charged and 
the rate found reasonable. Sec. 8, 9, 13,| 
and 16. P. R. R. Co. v. Int. Coal Co., 
230 U. S. 184; So. Pac. Co. v. Darnell 
Taenzer Co., 245 U. S, 581. 


Reasonableness of Rates. | 


In this case the rates assailed have | 
been found unreasonable for the future; 
they are also herein found unreasonable 





A. I think not. 
Q. Let us see if we can find one where | 
the talked to these churches. 

A. A check of the calendar with those 
; church dates will show that most of them} 
are Sundays. The ministers invite him} 
to take their pulpits or take their places 
in the pulpit. 

Q. Is that quite general throughout | 
the State? A. I do not know what you| 


| mean. ; in the past. The extent of that unrea- 
| Q. How often does it happen that these | sunahibbhens is found on soeonabdapalion 
ministers invite him to take their pul-| to be greater for the future than for the 
pits? ; |past. This notwithstanding the fact that 
i A. On Sundays, some portion or a ma-| the parties at the hearing addressed their 
|jority of the Sundays, that there are.| evidence to the intrinsic unreasonable- 


| ness of the rates charged and did not 


| It is not general in the sense that he or 

anyone else is doing it. | differentiate between the degree of un- 
| Q. That makes him pretty well known] reasonableness in the past as contrasted 
throughout the State, does it no? A.| with the future. 


lIt does. The fact that ar i 

J b ; 7 a rate is found unreason- 
| Q. Where did he get this contact with | able for the future does not necessarily 
|the ministers that leads to him being} make the same rate unreasonable in the 
{selected to occupy their pulpits? past; but where, as here, the evidence 








| A. If he talks to a Rotary Club on|relating to the unreasonableness of the 
| Wednesday, probably every minister! rates, past and future, is the same, no 
there will ask him to go and talk to his} logical conclusion can h@ drawn but that 
people. _ , _ | the rates in the past were unreasonable 

Q. He is not a minister himself, is|to the same extent as found unreason- 
he? A. No, sir, he is a lawyer. able for the future. 

Q. Also a lawyer? A.A former} The majority conclude in effect that 
;county judge of Haskell County, Okla-|it is proper to offset against the un- 
homa. ; reasonableness of the rates charged an 

Q. Has he been prominent or taken} amount representing the difference be- 
;some part in some religious organiza-|tween the rates found reasonable for 
|tions? A. Not that I ever heard of. the future and the average level of the 

Q, State societies or anything of that| rates in force at the time the shipments 
jsort? A. Not that I ever heard of, but| moved, and this upon the ground that 
he visited the Holy Land and got some| reparation is usually denied in cases in- 
|very interesting facts which he tells in| volving general rate adjustments, ex- 
|a@ very interesting way. cept to those shippers who have paid 

Q. I wonder if you can tell us what 
| proportion of these talks are delivered to 
| high schools? A. I would not be very 
sure of my figure, but I would say possi- 
bly 5 per cent. 

Q. What percentage of them are de- 
livered before higher institutions of 
learning? A. Probably less than 1 per 
cent. 

Q. Was the Ripley lecture delivered 
before any of the State educational in- 
stitutions? A. Yes, sir. 

Q. What institutions were they? 

A. The University of Oklahoma Engi- 





fore it would be inequitable to award the 
complainants in this case the full amount 
of the damages suffered by them. 

But aside from the fact that we have 
no jurisdiction to adjust equities there 
is, so far as I am able to see, no equita- 
ble principle here involved. This is a 
proceeding wherein certain shippers seek 
to recover from the defendants damages 
which they have suffered by reason of 
a violation of the act. The offset which 
the majority have set up in favor of the 
carriers lacks mutuality. 

Commissioner Farrell did not partici- 
pate in the disposition of this case. 





[Continued on Page 10,Column 1.] 


rates grossly excessive, and that there- |} 
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Automobiles 


ates Indicates Larger Production 
Of Automobiles in 1928 Than Last Year 


United States Placed at 4,000,000, as Com- 


pared With 3,394,255 in 1927. 


The estimated world production of 
automobiles for 1928 totals 4,838,725, as 
compared with world production in 1927 
of 4,152,267 automobiles, according to a 
survey of world automobile production 
just made public by the Automotive Di- 
vision, Department of Commerce. 

It is estimated that the United States 
will produce 4,000,000 motor vehicles this 
year, or five-sixths of the world’s total, 
as compared with 3,394,255 units pro- 
duced in 1927. England will produce 
250,000 motor vehicles, and Canada and 
France each 200,000 this year, it is 
further estimated. In 1927 England pro- 
duced 231,920 units, Canada 179,426 
units, and France 190,000 units. 

The estimated production for 1928 and 
the production for 1927, with import and 
export figures, is summarized by the De- 

ern 


Production. 
United States 
Canada 
3,573,681 
8,700 
6,500 
10,200 
190 
231,920 
190,000 
72,000 


Subtotal 
Austria 
Belgium 
Czechoslovakia 
Denmark 
England 
France 
Germany 
Hungary 
Rely .. 

Spain .. 
Sweden 
Switzerland 
Japan 
Russia 

tNot avai 


Road Must Explain 


Purchases of Stock 


‘Pennsylvania Railway Or- 
| 


dered to Report on Lehigh 
Valley and Wabash Shares. 


The Pennsylvania Railroad has been 
directed by the Interstate Commerce 


|Commission to file a detailed statement 


showing how its recent purchases of 
stock in the Lehigh Valley and Wabash 
railroads have been financed and also a 
detailed statement of the assets of the 
Pennsylvania Company, the stock of 
which is owned by the Pennsylvania 
Railroad, and in the name of which the 


|stocks of the other roads is held. 


The inquiry was made in connection 
with a hearing on July 20 before Exam- 
iner Boles of the Commission on the 
railroad’s application for authority to 
issue $17,500,000 of additional capital 
stock, to be sold to employes on a 
After A. J. 
County, vice-president of the Pennsyi- 
vania, had explained that the proceeds 
of the stock issue would be used for 
capital purposes, including the retire- 
ment of an issue of equipment trust ob- 
ligations, he was asked if the necesity 
for raising the new capital was in any 
way connected with the recent purchase 
of the stocks of the Wabash and Lehigh 
Valley, partly from the Delaware & Hud- 
son Company and partly in the market. 

Mr. County denied that these pur- 
chases were the occasion for the new is- 


sue, saying that they had been made in|! 


the name of the Pennsylvania Company 
with direct bank loans under short-term 
notes to the extent of approximately 
$81,500,000. 

Thomas P. Healy, director of the Com- 
mission’s Bureau of Inquiry, questioned 
Mr. County as to the permanent financ- 
ing of the stock purchases. Mr. County 
said no formal plans have yet been made 
for ultimate financing, because of pres- 
ent market conditions, and that the notes 
might be renewed. The request was then 
made for a statement explaining the 
present financing. 


England to Increase 
Supplies of Power 


| Lancashire Manufacturing Area 


Is Included in Program. 


[Continued from Page 1.] 

or sanctioned in the North West England 
district is 1,227,974 kilowatts. New plant 
and extensions by 1940-31 will bring up 
the total to 1,991,125 kilowatts, with a 
total output estimated to rise to 5,813,- 
000,000 kilowatt-hours, with an esti- 
mated output per head of population of 
686 kilowatt-hours per annum. 

The present price at which current is 
sold in the district average 1.34 pence 
per kilowatt-hour. The estimated cost 
under the scheme is expected to fall from 
.424 pence in 1931 to .377 pence in 1935. 
This is not a very substantial saving, due 
to the fact that so much progress has 
already been made to efficient output in 
the district. 


Lower Rates Are Prescribed 
On Coal to East Rochester 


The Interstate Commerce Commission 
held, in a decision made public July 
21, that the present rates on bituminous 
coal to East Rochester, N. Y., from the 
Reynoldsville, Pittsburgh and Conells- 
ville districts in Pennsylvania, West Vir- 
ginia and Ohio, are unreasonable and 
unduly prejudicial as compared with 
the rates to Rochester. 

The present rate to East Rochester 
from the Reynoldsville district is $2.64 
per net ton, as compared to $2.22 to 
Rochester. 

The order prescribes maximum rate 
of $2.54 per net ton to East Rochester, 
or a reduction of 10 cents from the 
present rate, and holds that the spread 
between the rates to Rochester and East 
Rochester, now 42 cents, should not 
exceed 12 cents per net ton which, in 
conjunction with the 10 cents reduc- 
tion to East Rochester, involves an in- 
crease of 20 cents per net ton in the 
'rate to Rochester. 

Commissioner McManamy filed a dis- 
senting opinion in which Commissioner 
Eastman concurred. 

The full text of this decision will 

be printed in the issue of July 24. 


Imports. 


+ 
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partment of Commerce in the following 
tables: 
World production estimated for 1928: 
Pas- 
senger Trucks, 
cars. busses. 
United States .... 
Canada 
Austria 
Relgium 
Czechoslovakia ... 
Denmark 
England 
France 
Germany 
Hungary 
Italy 
Spain 
Sweden 
Switzerland .. 
Japan 
Russia 


11,500 
8,150 
13,360 
200 
250,000 
200,000 
91,000 
860 
55,000 
675 
2,000 
1,600 
250 


2,130 


21,000 
460 
“400 
500 


or 
D 


4,838,725 
The world production of automobiles in 
1927, with imports and exports figures, 
follows: 
Local 
Consump- 
tion. 
2,958,220 
141,294 


Exports. 


Re-exports. 
436,641 2 


635 29 
36,6380 


3,099,514 
7,386 
8,192 

12,889 


12,003 
1,960 
3,830 


17,705 
11,360 
3,896 


127,545 
ible first six months, 





Rate Hearings 
Scheduled by the 
Interstate Commerce 
Commission 


—— 


Hearings in pending cases have been} 
assigned by the Interstate Commerce | 
Commission as follows: 

Finance Docket No. 7005.—Application of 
Central Railroad of New Jersey for au- 
thority to acquire control of the Hibernia 
Mine Railroad by purchase of capital stock, 
a 25, Washington, Examiner T. F. Sul- 
ivan. 

Finance Docket No. 7006.—Application of 
the Southern Bell Telephone & Telegraph 
Co., to purchase the properties of the Home- 
stead Telephone Company, July 31, Wash- 
ington, Examiner Davis. 

No. 17000.—Rate Structure Investigation, 
Part 8, Cottonseed, its products and re- 
lated products; and related cases: Septem- 
ber 17, Atlanta, Ga.; October 11, Biloxi. 
Miss.; October 22, Dallas, Tex.; November 
12, Chicago, Ill.; November 19, New York, 
N. Y., before Examiners Money and Esch. 

No. 19480.—Inland Waterways Corpora- 
tion, et al. v. Alabama Great Southern Rail- 
road et al. September 28, Washington, oral 
argument before the Commission. 

No. 21105—Armour & Company vy. Erie 
Railroad et al. November 12, Chicago; and 
November 19, . +» in connection with 
Docket *No. 17000. Rate structure investi- 
gation, Part 8, Cottonseed, its products and 


related articles, befpre Examiners Money 
and Esch. 


Rate Complaints 
Filed with the. 
Interstate Commerce 
Commission 


Rate complaints made public July 21 
by the Interstate Commerce Commission 
are summarized as follows: 

No. 21087. Stationers Corporation, of Los 
Angeles v. Pere Marquette Railway et al. 
Claims reparation on car of furniture from 
Grand Rapids, Mich., to Los Angeles. 

No. 21118. Heywood-Wakefield Co., of 
Boston, Mass. et al. v. Chicago, Milwaukee 
& St. Paul Railway et al. Claims repara- 
tion of $65.27 on car of fibre furniture from 
Menominee, Mich., to St. Paul, Minn. 


Higher Rates on Coal 
To Washington Opposed 


[Continued from Page 1.] 
estimated at 261,000 tons. The coal is 
delivered to approximately 500 different 
buildings, in most cases by Government- 
owned trucks. ; 

The protest states that the tariffs as- 
sert they were filed by the railroads in 
compliance with the orders of the Com- 
mission in Docket No. 18641, but it 
avers that the decision of the Interstate 
Commerce Commission in that docket 
does not order an advance of 29 cents 
to the rate of $2.84 formerly charged 
for delivery via the Pennsylvania, but 
pertains only to the rates for delivery 
via the Baltimore & Ohio, as to which 
the Commission held at the $3.13 rate 
was unduly prejudicial to dealers lo- 
cated on the Pennsylvania tracks. 

This prejudice should not be removed, 
Mr. Quigg says, “in such a manner as 
will result in injury and damage to 
other purchasers of coal from the same 
points situated in Washington, D. C., 
and especially to the Government, which 
is not engaged in the sale of coal;’’ and 











Airways of Germany 
Lead European Lines 


In Mileage for 1927 


Statistics Made Public by De- 
partment of Commerce 
Give Second Place to 
France. 


According to the 1927 operating 
statistics of European airways, made 
public by the-Department of Commerce 
July 21, German airways held the record @ 
for miles flown, with 5,921,593 miles to 
their credit. France was second with 
3,755,369 miles flown. The German air- 
ways carried more passengers than all 
other lines combined, with 102,681 passen- 
gers out of 199,369 carried by all lines, 
it is shown, The summary of the 
statistics by the Department of Com- 
merce follows in full text: 

Among the leading lines Great Brit- 
ain’s airways were third in miles flown 
with a record of 873,000 miles, followed 
closely by Italy with 824,474 and the 
Netherlands with 813,510 miles. In the 
matter of passengers carried Great Brit- 
ain is second with 20,344, while Sweden, 
which in other respects lags far behind 
the leaders, is third in number of pas- 
sengers with 14,069. 

Germany’s airways are not devoted 
solely to the carriage of passengers, for 
they lead in the number of pounds of bag- 
gage and goods carried with 3,225,595 
pounds, as against 2,354,269 pounds for 
France (1926 figures; 1927 not available), 
and 1,456,000 pounds for Great Britain 
during 1927. The Netherlands is devel- 
oping the carriage of baggage and goods, 
as her total of 886,114 pounds during 1927 
indicate. 

France established a record during 
1926 of 1,311,567 pounds of mail car- 
ried, and during 1927 Germany with 
1,057,812 pounds was unable to exceed 
this record. Air mail in. other European 
countries (except England for which fig- 
ures are not available) is negligible by 


| comparison with the French and German 
| figures. 


Decisions on Rates 
By the 
Interstate Commerce 
Commission 


Decisions in rate cases made public 
July 21 by the Interstate Commerce 
Commission are summarized as follows: 
No. 9977.—Chicago Live Stock Exchange v. 

Atchison, Topeka & Santa Fe Railway 

Company et al. Decided May 14, 1928. 

Order awarding reparation on account of 
the unlawful collection of separate charges 
for the loading and unloading of livestock, 
in carloads, at the Chicago stockyards un- 
der former decisions, 58 I. C. C. 164 and 
100 I. C. C. 266, modified. 

No. 15408.—Milne Lumber Company v. 
Cleveland, Cincinnati Chicago & St. Louis 
Railway Company et al. Decided July 10, 
1928. 

Upon further hearing, finding in original 
report in No. 15408, 93 I. C. C. 661, that 
demurrage charges collected for detention 
of a shipment of lumber at Cleveland, 
Ohio, were inapplicable, affirmed. Complaint 
dismissed. 

Demurrage charges collected for deten- 
tion of shipments of lumber at Charleston, 
Ill., and Detroit, Mich., originating at 
Haslam, Tex., and Boyd, Fla., found ap- 
plicable in part. Refund of overcharges di- 
rected and complaints dismissed. 

No. 19018.—Deline Manufacturing Company 
v. Chicago, Burlington & Quincy Railroad 
Company et al. Decided July 7, 1928. 
Double first-class rating, less than car- 

loads, in western classification, on paper 

boxes, S. U., outside measurement exceed- 

ing one inch in depth and exceeding 15 

inches, length, width, and depth combined, 

found unreasonable. Reasonable rating pre- 
scribed. 

Double first-class rating on paper boxes, 
any size, any quantity, in western classifi- 
cation, with satin ribbon and bow across 
the top, found not unreasonable. 

No. 19413.—East Rochester Association v. 
Baltimore & Ohio Railroad Company et al. 
Decided July 9, 1928. 

Rates on bituminous coal, in carloads, 
from the Reynoldsville, Pittsburgh, and 
Connellsville districts in Pennsylvania, West 
Virginia, and Ohio to East Rochester, N. Y., 
found unreasonable and unduly prejudicial, 
Reasonable rates and nonprejudicial rela- 
tionship prescribed. 

No. 16024.—George Ross v. Missouri Pacific 
Railroad Company. Decided July 5, 1928. 
Carload rate on road oil from Neodesha, 

Kans., to Lee’s Summit, Mo., found not un- 

reasonable, unjustly discriminatory or un- 

duly prejudicial. Complaint dismissed. 

No. 19459.—State of Idaho, ex rel., Publie 
Utilities Commission of Idaho v. Oregon 
Short Line Railroad Company et al. De- 
cided July 5, 1928. 

Class rates from Portland, Oreg., to desti- 
nations on the Oregon Short Line in Idaho 
found unreasonable. Reasonable rates pre- 
scribed. 

No. 18399.—Badger Lumber & Coal Com- 
pany v. Atchison, Topeka & Santa Fe Rail- 
way Company et al. Decided May 16, 1928. 
Carload of shingles shipped from Blaine, 

Wash., consigned to Alliance, Nebr., and 

diverted to Abilene, Kans., found misrouted. 

Damages sustained by complainant as the 

proximate result of such  misrouting 

awarded. 

No. 20074.—Clovis Mill and Elevator Com- 
pany et al v. Abilene & Southern Railway 
Company et al. Decided July 11, 1928. 
Rates charged on wheat, in carloads, 

shipped from Clovis and Grier, N. Mex., 

to Galveston, Tex., and exported, found ap- 
plicable. Complaint dismissed, 

No, 18401.—Gulf Trading Company, Incor- 
porated et al. v. Alabama & North West- 
ern Railway Company et al. Decided July 
6, 1928. 

Export rates on logs, in carloads, from 


‘ 


he adds that “great wrong and injury|points in Alabama, Florida and Mississippi 


will result if the rates now published 
to become effective August 10, 1928, 
are permitted by the Commission to go 
into effect.” 


St. Louis Southwestern 


Seeks to Extend Lines reasonable. 


The St. Louis Soutiwestern Railway, 
the “Cotton Belt,” has applied to the 
Interstate Commerce Commission for 
permission to construct two extensions, 
one from Gideon to Deering, Mo., 20 
miles, and the other from Hornersville, 
Mo., to Leachville, Ark., 11 miles. 

The Gidéeon-Deering extension will 
provide a connection between the Gideon 
& North Island Railroad and the Deer- 
ing Southwestern Railroad. The Horn- 
ersville-Leachville project will connect 
the line of the Paragould Southeastern 
Railroad and the Blytheville, Leachville 
& Arkansas Southern Railroad. 

The application states that the Cotton 
Belt has filed another application with 
the Commission requesting authority to 
acquire control through stock ownership 


| 


——————— 


trerietpreecieenne 


to Mobile, Ala., found unreasonable. Rea- 

sonable rates prescribed and _ reparation 

awarded. 

No. 20105.—Bronfman Coal Company v. Erie 
Railroad Company et al. Decided July 10, 
1928. 

Rates on coal, in carloads, from Lake 
Ariel, Pa., to Newark, N. J., found not un- 
Complaint dismissed. 
Investigation and Suspension Docket No. 

3063: Restriction in the Territorial 

Limits of Kansas City, Mo.-Kans., Switch- 

ing District. Decided July 13, 1928. 

Proposed restriction of the district in 
which respondent absorbs connecting-line 
switching charges at Kansas City, Mo.-Kans., 
found not justified. Suspended schedules 
ordered, canceled and _ proceeding dis- 
continued. 


c orth Island, the Deer- 
ing Southwestern and the Blytheville, 
Leachville & Arkansas. 

Acquisition of these short lines and 
construction of the connecting links will 
provide the Cotton Belt with direct 
routes to important points in the Missis- 
sippi-St. Francis Valley instead of its 
present circuitous routes to Caruthers- \ 
ville and Memphis, the application states§ 
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for currency. This amount of cash hav- 
ing flowed from circulation into the 
vaults of the member banks was de- 
posited by them with the Federal re- 
serve banks and has enabled them to 


|increase theiy reserve balances to that! Member Bank Reserves Asser- 


showed little change and there was no 
evidence of a decrease in retail trade 


in currency during a period when prices 
About $60,000,000. 
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Foreign Exchange 


New York, July 21.—The Federal 
serve Bank of New York, today certified to 
the Secretary of the Treasury the fol- 
lowing: 

In pursuance of the provision of Section 
522 of the Tariff Act of 1922, dealing with 
the conversion of foreign currency for the 
purpose of assessment and collection of 
duties upon merchandise imported into the 
| United States, we have ascertained and 
hereby certify to you that the buying rates 
in the New York market at noon today for 
cable transfers payable in the foreign cur- 
rencies are shown below: 

Country 
Europe:” 

Austria (schilling) 


878 


14.0 


Re- | 
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| Decline in Net Income Ascribed to Increased Expenses | 
And Losses Despite Large Revenues. 
| 3 aaiaagen 
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ings, the banks’ operating costs went 
higher by about $72,000,000. 

The year’s operation showed an in- 
| crease in the amount charged off as losses 


| but there were increases in assets re-| 


}covered which previously had_ been 
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Finance 


! 
1927—about the same rate as the year 
before—therefore represented a smaller 
rate of return on capital funds in 1927 
| (8,66 per cent) than in 1926 (8.95 per 
|} cent.) 4 
} Beginning with December 31, 1926, in- 
terest, discount, and dividends earned by 
member banks, together with interest 
paid on deposits, has been reported to 
show separately amounts received on 
loans, on investments, and on balances 
with other banks, and amounts paid on 
time deposits, on demand deposits, and 
on balances due to other banks. 
Comparison of amounts of the several 
classes of interest for the year 1927 with 
the average amounts on which they were 
earned or paid indicates the aproxi- 
mate rates that were effective during 
the year. 


| 
from Page 1.] 


}$100 of earning assets in both years. 
As a result net profits in 1927 
jamounted to $1.85 per $100 of earning 
; assets, compared with $1.37 in 1926. 
Comparison of averages for 1927 and | 
| 1926 shows that, as a result of a rela-! 
jtively larger growth in capital funds | 


s may be attributed in large part to a de- Belgium (belga) 13.9301 | charged off as losses. 


| than in loans and investments, member 


+ [Continued from Page 1.) 
160,000,000 on June 27 and after some 
advance stood at $4,263,000,000 on July 
11. This liquidation was practically all 
in loans made by the New York City 
banks for their own account and for 
accofunt of their out-of-town corre- 
spondents. 

Loans for account of others, including 
foreign banks, corporations, and _indi- 
viduals, remained practically unchanged. 
The liquidation of brokers’ loans was 
considerably larger than the decline in 
total loans on securities by reporting 
member banks, indicating that the 
liquidation represented in part a trans- 
fer of borrowings by customers from 
brokers, who in turn were borrowing at 
the banks, to direct loans from the 
banks. 

A similar development took place dur- 
ing the rapid liquidation of brokers’ 
loans in the spring of 1926. On June 27, 
the total loans made to brokers and 
dealers by domestic banks was at the 


low point for the year and lower than | 


q@two and one-half years ago when the 
information first became available. Com- 
pared with a year ago, however, the 
volume of bank loans to brokers and 
dealers was about $150,000,000 larger. 


Decline Is Shown 
Holdings of Gold 


Comparison of the banking position 
at the close of the fiscal year 1928 with 
that of about a year ago, a comparison 
that is customary in the midsummer 
review, brings out the fact that between 
the middle of May, 1927, when this 
country’s gold holdings were at their 
peak, and the end of June of this year 
there was a decrease in the gold stock 
of about $580,000,000 and an increase 
in reserve bank credit outstanding of 
about $520,000,000. Demand for reserve 
bank credit arising from currency needs 
of the country declined by $120,000,000 
during the period, while member bank 
reserves increased by about $60,000,000. 
Gold movements, changes in currency de- 
mand, and in reserve requirements of 
member barks are the three principal 
channels through which changes in the 
business and credit situation in the coun- 
try are reflected in the position of the 
reserve banks. The loss from the coun- 


try’s monetary stock of gold in a little | 


(® ver a year of $580,000,000, including net 

loss through exports and through ear- 
markings, indicates the extent to which 
the gold accumulated in this country 
during the period of monetary disor- 
ganization of the world has been redis- 
tributed, largely in connection with the 
adoption of monetary reforms by dif- 
ferent foreign countries. Of the more 
than $500,000,000 of net gold exports 
between the middle of May, 1927, and 
the end of June, 1928, covering transac- 
tions with all countries except Canada, 
the larger part went to the following 
eight countries: France, $257,000,000; 
Argentina, $131,000,000; Brazil, $55,- 
000,000; England, $33,000,000; Germany, 
$27,000,000; Italy, $20,000,000; Uruguay, 
$11.000,000; and Poland, $8,000,000. 


The building up of gold reserves of the | 


Bank of France, the largest single taker 
of the metal durin gthe year, has been 
definitely connected with the French 
monetary reform which was consummated 
on June 25. On that date the Bank of 
France resumed the obligation to redeem 
its notes on demand in gold coin or 
bullion at its‘ option at the rate of 65% 
milligrams of gold, nine-tenths fine, to 
the franc. The new dollar parity of the 


franc is at the rate of 3.9179 cents per | 


franc, or about 20 per cent of the pre- 
wer parity of 19.2 cents per franc. 
In returning to a gold basis, France 


has adopted legislative provisions es- | 
tablishing the principles of an unlimited 


gold standard, but has for the present 
given the central bank the option of re- 


deeming its notes either in coin or in| 
bullion, and of fixing a minimum amount } 


below which the bank will not redeem 
notes. For the present this minimum 
Gamount has been fixed at 215,000 francs. 
or about $8,400. The limit on’ the total 


note issue of the Bank of France has | 


been removed, and instead the bank is 
required to keep a 35 per cent gold re- 
serve against its notes and other demand 
liabilities. 


Large Amounts of Gold 
Taken by Argentina 


Argentina, the second largest impor- 
ter of gold from the United States dur- 
ing the period, resumed gold payments 
in August of last year and, under fa- 
vorable trade and exchange conditions, 
took a large amount of gold from this 
country. Of the older countries which 
received considerable amounts of gold 
during the period, Italy and Poland also 
adopted monetary reforms, while Brazil 
and Uruguay were making preparations 
for such a reform. Gold purchases by 
Germany have had the effect of strength- 
ening the reserve position of the Reichs- 
bank, and the exports to England have 
ageurred at a time when the amalga- 
mation of the currency issues of the 
bank and the treasury, the last step in 
England’s monetary reconstruction, was 
under legislative consideration. 

In addition to the gold obtained in 
this country, the gold holdings of these 
foreign countries have been augmented 
from other sources, including new gold 
production available for monetary use, 
which has amounted to about $200,000,- 
000 for the period, and purchases by 
central banks of gold previously held 
in hoards. Central gold reserves of 
these countries, which together drew 
upon the gold stock of the United States 
to the extent of akout $675,0000,000, 
showed a total increase of more than 
$900,000,000 for the period, indicating 
that a considerable amount of the gold 
was added to the reserves of these for- 
eign central banks from other sources 
than the gold stock of the United States. 
The gol’ reserves of the Bank of France, 
for example, increased by about $425,- 
000,000; those of the Bank of England 
by about $85,000,000; those of the Ger- 
man Reichsbank by about $55,000.000; 


and those of the Bank of Poland by | 


about $45,000,000. 

Next to gold exports, the largest of 
the factors of change in the demand 
‘wr reserve bank credit has been the 
@ecreasé of $120,000,000 in the demand 


» 


cline in employment and wage payments. 
In recent weeks there has been a sharp 
seasonal increase in the demand for cur- 
rency in connection with the require- 
ments of holiday travel. 


Decrease Noted 


In Demand for Currency 
Member bank reserves, which with 
'gold and currency movements are among 
the principal factors affecting the vol-| 
ume of reserve banks-credit, increa 
by about $60,000,000 between the mid- | 
die of May, 1927, and the end of June} 
of the present year, reflecting a much} 


extent without borrowing. The decrease 
| ted to Have Increased by 


the year ending June, 1928, was $633,-| 


posits was $1,280,000,000. 

No figures of loans and investments | 
for all member banks are available for 
a date later than February, but an} 


member 
year and June of 1927 can be made on} 
| the basis of the weekly reports received | 
from member banks in leading cities. 
The following table shows these, 
changes, distinguishing between the! 
banks in New York City and in other | 
leading cities: Reporting Member | 
Banks. [Monthly average of weekly fig- | 
ures. In millions of dollars]: Change! 
| between June, 1927, and June, 1928. 
All 
report- N.Y. 
ing City Other 
banks banks banks 
; Total loans and invest- 
ments 
Security loans 
All other loans 
Investments 


Increase in Loans 


And Investments 

| Total loans and investments of the 
reporting member banks increased dur- 
ing the year by about $1,700,000,000, of 
which about $700,000,00 was at banks 
in New York City. The growth for the 
year was largest in security loans, which 
increased by $730,000,000, and in invest- 
ments, which advanced by $575,000,000, 
while all other loans, including loans for 


$1,702 +4 
+727 
400 


+575 


707 
263 
+350 

+94 


+995 
+464 

+50 
+481 


as well as real estate loans, increased 
iby $400,000,000. 

Comparison between the banks in New 
York City and in other leading cities in- 
dicates that the larger part of the 
growth of security loans was outside of 
|New York. Loans placed by New York 
banks for account of their out-of-town 
correspondents, however, appear in the 
condition reports as loans of out-of-town 


reserve banks increased by nearly $600,-j 
000,000 during the year and was in 
larger volume in June than at any other 
time in more than six years. There was| 
no considerable change in the reserve} 
banks’ holdings of -acceptances and a 
decrease of $15,000,000 in the system’s 
investments in Government securities. 
United States security holdings of the 


| reserve banks, which increased rapidly | Italy (lira) 


in the second half of 1927, when the 


| France (franc) 


Bulgaria (lev) . full of the 
Czechoslovakia (krone 
Denmark (krone) 
England (pound sterling) 


Finland (markka) 


00.7215! Following is the text 
oarabe ' Board’s statement: 

486.1321 | During the last half of 1927 combined 
os sus {net profits of all member banks in the 
> ea4g Federal reserve system amounted to 

$216,014,600, being less by nearly $15,- 


2/000,000 than in the first half of 


Germarv (reichsmarl 
Greece (drachma) 
Holland (guilder) 

| Hungary (pengo) 

| Norway (krone) 





sed|reserve banks made purchases in the! Poland (zloty) 


open market largely to offset the ef-| 
fects of gold exports, have declined 
steadily during the first six months of | 


larger increase in the member banks’ | the present year, when the reserve banks |g 


deposit liabilities. For all member banks: sold securities as a part of the policy Yugoslavia (dinar) 
the growth in net demand deposits for | directed toward firmer conditions in the! China (Chefoo tael) 


money market. In June the system’s} 


|000,000 and the increase in time de-| Security holdings at about $225,000,000 | ¢ 


were lower than at any other time in| 
five years. 

The growth in member-bank borrow- | 
ings for the year, therefore, reflected in| 


analysis of changes in the position of| addition to the effect of gold exports,|India (rupee) . 
banks between June of this; also the influence of open-market opera-|J«pan (yen) . 


tions by the reserve banks. 

A factor in the general credit and in- 
vestment situation during the fiscal year 
under review has been the contiuous re- 
duction of the public debt, which has 


|amounted to about $900,000,000 for the| Brazil (milreis) 


period. The effects on the credit situa- 
tion of Treasury operations in the re- 
tirement of the public debt, however, are 
under present conditions largely tempo- 
jrary in character and _ concentrated 


per cent on capital funds. This rate of 
profits compares with 9.13 per cent for 
{the first six months of 1927 and 8.53 
per cent for the last six months of 1926. 
The decline in net profits refiects con- 
| siderable increase in expenses and 
losses, which together more than offset 
| an increase of about $46,000,000 in gross 
earnings. Earnings and expenses of mem- 
ber banks for six-month periods since 
g June 30, 1926, are summarized in the ac- 
3, companying table: (in thousands of dol- 
31 |lars). Total amount of last six months 
4|of 1927 of 9,034 banks (Col. A.) and in- 
;erease of that period as compared with 


11.2 

04.4160 
00.6136 
16.5130 
26.7744 
19.2567 
01.7600 
66.4583 
67.1259 
65.0892 
67.9166 


Portugal (escudo) . 
; Rumania (leu 
Spain (peseta‘ 
Sweden (krona) 
witzerland (franc) 


(China (Hankow tael) . 

hina (Shanghai tael) 

China (Tientsin tael) 

China (Hong Kong dollar) 

China (Mexican dollar) 

China (Tientsin or Peiyang dollar) 
China (Yuan dollar) 


Singapore (S. S.> (dollar) . 
| Canada (dolla) 

| Cuba (peso) .. 

| Mexico (peso) . 

| Newfoundand (dollar) 

| Argentina (peso, gold) 


| with last six months of 1926:(Col. C): 
A B Cc 
1,083,112 45,947 51,407 
176,668 37,632 40,503 
306,444 8,315 


|Gross earnings 
11.9445 | Expenses 
12.1287 
102.3790 
98.0400 


' Chile (peso) 
| Uruguay (p-so) 
| Colombia (pero) . 


10,904 
6,419 
3,107 


3,312 


Net earnings 


Total 


Recoveries 


— — ee losses 
| the Government with funds obtained un- sate 
der foreign debt settlements. | 


90,430 


"23,296 


*Net losses 


the 
year and representing a return of 8.21 | 


| first six months of 1927 ( Col. B) and} 


| be 


| 


| at $1.35 per 


|Budget of Venezuela ° 


| 





|for each dollar of capital funds in 1927, | 


| revenues and expenditures at 195,450,000 


| Commissioner 


anks had only $€.40 of earning assets 
in 1926. Net profits, | 
$100 of earning assets in 


as against $6.51 


Larger Than Last Year | 


Venezuela’s budget for the fiscal year 
ending June 30, 1929, estimates total | 


bolivars (about $37,135,000), or about 
84,000,000 bolivars in excess of the bud- 
get for 1927-28, the Assistant Trade | 
. at Caracos, Frederic D. 
Grab, advises the Department of Com- 
merce in a report made public July 21.! 
The full text of the report follows: 

Included in the authorized expendi- 
tures is an item of 36,000,000 bolivars 
for the establishment of two new gov- 
ernmental banks which opened this} 
month. One of these, the Banco Agricola 
y Pecuario, is to be capitalized at 30,- 
000,000 bolivars, and was established to | 
make mortgage loans, crop loans and 
other loans to farmers and stock raisers. 
The other bank is the Banco Obrero to 
be capitalized at 6,000,000 bolivars, which 
makes loans to laborers for building pur- 
poses. 

Total authorized expenditures for the 
Denartment of Public Works amount to 
50,079,000 bolivars, thus showing an in- 
crease of over 14,000,000 bolivars as 
compared with the budget of the previ- 


Receipts from Loans 
Investments and Balances 


Such comparisons, together with the 
indicated rates, are presented in the ac- 
companying table. The interest figures 
ere in part estimates, since unclassi- 
fied interest payments, which, however, 
represented relatively a small amount, 
were apportioned among the reported 
items. 

It should be noted further that the 
rates shown in the table are only ap- 
proximate, since the average amounts 
of loans, investments, and deposits are 
only approximately derived from figures 
for five call dates. 


Earning from Interest 
On Capital and Deposits 


Interest earned and deposit interest paid 
by member banks in 1927 (amounts in 
thousands of dollars): All mémber banks, 
col. A; national member banks, col. B; 
State member banks, col. C: 

A B Cc 

Interest and 

discount 
earned: 

On loans 

On __invest- 

ments 


790,014 464,275 


289,572 168,829 


633,104 
8,662 


1,079,586 
27,656 


Total 
On balances 


| Volume: 


Of loans .. 23,279,515 14,080,638 9,198,877 


Of invest- 
ments 6,399,593 


9,749,932 3,350,339 


;commercial and agricultural purposes, | 


| around the quarterly tax paying dates. 
| At these periods the retirement of | la 
peg lg aE Ee 
| § E ,., 288 ; which otherwise woulc ave been ex- 
| floated results in temporary additions to ; pended in the purchase of goods, and 
(ioe a wane = ie ae, | the — uses _—_ thus obtained 
le -tar 8.) in e retirement o securities h 
These conditions, however, continue only| mainly by large investors, ‘a ee 
> few = = the agg gel romero ment of public debt would result in 
| in avor of t e. reasury when collecte | the conversion of a considerable volume 
result in the withdrawal from the mar- | of current income into investment funds. 
| ket of funds sufficient to offset the ex- | But since under the system of taxation 
|cess of securities coming due over new! in the United States a large part of the 
| securities issued. _ |contributions to the Government comes 
During the interval the Treasury is-| from persons with large incomes, which 
|sues temporary day-to-day certificates} would normally be available in part for 
| to the reserve banks to cover its toni. | 
|porary deficiency. These operations on 
|taxpaying dates are illustrative of the| ated by debt retirement. 
general fact that debt retirement by the 
oe has — temporary le the incidence of the various taxes 
on the money market. unds used by 
| the Treasury in debt retirement are ob- | ernment securities. 
tained gage a and, therefore, | laneous ger revenue and corporation 
represent a reduction o e deposit ac-| taxes are widely diffused in their inci- 
j|counts of the taxpayers, and when these | dence, but returns of the individual in- 
froay og! _—_ to ye ye sl roa van from which about one-fifth of 
ey are turned over to the holders of| the Government revenue is derived, in- 
| aaaeueaean obligations and thus reap- | dicate that more than one-half of the 
;pear among the deposits held by the/} taxes on individual incomes are paid on 


rge number of taxpayers turn over to 


Under a system of taxation where a| 


No precise data are available cover- | 


with reference to the distribution of Gov- | 
Customs and miscel- | 


Net profits 216,014 *14,981 
*Total losses charged off less recoveries 
previously charged off. 7De- 


7,592 


on 


crease. 


assets 


| Totals in thousands of dollars for first 

six months of 1927, 9,099 banks (Column 

|A) and for last six months of 1926, 9,251 

{banks (Column B): 

B 
1,031,705 
736,165 


295,540 


1,037,165 
739,036 


Gross earnings 
Inxpenses 


Net earnings 


Total losses 
Recoveries 


investment purposes, a relatively small | 
amount of new investment funds is cre- | 


Net losses 67,134 


208,422 


230,995 


Net profits 


| Inerease Is Shown 
In Member Bank Profits 


| Member bank profits for the entire 
|year 1927, at $447,009,000, were larger 
than for any preceding calendar year 
for which figures are available, exceed- 
‘ing profits in 1926 by more than $15,- 
/000,000. They represented, however, a 


-} ous year. 


general public. 


| incomes in excess of $100,000 and less |somewhat lower rate of return, 8.66 per 


20,480,281 12,549,216 


1,533,409 


Total 33,029,447 
On balances 2,043,500 
Approximate 
rates 
earned: 
On loans 
On _invest- 
ments 


| A considerable increase is also to be 
| noted in the funds to be turned over to 

the several state and territories by the 

Federal Government. Last year, this 
| amounted to 10,132,840 bolivars. For the 
| new fiscal year, it is 21,002,818 bolivars, 
| more than double the previous amount. 

Under the constitution, 12% per cent 

| of the revenues of the Federal Govern- 
|; ment must be turned over to the states 
| and territories, in this manner and a 
| recent message of the President of the 
| republic to the presidents of the political 
subdivisions has recommended that these 
|funds be used for intrastate public 
| works and for the development of indus- 
j try and natural resources. 

The sum of 17,490,125 bolivars is au- 
thorized for amortization and interest on 
the public debt of the republic. Last 
year, less than half of this figure, 8,395,- 
063 bolivars, was set aside for this pur- 
pose. 

The pudget for 1928-29 increases the 
salaries of almost all Government of- 
ficials. The salary of the President of 
the republic is raised from 60,000 to 84,- 
| 000 bolivars; cabinet ministers, from 48.- 
| 000 to bolivars and lesser officials are 





Total 
On balances 
On balances 
Interest paid 
on deposits: 
Time 
Demand 
Bank 


1.8 


405,711 
£25,685 
81,642 


248,433 
125,785 
57,545 
713,038 431,763 
of 


Total 
Volume 
deposits: 
Time 
Demand 
Bank 





12,138,287 
17,862,042 
4,119,518 


7,258,565 
11,035,699 
2,897,928 


21,192,192 


Total 34,119,847 
Approximate 
rates paid 
on deposits: 
Time 
Demand 
Bank 


banks, and, therefore, a part of the! 
|growth in security loans of banks in! 
other leading cities represents loans | 
placed by outside banks in the New| 
York money market. F 

The increase for the year in so-called 
“all other loans,” which include regu- 
lar line-of-credit loans to customers as 
well as real estate and other loans, oc- 
curred largely at the New York City 
banks, and there is evidence that it rep- 
resents to some extent increased borrow- 
ing by commercial customers for the 
purpose of carrying securities. Of the 
|growth in the banks’ holdings of invest- 
ments the larger part was outside of the 
banks in New York City. As a conse- 
|quence of large withdrawals of gold for 
export, the growth in member bank de- 


The series of operations involves a; than 5 per cent on incomes of $$10,- 
temporary transfer of funds from pri-| 000 or less. In these circumstances 
vate account to Government account when! funds collected through taxation would 
taxes are paid, followed by a restora-; be available in large part for investment, 


| averaged 
|showing an increase of $343,000,000, or 


tion of the funds to private 


Treasury. At no time does the opera- 
| tion involve any more than a temporary 
change in the amount of funds at the 
disposal of commercial banks for ex- 
tending loans or making investments. 

Another question arises about the ex- 
tent to which debt retirement, though 
it does not change the total volume of 
jfunds in the market, may nevertheless, 
; through the transfer of funds from tax- 


the volume of funds available for in- 


account | 
when obligations are purchased in the | 
|market or paid off at maturity by the! 


whether they previously passed through 
the hands of the Government or were 
used in the first instance by the invest- 
ing public. 





cent on capital funds, than that of 8.95 
percent earned in 1926. Capital funds 
$5,163,000,000 during 


|nearly 7 per cent over 1926. 


Member bank gross earnings were 


the year before. 
fact that the general level of interest 


given proportionate increases. 


1927, | 


| about $90,000,000 larger in 1927 than in| 
Notwithstanding the | 


| 


Total 


DODGE BROTHERS, INC. 


payers to holders of segurities, increase | 


in 1926, interest earned by member 


Of Prohibition Forfeitures |banks showed an increase of nearly 
| $36,000,000, 


[Continued from Page 4.] | This increase reflected a growth of 


pending. i 
Final action upon any petition pursu-|cipal earning assets—their loans and in- 


Rules Issued on Remission | *2t2s was somewhat lower in 1927 than | 


the service in which the petition is} more than $1,600,000,000, or about 5 per | 
|cent, in the total volume of their prin- | 


ant to these regulations, shall be (11) the | vestments— which averaged more than | 


posits was much smaller ‘than the in- 
crease in their loans and investments, 
jand this largely accounts for the in- 
creased indebtedness of the member 
banks at the reserve banks. 


vestment. Under existing conditions, the 
effect of Treasury disbursements in re- 
duction of debt on the volume of in- 
vestment funds is relatively limited, ex- 
cept to the extent that purchases or 


| 








United States Treasury Statement 


| Comparative analysis of receipts and expenditures at the close 
of business July 19, as made public July 21, 1928 


Corresponding 

Period 
Fiscal Yr. 1929. Fiscal Yr. 1928. 
$25,979,766.09 $30,360,689.64 
17,644,668.20 17,139,909.20 
30,000,945.54 37,877,116.51 


Corresponding 
Period 
Last Year. 
$30,.360,689.64 
17,139,909.20 
37,877,116.51 





This Month. 
$25,979,766.09 
17,644,668.20 
30,000,945.54 


RECEIPTS. 

| Customs : 

PRR OGIAR BA 605 e ices es 

Misc. internal revenue 
Foreign obligations— 

Principal 

Interest cas 

' Railroad securities . 

| All others k ; 

Trust fund receipts (re- 
appropriated for in- 
vestment) aks 

Proceeds sale of surplus 
OEMS aid: a acdarai'eis-3.i. 

| Panama Canal tolls, ete. 

Receipts from miscella- 
neous sources credited 
direct to appropriations 

Other miscellaneous 


26,000.00 


9 


26,000.00 
28,970.02 
256,470.36 
50,253.83 


19.35 
656,898.85 
61,177.73 


9.5 


4,949,644.95 2,491,600.85 4,949,644.95 2,491,600.85 


684,728.21 40 


906,938.35 


1,318,077. 684,728.21 


906,938.35 


452,036.61 
12,198 ,443.25 


535,654.38 
14,900,055.27 


452,036.61 
12,198,443.25 


14,900, 





Total ordinary . 94,182,093.71_ 106,258,386.62 94,182,093.71 106,258,386. 


98,920,414.63 


| Excess of expenditures 37,195,553.39 98,920,414.63 37,195,553.39 

EXPENDITURES. 
General expenditures . 
+Interest dn public debt 
; Refund customs . 
| Refund Internal revenue 
| Postal deficiency . 
Panama Canal .... 

Op. in Spec. Accounts— 
(Railroads ; , 
War Finance Corp. . 
Shipping Board 
Alien property funds 
Adj. service cert. fund 
tCivil-Service ret. fund 

Invest. of trust funds— 
Govt. Life Insurance 
D.C. Teachers’ Retirem't 
tFor. Serv. Retirement 
Gen. R. R. Contingent 


117,072,699.51 
11,139,267.78 
1,103,407.52 
9,357,205.47 


123,102,005.18 
11,872,516.70 
1,062,682.58 
6,089,411.12 


117,072,699.51 
1,103,407.52 


402,394.75 382,663.43 
8,953.88 
*87,614.51 
1,323,281.48 
*693,024.92 
65,086.32 
19,819,802.13 


*21,636.13 
*73,621.64 
2,043,703.97 
*8§6,038.81 
95,370.62 
*217,413.88 


8,953.88 
*87,614.51 
1,323,281.48 
*693,024.92 
65,086.32 
19,819,802.13 


*21,636.13 
*73,621.64 
2,043,703.97 
*86,038.81 
95,370.62 
*217,413.88 
2,419,020.02 4,225,658.37 
*2,375.30 
197,600.00 
726,361.88 


2,419,020.02 
"147,000.00 
72,580.83 


147,000.00 
72,580.83 


143,458,940.01 


Total ordinary .. 168,093,008.34 168,093,008.34 


143,453,940.01 


25,000,000.00 
9,500.00 


| Sinking fund 
Forfeitures, gifts, etc. 


25,000,000.00 
9,500.00 


Total 25,009,500.00 25,009,500.00 
Total expenditures . $193,102,508.34°$143,453,940.01 $193,102,50834 $143,453,940.01 
Receipts and expenditures for June reaching the Treasury in July are included. 
+The figures for the month and for the fiscal year 1929 to date each includes 
$33,417.76, aecrued discount on war-savings certificates of matured series, and for 
; the corresponding periods last year the figures include $79,804.03. 
*Excess of credits (deduct). 


; _?The amount of the appropriations available July 1, 1928, of $19,500,000 for the 
| Civil Service retirement and disability fund and $213,000 for the Foreign Service retire- 
ment fund were invested in special issues of 4 per cent Treasury notes maturing June 
| 80, 1938, in accordance with the procedure already established for investments for 
jaccount of the Adjusted Service certificate fund. Variations in working cash balance 
j account for any difference-in amounts charged above, 





Borrowing by member banks at the cancellations of securities are made by | 


11,139,267.78 | 


9,357,205.47 | 


~| Debits to 


denial by the Secretary of the Treasury 
of the claim, or (2) the remission by him 
of the forfeiture and restoration of the 
pyoperty or the proceeds, after the pay- 
ment of deduction of the costs, taxes, 
freight charges, etc., or (3) mitigation 
by him through the remission in part 
of forfeiture or of the proceeds of sale. 

If mitigation by remission in part of 
the forfeiture cannot be accomplished 
without a sale, the Secretary of the 
Treasury will, if a forfeiture proceed- 
ing is pending in court, withhold further 
| action until after the sale of the prop- 
erty, or, if a proceeding is not pending, 
will, at the expense of the petitioner, 
cause a proceeding to be instituted and 
the property to be sold, and pay to the 
petitioner his proportionate share of the 
proceeds. In such case the petition filed 
before the sale, and pending thereafter, 
shall be considered as having been filed 
within three months after the date of sale 





Earnings and expenses of member ba 
All National 
member member 
banks. banks 
. 1,749,008 1,107,242 
371,269 182,055 


Gross earnings: 
Interest earned 
Other earnings 


1,289,297 
918,816 





Total 
Total expenses 


Net earnings 370,481 


otal losses 
ecoveries 


| $33,000,000 during the year. 
jother than interest consist chiefly 
jearnings on exchange, collection and 
| trust operations, profits on 
| sold, and commissions; although con- 
| stituting a relatively small proportion of 
| the banks’ total earnings, these items ac- 


counted for more than one-half of the | 
‘increase in gross earnings during the | 


| year. 
Total expenses increased by about $72,- 
000,000 in 1927, reflecting chiefly 
{creased amounts of interest paid on de- 
posits and increased expenditures for 
salaries and wages. Interest paid on bor- 
}rowed money was less in 1927 than in 
1926. Total losses charged off increased 
jin 1927 and recoveries on assets pre- 
|viously charged off declined, with the 
|result that net losses increased by about 
| $3,000,000. 
The increase of $15,526,000 in profits 
nks during 1927 (in thousands of dollars): 
State 
member 
banks. 
641,766 
189,214 
830,980 
596,888 


Increase or decrease 

in 1927 as compared with 192 
+35 + 44,038 —s 

+ 32,237 

+76,275 


+59,940 


6. 
3 
7 


+ 90,414 
+71,848 
234,092 
60,468 
16,102 


+18,566 +16,335 
+1,163 
—1,877 


+ 2,394 


—1,635 





157,564 


447,009 


Net losses . 
Net profits 
invest- 


33,029,447 


5,162,702 


Loans and 
ments 
Capital funds 


20,480,231 
3,254,507 


|} remission or mitigation of any for- 
feiture is sought, and the sale of the 
property is not required to accomplish 
such remission or mitigation, the Secre- 
tary will request the Attorney General 
to notify the United States Attorney to 
dismiss the same. 


| Increase Noted in Debits 
To Individual Accounts 


individual accounts as re- 
; ported to the Federal Reserve Board by 
banks in leading cities for the week 
ending July 18, announced by the Board 
July 21, aggregated $15,249,000,000 or 
1.2 per cent below the total of $15,427,- 
000,000 reported for the preceding week, 
and 16.9 per cent above the total for 
| the week ending July 20, 1927. 

Aggregate debits for 141 centers for 
which figures have been _ published 
weekly since January 1919 amounted to 
$14,377,672,000, as compared with .$14,- 
514,975,000 for the precediwg week and 
$12,246,847,000 for the week ending July 
20, 1927. 





- 4 
Should there be pending, at the time of 


44,366 +3,040 +4,029 


189,726 


+ 12,306 


+15,526 


2,549,216 + 421,786 


1,908,195 


+- 1,640,290 


+ + 1,218,504 
+ 342,573 


+177,324 


after deduction of 
jand net losses represented an increase 
{for .both national and state member 


; remaining 


|by increased expenses. While the net 
losses charged off by state member 
banks showed a small decline, net losses 
j}of national banks increased. 

During 1927 all forms of interest 
| earned by member banks amounted to 
| $5.30 per $100 of earning assets, com- 
jpared with $5.46 in 1926. Since this 
|interest was earned almost entirely on 
loans and investments, these percentages 


| approximate closely average rates of in- | 
| come on loans and investments; the small | 
| decline reflects the lower level of in- | 
| terest rates prevailing in 1927, together | 
| with differences in the make-up of the | 
| banks’ loan and investment portfolios in 


| 2927 as compared with 1926. 

| Earnings other than interest and dis- 
count were $1.12 per $100 of earning 
|assets in 1927, as against $1.01 in 1926. 
| Gross earnings per $100 of earning as- 
| sets, at $6.42, were only slightly smaller 
in 1927 than in the year before; total 
expense, at $4.59, and net losses, at 48 
cents, were at about the same rate per 


Earnings | 
of | 


securities | 


in- | 


+ 165,249 | 


expenses | 


| banks. Increased gross earnings for each | 
|class of members were largely absorbed | 


Committee under Plan and Agreement, dated June 1, 1928 


Preference Stock 
Common Stock Class A 
Common Stock Class B 


Deposits under the Plan as of the close of business July 12, 
1928, as reported to the Committee, were 705,258 shares 
(constituting 84.2%), of the outstanding Preference Stock, 
and 1,402,042 shares (constituting 76.6%), of the Class A 
Stock, and 484,500 shares (constituting 96.9%) of the Class 
B Stock. 

Such deposits not being equal to 90% of each class of 
stock, the Committee has obtained from Chrysler Corpora- 
tion and Dodge Brothers, Inc., assent to a brief extension, 
so that the Committee may determine if the desired amount 
of stock can be obtained. 

As a large majority of the stockholders of Dodge Brothers, 
Inc., have approved the Plan, the Committee has instructed 
the depositaries to receive further deposits to and including 
July 23, 1928, in the hope that 90% of each class of stock 
may be deposited by said date. 

Subsequent to the letter of the Committee of June 14, 1928, 
enclosing an opinion of its counsel and stating its views 
with respect to the rights of non-assenting Preference stock- 
holders, certain non-assenting Preference stockholders started 
litigation attacking the Plan and applied for an injunction 
against carrying it out, claiming greater rights for the Pref- 
erence stock than accorded by the Plan or as stated in the 
Committee’s letter and in the opinion. The injunction against 
carrying out the Plan was denied, and as the court required, 
a bond has been filed to protect rights of Preference stock- 
holders as may be judicially determined_in the manner pro- 
vided in the bond. The Committee calls attention to the 
fact that a court may determine the rights of the Preference 
stockholders to be different from those stated in the Com- 
mittee’s letter of June 14, 1928, and the counsel’s opinion 
enclosed therewith, and the Committee, in the exercise of its 
powers under the Plan and Agreement, may, with respect to 
non-assenting Preference stockholders, take action other than 
indicated in said letter and opinion, or may carry out the 
Plan by making provisions whereby non-assenting stock- 
holders of Dodge Brothers, Inc., retain their present holdings, 
leaving in Dodge Brothers, Inc., Chrysler Common Stock 
which such non-assenting stockholders would have received 
if they had assented to the Plan, or the Committee may 
carry out the plan in any other manner whatsoever as the 
Committee may determine. In view of the above, any de- 
positor or holddr of a Certificate of Deposit may, by sur- 
rendering his Certificate of Deposit in negotiable form to 
any depositary before the close of business on Monday, July 
23, 1928, withdraw the deposited Dodge stock represented 
thereby. Delivery of such stock against surrendered Certifi- 
cates of Deposit will be made as soon as reasonably practi- 
cable. The Committee points out, however, that any reduc- 
tion of the amount of deposits by withdrawal will certainly 
jeopardize the Plan. 

The Committee reiterates its conviction that the carrying 
out of the Plan is in the best interests of all classes of Dodge 
steckholders and strongly urges all stockholders who have 
not yet deposited their stock to make such deposit imme- 
diateiy with the depositary named below, which will there- 
upon issue transferable Certificates of Deposit. 

The Certificates of Deposit are listed on the New York 
Stock Exchange. 

The New York City Depositary is The National City Bank 
of New York. 


' 


Epwarp G. WILMER, 
GrEorGE W. Davison, 
ROBERT P. LAMONT, 

Committee. 


Rosert M. BENJAMIN, Secretary 
31 Nassau Street, New York City 


Root, Clark, Buckner, Howland & Ballantine, Counsel 
31 Nassau Street, New York City 


July 16, 1928 
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Codification of Laws of Ohio Is Held 


To Be Infringement of Previous Work 


Defendant Charged 
With Paraphrasing 


Court Says Ideas of Plaintiff 
Were Appropriated for 
Use in Book. 


THE W. H, ANDERSON Company, A_COR- 
PORATION, APPELLANT, Vv. THE BALD- 
W1N LAW PUBLISHING COMPANY, A 
CorporaTioN, APPELLEE. No. 4689 
Crrcuit CourT OF APPEALS FOR THE 
SUxtTH CIRCUIT. 

Defendant's one-wolume code was held 
to be an infringentent of plaintiff's copy- 
rights of codes and his supplement and 
index therefor, on the ground of Copy- 
ing, paraphrasing, appropriation of 
ideas, of taking cumulative references 
and case histories, and of obtaining a 
substantial part of the case from plain- 
tiff’s codes by way Of “checking up” on 
incomplete lists. 

It was stated that where plaintiff had 
prepared a State .code under contract 
that he was entitled to the copyright 
therefor, as the intemt of the parties as 
to which shall have the copyright is de- 
cisive. 

Appeal: from the District Court 
the Northern District of Ohio. 

Before Denison, Mack and Moorman, 
Cireuit Judges. The full text of the 
opinion of the count, delivered by Judge 
Mack, follows: 

Injunction, surrender of plates, ac- 
counting of profits, and damages for 1n- 


for 


fringement of copyrights were sought_by| 
De- 


and denied to plaintiff, appellant. 
fendant’s one volume work, Throckmor- 
ton’s Code of Ohio, published in 1921 
with appendix thereto of 1923, is alleged 
to be an infringement of plaintiff's copy- 
rights of Page & Adams’ seven-volume 
Annotated General Code (1912) and 
four-volume supplement (1916), of the 
Topical Index to the official General 
Code (1910), of the unannotated first 
three of the four-votume Page & Adams 
Compact Code (1920), and of volumes 
9 and 10 of Page’s Ohio Digest (1915). 


Three Charges Made 
Of Alleged Infringement 


Infringement is charged in three res- 
pects: 1, the copying or paraphrasing 
of annotations and indices; 2, the use of 
plaintiff's analyses of cases and group- 
ing of material; and the taking of ci- 
tations and-or duplicate citations from 
plaintiff's books, with or without check- 


2 
,. 


ing them up, either as a-substitute for or) 


as a supplement to an independent sur- 
vey of the sources. As to the first two 
methods of infringement, while the facts 
are denied, the conclusion of infringe- 
ment asa matter of law is conceded if 
the facts be established as alleged. In 
respect to the third, there is disagwee- 
ment as to the lezal conclusion to be 
drawn from the facts, but a partial 
agreement as to the facts themselves. 

After three weeks of trial in court, at 
the suggestion of the District Judge and 
with the consent of the parties, the mat- 
ter was referred to a special master to 
ascertain and report their findings of fact 
and conclusions of law. Under this ref- 
erence, he properly heard no witnesses 
and based his report on the testimony 
taken in cont and on his examination 
of the voluminous exhibits prepared by 
each party and themselves largely based 
upon the volumes alleged to be infringed 
upon and infringing. Plaintiff listed 
over 150 examples of alleged similarities 
or identities in expression, content, omis- 
sions, and mistakes occwring in the 
works of the two parties; many addi- 
tional examples have been pointed out in 
briefs and arguments on this appeal. 
The special master was not directed to 
determine the question of damages 
Court had declined to consider evidence 
thereon until the question of infrimge- 
ment had been determined, a course to 
which counsel agreed. The matter of 
damages was to Come up for later con- 
sideration by the Court in case it should 
become material. 

The master reported that there 
been a use of citations in plaintiff's an- 
notations to the code, but merely to 
check up the results of defendant’s own 
researches; this in his judgment did not 
constitute infringement. As to the 
**Topical Index” he reported that plain- 
tiff had no copyright therein. He fur- 
ther found no infringement in the taking 
of duplicate citatioms and case histories 
from Page's Ohio Digest. Identities be- 
tween the defendamt’s index and the in- 
dex of the 1916 Supplement, the copy- 
right in which is conceded, he ascribed 
to legitimate copying from state pam- 
philets which had reproduced this 
material. While he found instances of 
direct copying from plaintiff's anmnota- 
tions, they were not sufficient in number 


had 


the | 


index; 


‘Reverses Decision 


Of Lower Tribunal 


Copyright on Publication Pre- 
pared on Contract With 
State Upheld. 


page; dGefendant’s is a one-volume work 
containing some three thousand double- 
column pages, with a supplement there- 
\to. The former aims at completeness of 
statement, the latter at extreme brevity. 
This justifies giving more than ordinary 
|emphasis to such similarities as do ap- 
pear. On the other hand, a certain sim- 
larity of outline and subject-matter is 
inevitable in view of the character of the 
books aand of their common basis in the 
work of earlier annotators. 


\Find Improper Use of 
‘Labor Done By Plaintiff 


| adams were ever pasted upon the cards 
sent to the printer, The only clippings, 
they said, were from the 1890 Smith & 
Benedict annotated statutes, the copy- 
| right of which, owned by plaintiff, was 
iin foree whem defendant began its prep- 
aration for, but expired before it had 
printed the alleged infringing: — code. 
Liberal use Of Smith & Benedict is not 
| only conceded but asserted by defendant. 

Several lines of attack upon the Breit- 
enbach witnesses are pursued. Two of 
these witnesses, sisters of Breitenbach, 
hare charged with bias; four, who de- 
| clared that Sommetimes the card came to 
the printer with more than one clipped 
annotation to the card, are contradicted 
{by Throckmorton and Baldwin, who tes- 
| tify that it was the invariable policy to 
have a Separate card for each annota- 
tion, Baldwin, however, admitted a de- 
iparture from this invariable policy in 
one of his othe publications. The cards 
| were not produced. Plaintiff’s -witness-’ 
es testified that they had been returned 
to defendant; this defendant denied. Aj; A careful comparison of the 
{great mass Of evidence as to the deal-; works establishes, in ou* judgment, 
ings between the parties and the custom/substantial and improper appropriation 
| of the printing: trade was introduced on| by defendant of the labor which went 
\this point. It is not conclusive either;)into the plaintiff's volumes. We find 
way. The Special Master found a slight clear pxoof of methods which go further 
preponderance in favor cf the defendant.|than defendant’s witnesses have admit- 
|ted; their own testimony, however, suf- | 
fices to make out a case for the plaintiff. 

As to the weight which should be ac- 
corded to the Special Master's findings, | 
it is to be noted that he did not hear the | 
witnesses. Our examination of the evi- | 
dence upon which he acted has led us to! 
the conclusion that it fails to sustain his | 
findings. We have the less hesitation in| 
reaching this conclusion inasmuch as the! 
Special Master evidently considered the 
jcase im the light of two basic assump- 
tions im which we do not concur, The 
first is that the high professional stand- 
ing of the persons connected with de- 
fendant’s publication makes it almost 
impossible for them to have done any- 
thing xvhich amounts in law to infringe- 
ment; the second, that no identity of 
language, similarity of idea, or even du- 
plication of mistakes, has much signifi- 
cance if the defendant in explanation, 
can but refer to any line in the Ohio 
statutes, decisions, syllabi, or legal texts 
othex than Page & Adams, from which 
its material might have been obtained; 
further, that many such instances of 
suspicious but inexplicable similarities 
do mot have a cumulative effect. Cf. 
West Publishing Co. v. Lawyer's Co-op. | 
Pub. Co., 79 Fed. 756, 761 (C. C. A. 2d, 
1897 ). 

; Ome of the most significant evidences 
| Of infringement, the Supreme Court has | 
said, is the identity of errors. Calla- 
ghan w. Myers, 128 U. S. 617, 662 (1888). 
In List Pub. Co. v. Keller, 30 Fed. 772 
(1887), an injunction was granted on 
the basis of thirty-nine common mis- 
prints and mistakes in a list of some 
three thousand names,, despite deposi- 
tions of the defendant attempting inno- 
cent explanations of the identity. See, 
too, Jewellers Circular Publishing Co. v. 
Keystone Publishing Co., 281 Fed. 83, 94 
(C. C. A. 2d, 1922). 

Plaintiff produced before the Master 
26 examples of alleged common errors. 
Of these, seven either c-uld not be ac- 
counted for by the Master in any other 
reasonable way than as copies, or were 
admitted by him to be highly suggestive 
thereof. In our judgment at least eight 
more of these 26, viewed without the 
Master’s preconceptions, also clearly in- 
dicate copying. On this appeal, plaintiff 
has pointed owt in the record 79 similar 
examples, many of which leave with us 
the same impression. 


Plaintiff Alleges 


Identities of Expression 


Plaintiff lists 54 asserted instances of 
parap hrasing or identities of expression. 
Fifteen of them are considered by the 
Master clearly to show or to suggest the 
use of Page & Adams’ corresponding 
notes, _in some instances amounting to 
verbatim copying of long annotations. 
Quite a few other instances among the | 
o4 seem to u highly suggestive, for ex- 
ample, a 54-page decision, with two and 
a half pages of syllabi, is abstracted by 
Page in a five-line note. Throckmorton | 
devotes two and a half lines to the case, 

| practically restating the first half of the 
| earlier note. True, the last page of the 
oprnion contains language from which 
bot h notes could have been independently 
derived. In another instance, both Page 
and Throckmorton print a long 
identical with the syllabus and the Smith 
& Be nedict annotation, save that in both 
plaintiff’s and defendant's annotations, 
the same two words are changed from 
the oviginal. This change while proper 
enough was by no means a necessary or 
the _only possible one. ; 

Nu merous other examples of alleged 
paray »hrasing have been pointed out by 
plaintiff in the argument and briefs on 


two | 





Describes Procedure 
| - 
In Preparirig of Book | 


relation to 

it affects 
the present case, we are of the opinion 
that it cannot be deemed of amy consid- 
erable weight, much less decisive, for 
either side. 

On behalf of defendant, Baldwin testi- 
fied that he had spent a good part of his 
time between 1917 and 1920, im prepar- 
ing a “plant.’? He described his method 
as follows: First he took a four by six 
card for every sub-section of the Oh 
Code as amended to date, and __pastec 
upon each card the appropriate clipping 
from the official statutes. Then he be- 
gan to clip from Smith & Benedict (be- 
fore Page & Adams, the standard an- 
notated statutes) all annotations and 
cross references which were still timely, 
| pasting them on cards to be filed with 
the proper code section card. He admit- 
ted the use under oral license of a copy- 
\yighted volume of Ohio annotated stat- 
jutes publishe@ by Bobbs-Merrill Com- 
pany. Finally, he testified that he went 
through the Ohio Supreme Court reports 
which postdated the publication of Smith 
& Benedict, inspecting the ‘“‘tables of 


On the entite evidence in 


| . , » 
the Breitenbach controversy as 


ta 
statutes construed” and jotting down on 
his cards, each reference there found. 

In 1920, witness Throckmorton, a pro- 
fessor of law at a prominent Ohio ui- 
versity law school, and a stockholder of 
defendant, was engaged to complete the 
work. He associated with himself one 
faculty colleague and a number of stu- 
dents and vrecent graduates of high 
academic standing; later he received the 
assistance of the dean the — school. 
There is much in the record attesting to 
the high reputation of the members of 
this editorial staff. All the editors, it is 
testified, were warned of the dangers of 
copyright imfringement through. im- 
proper use Of Page & Adams, and were 
thoroughly familiar with Throckmor- 
ton’s views of copyright law. 

According to Baldwin, his part of the 
annotations Wwas very meagre. In the 
Breitenbach case, as he conceded, he had 
put it at possibly 10 per cent. It is 
significant that in the testimony in the 
Breitenbach case as to the preparation 
of defendant*s volume, there is no men- 
tion of the use of the Bobbs-Meerrill vol- 
ume or of the Ohio state reports. 

Professor Throckmorton described his 
method as follows: Any annotations in 
the “plant”? as it came to him, which 
seemed satisfactory, were left undis- 
turbed. This, however, was not fre- 
quent. If a mote was unsatisfactory in 
form or content, the-cditors were in- 
structed to refer to the original case and 
syllabus, and then to re-write it. Only 
after this had been done for all the ma- 
terial turned over to them, were the edi- 
tors to examine Page & Adams, both the 
original Code and Supplement, to see 
what cases vere there cited that were 
not in the “‘plant.” With a fist of such 
cases. they’ vere again to examine the 
reports and vwvrite up original motes. 


‘Most of Editors Said 


They Followed Procedure 


Most of the editors testified that they 
followed the prescribed method. But 
one admitted that at times he read 
through the annotations im Page & 
Adams not merely to get the list of 
cases, but to see what Page said of any 
of them which he had failed to under- 
stand. The work of this annotator was 
found by the Special Master to have 
been one of the three portions of defend- 
ant’s publication in which most of the 
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| 
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| 


| 
| the 
| publications—We 
| that there was 

| copying and paraphrasing of the plain-| 
| tiff’s annotations and other original ma- 
a terial 


; on glaringly incomplete lists, and 


passed an act authorizing commi 


, Without index, was adopted by the legis- 
| lature under the name of “The General 


; was $1,500, the bare cost of clerical work 


| ing for overhead 


note, | 
| to plaintiff on the 
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State Laws 


| 
Throckmorton’s explanation, borne out} 


in some but not in all cese., be accept- 
ed, namely, that it was not his editorial} 
policy to annotate new sections with! 
cases decided under the old laws. 

Finally, there are some very signifi-| 
cant repetitions in Throckmorton of 
Page & Adams peculiarities of citation. | 
For example, the report cited every- 
where in Ohio as O. §, S, C., is cited as 
O. S. U. in Page & Adams, and in an ob-| 
solete volume which Throckmorton could | 
not possibly have been using. Defend- 
ant cited it as O. S. U, So, too, though | 
Throckmorton had no occasion to give} 


YLLABI ave printed so that tney 


employed in libraries 
BANKRUPTCY: 

sons Entitled to Act: 
received payments within the period 


Library-Index and File Cards, approximately 3 by 


Involuntary Proceedings: 
Preferences to Creditors.—Where a creditor has 
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Bankruptcy 


Index and Digest 
Of Latest Federal Court Decisions 


can be cut out and pasted on Standard 
5 inches, usually 


and filed for reference. 


Petitioning Creditors: Per- 


of four months before the filing of the 


the duvlicate citations from the Ohio 
Law Bulletin, a practice followed by 
Page for advertising purposes at a date 
when the Bulletin citations were timely. 
he nevertheless did so a numver of 
times; some occur in annotations other- 
wise suspicious, 


Says Peculiarities of 
Citations Are Repeated 


To summarize our conclusions in the 
light of the testimony of the defendant’s 
witnesses, the admissions of defendant’s 
counsel in the course of attempts to ex- 
plain away the exhibits, the conflicts in 
evidence, and a comparison of the 

are satisfied: First, 
clearly some outright 


; enough to make it probable that 
very many similarities in the volume are! 
due to this cause, even though a number 
of them are capable of an innocent ex-, 
planation. Second, that Throckmorton’s 
original system and the-temptations in-! 
herent in his later one, prompted defend- 
ant’s annotators to peruse Page’s anno- 
tations and appropriate ideas therefrom, | 
both in the way of literary expression! 
and of designation of the point of the 
case. 

Third, that there was a great deal of 
copying from the old Page & Adams in- 
dex, the validity of the copyright to 
which is challenged by defendant, and 
from the copyrighted index to the Page 
& Adams supplement, or at least from 
government pamphlets which had re- 
printed from these indices without ex- 
press permission of plaintiff. Fourth,; 
that cumulative references and case his- 


, tories were freely taken from the alpha- 


betical table of Ohio decisions in vol- 
umes 9 and 10 of Page’s Ohio Digest. 
Fifth, that the defendant's staff obtained 
trom Page & Adams a substantial part 
of their cases by way of “checking up” 
that 
even if these cases were subsequently 
read and independently abstracted, the 
labor of finding all Ohio cases constru- 
ing statutes and deciding under what 
section of the Code to deal with them 
was thus saved to defendant. 

The first two propositions are estab- 
lished in our judgment by the evidence 
as hereinabove recited; the question of 
substantial infringement is thereby con- 
cluded in favor of plaintiff. 

We come to the third proposition. The 
evidence that defendant, while not 
copying directly from plaintiff’s indices 
to the Page & Adams Code of 1912 and 
to the Page & Adams Supplement of 
1916, did make liberal use of state pam- 
phiets which had reprinted substantial 
portions thereof without plaintiff’s au- 
thority. Defendant does not dispute that 
one who copies from an infringer is 
himself guilty of infringement; but it 
denies both that plaintiff had valid 
copyright to the 1912 index and that 
plaintiff is in a_ position to protest 
against the republication of either in-! 
dex by the state or against the use of! 
the state pamphlets. 


Plaintiff Prepared Index 
For Publication by State 

In April, 1966, the General Assembly | 
| sioners | 
to revise the statutes and to provide an! 
index thereto. In 1910 the revision, 


18 


a 


| 


| 


Code.” It was provided that each time 
an edition of the Code was published the 
Attorney General should procure a copy- 
right thereon. A _ separate, later, stat- 


| ute directed the Attorney General to pre- 
| pare 


an index for each edition of the! 
Code. Shortly before the enactment of 
these statutes and the Code, a commit- 
tee of the legislature made a contract 


| with plaintiff, which was then engaged | 


in the preparation of its annotated code, 


! pursuant to which plaintiff prepared an| 
| index suitable for both its own and the 
' state 


publications. The consideration 
and out of pocket expenses, with noth-! 
or profit. After the 
passage of the statutes, the Attorney | 
General orally agreed that the copyright | 
of the index contracted for should re- 
main in plaintiff. 

On these facts, the copyright granted 
index is valid. An 
author is not necessarily precluded from 
copyrighting a work produced under con- 
tuact with another person: the intent of 
the parties as to which of them. shall 
have the right to copyright is decisive. 
Where a contract of employment is si- 
lent ,there may be an implication in, 
favor of the employer, But in the pres- 


| subsequent workers in a field allowed to 


lintended to be used as a guide to some- 


petition in bankruptcy, which were not made and received in due course 
upon an open account for goods sold and delivered to the alleged bankrupt 
within the four months period; and the creditor did not know, or have 
reason to believe, that at the time he received payment the alleged bank- 
rupt was insolvent; and the creditor did not return, or offer to return, the 
payments received, held: Such_creditor is not qualified to act as a peti- 
tioning creditor in an involuntary bankruptcy proceeding—In re Harry R. 
Phillips Co., Inc, ete. (District Court for the Middle District of Penn- 
sylvania. )—yYearly Index Page 1308, Col. 7 (Volume III). 


Copyrights 


(COP YRIG HTS: Infringement: Code of Ohio.—Where the evidence showed 
4 defendant guilty of some copying and paraphrasing, appropriation of 
deas, of taking cumulative references and case histories, and of obtaining 
, substantial part of the cases from plaintiff’s code by way of “checking” 
m incomplete lists, held: Defendant's code infringed plaintif€’s code, sup- 
plement and index thereto.—The W. H. Anderson Company v. The Baldwin 
Law Publishing Company. (Circuit Court of Appeals for the Sixth Cir- 


cuit, 1928.) —Yearly Index Page 1308, Col. 1 €Volume III). 

(COPYRIGHTS: Validity: | Codes—An author having prepared a State 
4 Code under contract with the State, held: Entitled to copyright there- 

for; the-intent of the parties as to which shall have the right to copy- 

right, in such case, decisive—The W. H. Anderson Company vy. The 

Baldwin Law Publishing Company. (Cireuit Court of Appeals for the Sixth 

Circuit, 1928.)—Yearly Index Page 1308, Col. 1 (Volume III). 


is 
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lop. Publishing Co. 79 Fed. 756 (2nd Co. 


fact that defendant had obtained cumu- 
C. A. 1897) involved two digests. The 


lative citations and histories of the af- 
firmances and reversals of cases without 
checking back to the original - reports, 
from the tables of cases digested and of | 
cases judicially noted, affirmed and re-| 
versed, in volumes 9 and 10 of Page’s 
Ohio Digest. It is unimportant that a 
copyright notice was accidentally omit- 
ted in the printing of the copy of volume 
10 which defendant used, since there is 
no doubt that the work was in fact copy-| 
righted and defendant's pleadings so ad- | 
mit. However, we agree with the Spe- 
cial Master that in view of the dissimi- 
larity and lack of competition between 
such tables in. a digest and an annotated 
code, the use of this portion of the Di- 
gest for annotation purposes did not con- 
stitute infringement. It gave defendant 
only source material: the labor of ab- 
stracting the cases and distributing 
them to the proper code sections had to, 
be performed. In 7 ay age = a 
use of source material is not to be de-) /, ‘3 
nied for non-competitive work. 'Case Is Cited 

The fifth proposition raises important Regarding Encyclopedia 
questions of law. Plaintiff claims pro-| yy faward Thompson Co. v. American 
tection against the appropriation of the Law Book Co., 122 Fed. 922 ‘(nd cc 
result both of his mechanical work in 4” 1903), one encyclopedia was alleged 
paging ee ge se acon weal to be an infringement of another. The 
ports to Tine e relevant Cases 3 defendant’s workers never saw 
is mental labor in deciding which cases | ....)-... : ea “i 
eS select and under what section of the oo Sean tad oe aaa i oe 
Code to use them. On the other hand, jit "or cases. some “a which pads otive 

sre is the public interest in having | 4.1. = haste. some of se ich had been 
there is ne fF taken from the plaintiff’s encyclopedia. 
;An injunction was denied, upon consid- 
erations of public policy and the nature 
of treatises, to which we have already 
adverted, and also on the ground of the 
|plaintiff’s unclean hands. 
whole discussion was in terms of authors 
and books; it specifically distinguished 
‘the case of a compilation of quotations. 

George T. Bisel Co. v. Welsh, 131 Fed. 
564 (1904), resembles the Banks case. 
Here the copying of plaintiff’s collection 
of statutes, as proven by comparison of 
errors and peculiarities despite defend- 
ant’s editors’ sworn denials, was the 
basis for an injunction. 

A strong case is Sampson & Murdock 
Co. v. Seaver-Radford Co., 140 Fed. 539 
(Ist C. C. A. 1905). The defendant, in 
compiling his directory, had first made 
an expensive independent canvass. Next 
he checked up with the plaintiff’s direc- 


}only to have’ taken citations, but also to 
have read the plaintiff’s syllabi to aid 
their examination of the cases. 
of common errors and of the speed with 
which the editing was completed were 
held to outweigh the explicit sworn de- 
nials of the members of the editorial 
staff. The court, in upholding the in- 
junction, said that there may be in- 


a rival’s winnowing of the material, 
even though there is no close identity in 
|the finished products. The defendant, 
having put temptation in its editors’ 
way by supplying them with plaintiff’s 
publications of reports containing the 
copyrighted syllabi subsequently incor- 
porated in the digest, so that they might 
use the uncopyrighted opinions, was held 
liable for the foreseeable further im- 
proper use of the syllabi themselves, 


make use of the accumulated knowledge 
of the past, especially knowledge of the 
sources. The problem of reconciling 
these opposing claims has been before 
the courts many times, often, especially 
in the Second Circuit, in cases involving 
law books. oie! 

In considering the authorities, it Is 
necessary to bear certain distinctions in 
mind. A textbook differs: foundament- 
ally from a compilation such as a direc- 
tory or list. The latter simply sets 
forth names, symbols, or the like; its 
only usefulness lies in its presentation of 
facts Which anyone might have learned 
by repeating the compiler’s industry and 
which, having learned, he could present 
to the public practically in only the one | 
wav. The former is the product of in- 
tellectual labor and literary skill, results 
of which are unique each time the sub- 
iect is handled independently, even 
though the same materials are dealt 
with. Moreover, in a textbook there is 
ordinarity a critical discussion of earlier 
writers and a re-examination of their) 
sources. Again, the directory or list is 


vassers then verified. However, what 
the plaintiff said about the nam 
copied upon slips, and these slips were 
used in the verification. The process 
was responsible for 12 per cent. of the 
| defendant’s names. As in the instant 


editors of the defendant were found not} 


Exhibits | 


fringement through labor-saving use of 


the | 


The court’s 


tory for omitted names, which his can-} 


es Was) 


Creditor Not Allowed 
To Join in Petition 


| In Bankruptey Action 


Receipt of Payments Within 
Four Months Held to 
Act as Disquali- 
fication. 


IN THE MATTER OF Harry R. PHILLIPS 
Co., INc., TRADING AS MACK’s MEN’S 
Store, ALLEGED BANKRUPT. No. 5460, 
IN BANKRUPTCY. DIstTRICT COURT FOR 
THE MIDDLE DISTR&CT OF PENNSYL- 
VANIA, b ry 
The District Court held herein that a 

| certain creditor was not qualified to act 
;as a petitioning creditor in a petition 
| seeking to adjudge bankrupt the firm al- 
| leged to be insolvent. 
| The creditor had received payments 
within the four months before the filing 
of the petition in bankruptcy, which were 
| not made and received in due course upon 
an open account for goods sold and de- 
livered to the alleged bankrupt within 
|}the four months period. The creditors, 
| however, did not know, or have reason 
to believe, at the time the payments 
were made, that the alleged bankrupt 
was insolvent. The creditors did not re- 
| turn, or offer to return, the payments re- 
ceived. 

| The Court affirmed the special master’s 

| holding that the creditor could not act as 

a petitioning creditor. 

Opinion on eXceptions to report 
| special master after re-argument. 

Frank E. Donnelly, Scranton, Pa., for 
| petitioning creditors Landau, Gronfine &. 
| Nogi, Scranton, Pa., for alleged bankrupt. 

The full text of the opinion of Judge 

| Johnson follows: 

On February 24th, the court wrote a 
short order affirming the opinion and re- 
} port of the special master in which he 
held that one of the three petitioning 
creditors, Isaacs & Levine, “was not 
| qualified to act as one of the petitioning 
creditors on the said petition” for the 
reason that this petitioning creditor had 
received payments within the four months 
before the filing of the petition in bank- 
|ruptcy which amounts to a preference. 
On motion of counsel for the petitioning 
creditors a re-argument was allowed. 

On the facts and pleadings in the case, 
; the question to be decided is whether a 
creditor who has received payments with- 
in the period of four months before the 
filing of the petition in bankruptcy, not 
| made and received in due course upon an 
open account for goods sold and delivered 
'to the bankrupt within the four months 
period, who did not know, or have reason 
to believe that at the time he received 
the payment the bankrupt was insolvent, 
is qualified to act as a petitioning credi- 
tor without the return, or the offer to 
return, the payments or preferences re- 
| ceived. 

; _ In the master’s report which was af- 
firmed by this court, it was held th 

such petitioning creditor was not qual\- 

fied. The opinion held by the master 
and affirmed by the court was correct. 

The position of this court is sustained 
by Pirie v. Chicago Title & Trut Com- 
pany, 182 U. S. 438. 
| The case relied on chiefly by counsel 
| for petitioning creditors is Joseph Wild 
& Company vs. Provident Life and Trust 
; Company, Trustee of Watkinson & Com- 
pany, Bankrupts, 214 U. S. 292, in which 
; it was held that “where a creditor, who 
| had no knowledge of the debtor’s insol- 
| vency, has a claim upon an open account 
| for goods sold and delivered during the 
| period of four months before the adjudi- 
, cation in bankruptcy, the account being 
| made of debts and credits, leaving a net 
amount due from the bankrupt estate, 
the payments made under such circum- 
| stances do not constitute preferences 
| which the creditor is bound to surrender 
before proving his claim. Yaple vs. Dahl- 
Milliken Grocery Co. 195 U. S. 526, fol- 
| lowed; Pirie vs. Trust Co. 182, U. S. 
| 438, distinguished.”’ 

' In this case, Mr. Justice Moody, de- 
livering the opinion of the court, said: 


| 


of 





ithing further and different; it is not if- 


lor using directories and lists, than in the 


| treatises 


| fendant 


self a contribution to knowledge which 
is to be availed of by co-workers in the 
same field. For all these reasons, great- 
er latitude is to be expected im the case 
of authors consulting other textbooks 


|purpose. An injunction 
‘above stated was the basis of this de 
| sion. 

case of one compiler attempting to make 
use of another similar compilation. Law 
and legal encyclopedias are in 
the class of textbooks. A list of cases 
or case histories is in the directory 
class. Midway between the two groups 
stands the law digest, with its list of 
abstracted cases. 

Process of Checking 
Competing Work Discussed 
important distinction con- 
cerns the use to which the rival’s cita- 
tions are put. When the earlier volume 
is consulted at the start, before the de- 
has done any independent 


(1906), contains a strong dictum 
|Platt, D. J., that if the compiler of a 1 
starts with a really thorough origir 


\of this distinction. The facts before 
{show an obviously incomplete, even c 
jorable, preliminary search. 
| In West Publishing Co. v. 
Another 
1910, an encyclopedia 
in a digest was held an infringeme 


\lists of cases from the plaintiff for 


jcase, the two publications were for sub- | 
|stantially, but not identically, the same! 
i was granted 
the distinctions between lists and tex 


Hartford Printing Co. v. Hartford Di- 
jrectory & Publishing Co., 146 Fed. 332 


‘search, he may later resort to a rival 
list for further names to be investigated. | trifling value was sold and delivered tog 
We express no opinion on the soundness ; the bankYupt. 


Edward 

| ; L 
Thompson Co., 176 Fed. 833 (2dC. C. A., | the dealings between the creditor and the 
copying syllabi | bankrupt were after the bankrupt’s in- 


“The single question in the case _ is 
~ | whether that payment was a preference. 
>| It is conceded that it would not be a pref- 
| erence, in view of the other facts in the 
| case, if it had been followed by a sale and 
| delivery of goods of any value, however 
small. This concession is made neces- 
sary by the decision in Jaquith v. Alden, 
by |} 189 U. S. 78, which is, in all respects, 
ist} like the present case, except that two 
nal| days after the payment, which was’ al- 
leged to be a preference, merchandise of 


cl- 


us| But the decision in that case was not 
ol-} rested upon the fact of this slight sele 

‘subsequent to the last payment. It was 
put upon the broader principle that all 


nt. , solvency, and that their net effect was to 


|But if the defendant had merely taken; enrich the bankrupt’s estate by the total 


a sales, less the total payments. 


gathering of authorities, even if the ci- 
tations are subsequently looked up, the 
defendant cannot be said to have done 
more than verified the plaintiff’s work; 


; ent case, plaintiff was an independent 

, contractor rather than an employe; 
moreover, it may properly be inferred 
that the parties did not intend plaintiff! 

| to surrender a copyright in considera- | 


-s1 ee | tion of a sum less than the bare cost of 
striking coincidences and some unmis- the work. But in any event it would 
: } ° 


takable improprieties, we conclude é 
a seme Al if prieties, we conclude that | seem that by the above mentioned stat- 
deferadants annotator at the very least! yte< the Attorney G ol wae $ . } 
lerived considerable assist: i he orney General was impliedly 
« 2 onsiderable assistance from the! authorized if , ’ +, : 
mental labors of his rival | authorized to modify contracts for _ in- 
S sani hae Rh a .. {| dexing. There is nothing in the stathtes| 
. me piiheestave tables have been in-| which reserves the copyright on the in 
roduced by the plaintiff to show that in| ; 4 = 
ror s ] : dex to the state: the ste -oncerni 
very long annotations the analysis of the | a copyright the C — eee 
subject and the < ye eee ee a copyright on the Code makes no refer- 
ubject an e subheadings have been] ence to the the oie s 
ltakem over fr Beda 8 Asante ee e en non-existent index, 
rirom Page & Adams. This} while the subs ; ‘as 
evidence is only fairly convincing, espe lf as tes shar eal ee soe 
ve mee y fairly » eSpe- | for an index has no provision for a copy- 
— 3 ince the examples are not suffi- | right thereof. *“!comparison will result in his taking over 
tentiy numerous to support a generali- a large amount of matter from his rival. 
|Zation. So too, it does not seem very im- We turn now to the cases. In Eng- 
: ae eens that the two books number chap- land the problem was opened up by 
cluded such changes in the Code of 1910} texs and sections of the Ohio Code in the Kelly v. Morris, L. R. 1 Eq. 697, 702 
a a pane a “ cana as = offheds ae ee most of the numbers are (1866) s Wood, Vv G., was of the opinion 
umes 101 and 102, Some of the annota-| official and the : pe ‘ae i 
ions we rar - ‘ondant’s | ti : : : os that any use whatsoever of earlier com- 
tions v ell toward the end of defendant's tional scheme, But there is one instance } fringement as to either of the two in-| peting ‘works by the compiler of a di- 
volume were admitted, however, upon}of an identical chapter heading thor-j| dices, because the publication by the rectory constituted an infringement. 
cross. examination, to have been pre-| oughly out of line with the defendant’s| state was known to its vice-president! Later, as Lord Chancellor Hatherly, he 
pared under the old system. According usual scheme, which clearly shows| and was not objected to. With this we held in Pike v. Nicholas, L. R. 5 Ch. 251 
» >< , © — Ss accis ” r € a ps | 2 . s 4s ° : 4 | 
to the testimony of Page and his assist- copying. ; cannot agree. The officer admits knowl- (1870) that one writer of an historical | 
jants on the one hand and 7T hrockmorton An avoidance of independent work | edge in the case of only a few of the essay might properly go to another his- | 
and his assistants on the other, the time such as justifies an inference that ma- dozen pamphlets in question. He testi-|torian’s work to find sources. These |an : 
required by the former for _ plaintiff's terial which could easily be copied was | fies that before publishing them, the two cases taken together demonstrate | firms to check it up, ‘int 
work was at least four times that needed|in fact taken from Page & Adams is| state promised to acknowledge plaintiff just the distinction we have pointed out | it. This was considered by a majority 
by the latter for 90 per cent of defend-|shown in Throckmorton’: treatment of | as the source of the material, and that| in the preceding paragraph. But this is| of the court to suffice for an,injunction, ean ha cama salle by th 
ant’s work brought down to a later date. | statutory sections like the one on Banks| when the pamphlets appeared without! pverlooked in England, where Kelly v., though the facts presented styonger ad- | SAEMEY! She ages Seles Ngee. ss 
» een # ~ aie ‘etae fo mr . 2 ° s ° 4“ a , - A ° +s of enc >} rac 2 ae 
Defendant explains this great difference) amd Banking. This was codified in 1919] such notice, he thought that there were|Morris is considered as a much shaken! ternative grounds of decision. Defend- | defendent there Was Sh oben account Saw 
to be due to greater efficiency of defend-|amd so after the Page & Adams Supple-| legal obstacles and practical objections authoritv. See Morris v. Wright, L. R.j ant had not done the preliminary work goods sold and delivered during the pe- 
ant’s staff and the proper use by themof|ment. It is unannotated in Throckmor-| to a suit against the state. There is no 5 Ch. 279 (1870) of selecting, it was pointed out, and in} riod of four months before the inde 
fees ee oe Be ] a is P § 5 Ch. 27¢ ’ 2 ‘ eer yea ‘ oy ay ace. 
the earlie row orks, ton: The available material in Page &| evidence of an intent to abandon the Banks v. MeDivitt, Fed. Case No. 961| this connection the majority approved | tion in bankruptcy, the seen being 
Comparison of the Page & Adams Adams under the old sections on this| copyright. A delay in asserting rights (1875) is the earliest American decision.| the decision in List Publishing Co. v. made up of debits and credits, leaving a 
publication with that of Throckmorton is | subject would have had to be completely| which might be fatal in a suit against! The parties as in the instant case, had| Keller, 30 Fed. 772 (1887) that “if the net amount due from the bankrupt es- 
jade difficult by their marked differ- redistributed, or the original sources] an innocent pazty who had been deceived each published an annotated statute} defendant has used the list to save him-| tate. - ‘ 
jences in style, size, and scope. Plain-)} would have had to be studied, if these] thereby, will not avail an otherwise. in-| bool Verification by defendant of| self the trouble of making an independ-| And now, July 10, 1928, the mastev’s re- 
tiff s edition, original and supplemental, | revised statutory provisions were to be | fringing defendant. oe cee citations afforded no defense. An, ent selection or classification of the per- | port and the order of court heretofore 
> of the cod consists of elewen volumes | annotated properly. Evidently this was| As to the fourth proposition: the Spe-| injunction issued ine ety oka. ee 
Page &/with lines running the full width of theltoo laborious an undertaking, unless. cial*Master found as an uncontroverted! “West Publishing Co. v. Lawyers’ Co- in bankruptcy is dismissed, 
8 


starting point, said the court, a different ; The majority of the court thought these 
{result would have been reached. How- | facts distinguished the case from Pirie vs. 
ever, the point of this dictum seems to; Trust Company, 182 U. S. 488, though 
| be merely that the use of the cases in a| there was a difference of opinion upon 
he has done’ nothing afresh. On the} digest is proper in compiling a textbook. ; that point. But all doubt was resolved in 
other hand, a different situation is pre-/On the other hand, as_ is recognized, Yaple vs. Dahl-Millikan Grocery Co. 193 
sented if the competing work is consult-| “obviously it would not be fair for any|U. S. 526, where the precise question, 
ed only after the defendant has himself | publisher of reports of the same cases | which is now here, was decided by the 
examined all the original sources, and/or of digests of them to copy lists of | court, and it was held, where a creditor 
for the sole purpose of discovering pos-|cases * * * whether by so doing hej has a claim upon an open account for 
sible discrepancies or omissions which| merely saved mechanical labor or liter-| goods sold and delivered during the 
when found will be investigated and cor-| ary work.” | period of four months before the adjudi- 


rected by further independent work. A). bil atl | cation in bankruptcy, the account being 
very different practice from this last is| Use of Rival Works made up of debits and credits, leaving a 
the “checking up” of obviously incom-| TQ Obtain List of Cases | net amount due from the bankrupt estat, 
| plete original te nents her Shepard v. Taylor, 193 Fed. 991 (2nd that payments made under such cipeun' ‘ 
lefendant must know the process of| Shepard v. Laylor, o Fed, vy “N@ | stances di neafintttitia. “aise nual 
the defenda 8 } C. C. A,, 1912)r is a case of proved copy- stances did not constitute preferences 
ing, apparently without checking up. 


which the creditor was bound to surren- 
All that was copied, though, was the | $2", before proving his claim in bank- 
¢ “ages ‘ival works being | *UP*Y: J ‘ 
nese de nd 4 It follows that the judgment of the Cir- 
pen araxic aby a mere: list of cases, even | cuit Court of Appeals was erroneous, and 
lif these are then dhecked up. | 1t must be Reversed. ‘ 

Finally, is the significant case of | The last case cited and relied upon by 
Jewellers’ Circular Publishing Co. v | the defendant is clearly distinguishable 
\iegatons Publishing Co., 281 Fed. g3 | from the case in hand and from the case 
| (2nd C. C. A, 1922) affirming 274 Fed, | 0f Pirie vs. Chicago Title & Trust Com- 

. a: +» 40 “ . a - > ~ 2 5 " : . 
932 (1921). The plaintiff put out a list | pany, 182 U. S. 438 cited above in sup- 
of firm names and trademarks. Defend-| Port of the position taken in this opin- 
t took this information, went to the | 10": In the case at hand no sales and 
and then reprinted | deliveries were made by the creditor in 
;| question within the period of four months 


| before the filing of the petition in bank- 


inexplicably close parallelisms with Page 
& Adams appear. The two annotators 
of the other portions alluded to did not 
testify. 

It was further testified that after 
about one-third of the work had gone on 
inthis way, a change was made, but no 
satisfactory reason therefor is offered, 
The staff was ordered to stop using 
Page & Adams’ citations. ¢ Professor 
| Throckmorton testified that thereafter | 
he checked wp the admittedly incomplete 
list of citations in the “plant’’ with the 
Bobbs-Merrill volume, originally a pub- 
lication of the ,American Publishing 
Company. But the staff was. still per- 
mitted to keep Page & Adams open be- 
fore them for the purpose, it is said, of 
consulting mot the annotations but solely 
the text of the statutes. This text in- 


or importance relatively to the entire 
work to justify, in his judgment, either 
an injunction or Gamages. He recom- 
mended, therefore, that the bill be dis- 
missed. The district judge overruled 
plaintiff's exceptioms and confirmed the 
master’s report. 


Plaintiff Relies on Direct 


And Circumstantial Evidence 


Plaintiff relies wapon both direct 
circumstantial proof of infringement. 
Of the former there are two kinds: the 

“testimony of operatives «t the printing 
plant where “Throckmorton’s Code’? was 
Originally published, and the cross ex- 
amination of Baldwin, defendant’s presi-| 
dent, Throckmorton, the editor of its 
volume, and the latter's legal assistants. 
The circumstantial evidence consists of 
the examples of similarity and identity. 

In 1923, defendant herein sued the! 
Breitenbach Linotyping Company, _ its 
printer, in the southern district of Ohio! 

for infringement of the alleged copy- 
right of “Throckmorton’s Code.” The 
defense was invalidity in that the Code! 
itself infringed the present plaintiff’s 
copyrights. After testimony on both 
sides, a settlement was made at the sug- 
gestion of the trial judge; his informal! 
views against the present defendant! 
were therefore not embodied in a formal 
opinion, 

At the present trial, four employees 
of the Breitenbach Company repeated 
their former testimony that about 25 per 
cent of the copy for the Throckmorton 
Code upon which they had worked, con- 
sisted of clippings set up in the distinc- 
tive type of the Page & Adams volumes. 
Nine of the defendant’s editors, prac- 
tically the whole staff, categorically de- 
nied that any clippings from 


this appeal: a number of them are not 
explained away to our satisfaction. In 
view of the great improbability of two 
workers finding the same needle in a 
wordy haystack, as well as other equally 


and 


| Upholds Use of Service 
| Material From Publication 


_ Defendant further contends that plain- 
rest part of a conven-| tiff cannot in any event complain of in- 


} 








[Continued on Page 9, Column 1.] 
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zechoslovakia Pleased at Recognition 
Of Lacarno Nations in Peace Treaty 


inclusion by United States 


in Negotiations Declared to 


Be of Political Importance. 


The Government of Czechoslovakia at- 
shes “considerable political signif- 
ince” to the fact that the United 
ates recognized the necessity of asso- 
ting the Locarno treaty with the pro- 
sed multilateral treaty for the renun- 


tion of war, the Czechoslovakian note | 


acceptance on the subject of the 


saty stated. 7 
The full text of the note received by 


» Department of State, made public by | 


2 Department July 21, follows: 
The Czechoslovak Government’s reply 
cretary Kellogg’s anti-war proposal 
tra#ned in his note of June 28, 1928, 
s handed yesterday by Eduard Benes, 
nister for Foreign Affairs, to the 
nerican Minister at Prague. The text 
lows: 
‘Mr. Minister: I have had the honor 
receiving Your Excellency’s letter of 
ne 23, by which the Government of 
3 United States invites the Govern- 
mt of the Czechslovak Republic to 
mn the proposed treaty for the renun- 
tion of war. 2 
imsmitted to our representative in 
ashington. The letter contains in ad- 
ion to the integral text of the pro- 
sed treaty a commentary on the text 
lich explains the remarks of the 


ench Government and indicates in de- | 


1 the meaning and the significance 
lich the Government of the United 
ates attaches to the multilateral treaty 


the event of the treaty’s signature, | 


tification and enactment. 
“T have the honor to transmit to Your 
zcellency by this note the reply of the 
echoslovak Government. 


a A . 

tedertal:ing Said to Mark 
emorable Date in History 
“One. First I would very respectfully 
ank the Government of + the United 
ates for having addressed its invita- 
m.to us. From the beginning we have 
ll@ved the negotiations between the 
erth and American governments on 


2 subject of the pact for the renuncia- 


m of war with the greatest sympathy | 


d attention, and were ready at any 
yment to associate ourselves with this 
ble undertaking, which marks a me- 
srable date in the history of the world 
ter the war. ® 

“In our negotiations which I have had 


The same invitation was | 


the honor, during the last few months, 
to carry on with the representatives of 
the United States, France and Great 
Britain, I have several times empha- 
sized the importance of this act and the 
political necessity of associating thereto 
also the other powers and especially | 
| those who have assumed obligations by 
their negotiations at Locarno in 1925. 

“The Government of the United States, 
agreeing fully in this with the other 
powers, has been good enough to recog- 
nize the justice of this point of view and 
addressedto us its invitation. The Czecho- 
slovak Government attributes thereto a 
}considerable political importance and 
warmly thanks the Washington Gov- 
ernment. 

“Two. In accordance with the nego- 
tiations prior to the signing of the 
treaty, as well as by the changes made 
in the preamble from the original text, 
and from the explanations contained in| 
Your Excellency’s letter of June 23, 1928, | 
|it is clear that there is nothing in this 
| treaty in opposition either to the provi- 
sions of the covenant of the League of; 
Nations, nor with those of the Locarno} 
treaties, or the neutrality treaties, nor 
| in general with the obligations contained 
in existing treaties which the Czecho-! 
| slovak Republic has hitherto made. | 
“Three. From the explanations given! 
lin Your Excellency’s letter it is further 
|brought out that any violation of the! 


|multilateral treaty by one of the con-| 





|tracting parties would free entirely the) 
jother signatory powers from their obli- 
;gations towards the power which might 
|have violated the stipulations of this| 
treaty. It is furthermore apparent that! 
the right of self defense is in no way 
weakened nor restricted by the obliga- 
tions of the new treaty and that each 
power is entirely free to defend itself 
according to its will and its necessities | 
against attack and foreign invasion. 


| Maintenance of Peaceful 


| Relations Is Sought 
| “Four. As thus defined both in the 
|text of the preamble and in the state-' 
ments of Your Excellency’s letter, the 
|goal of the new treaty, according to the} 
jopinion of the Czechoslovak Republic, is| 
{to consolidate and maintain peaceful re-; 
|lations and peaceful ‘and friendly ‘ col- 
‘laboration under the contractual terms | 
in which these have today been estab- 
| lished between the interested nations. 
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Topical Survey of the Government 


HIS vast organization has 
never been studied in detail 
as one piece of administrative 
mechanism. No comprehensive 
effort has been made to list its 
multifarious activities, or to 
group them in such a way as to 
present a clear picture of what 
the Government is doing. 
—WILLIAM H. TAFT. 
President of the United States, 
1909-1913. 


HE people of the United States 
are not jealous of the amount 
their Government costs, if they are 
sure they get what they need and 
desire for the outlay, that the 
money is being spent for objects 
which they approve, and that it is 
being applied with good business 

sense and management. 

—WOODROW WILSON, 

President of the United States, 
1913-1921. 


AKING a daily topical survey of 
all the bureaus of the National 
Government, grouping related activi- 
ties, is a work which will enable our 
citizens to understand and use the 
fine facilities the Congress provides 
for them. Such a survey will be 
useful to schools, colleges, business 
and professions here and dbroad. 
—CALVIN COOLIDGE, 
President of the United States, 
1923— 


Federal Library of Agriculture Cooperates 
In Research of States on Farm Problems 


Topic 33—Federal Cooperation With the States 


Thirty-Ninth Article—Agricultural Libraries. 


In these articles presenting a Topical Sur- 
vey of the Government are shown the practi- 
cal contacts of the various bureaus and divi- 
sions. The present series deals with Federal 


Cooperation with the States. 


By Claribel R. Barnett, 


Librarian of the Department of Agriculture. 


A 


system. 


useful. 


The library now contains approximately 210,000 
Its use by scientific investigators outside of 
the Department, especially those connected with agri- 
cultural colleges and experiment stations, is steadily 
In many of these institutions the libraries 
are small and are lacking in funds to furnish ade- 
quately the needed information for research work. 
They will probably never be able to purchase the very 


volumes. 


increasing. 


LIBRARY is no longer regarded as a separate 
unit but as an integral part of the whole 
library system, the object of which is to make 
the resources of all libraries readily available 
to as many people as possible and to do away with 
unnecessary duplication of books and work, thereby 
greatly increasing the general efficiency of the whole 
In this great cooperative system it is the aim 
of the Department of Agriculture Library to do its 
share for the literature of agricultural science by in- 
creasing and perfecting its collections and by making 
these collections and the srvice of the library widely 


individual worker of looking over all the publications 
relating to his particular field of investigation is so 
difficult that the need for current indexes to this litera- 
ture is becoming increasingly urgent. Scientists in 
the agricultural colleges and experiment stations, many 
of whom are far distant from large collections of books 
on agriculture and the allied sciences, require informa- 
tion as to the latest results obtained by workers in 
similar lines of work in all parts of the world. 


Because of its extensive files of periodicals, the 
Department of Agriculture Library attempts to pro- 
vide some of these needed keys to current agricultural 
and scientific literature. The various special current 
lists prepared for this purpose in the libraries of the 
Department, though intended particularly for Depart- 
ment workers, are distributed freely to scientific 
workers and libraries in all the States. Among these 
are lists relating to agricultural economics, agronomy, 
botany, and highway and agricultural engineering. 
Mention should also be made of the “Index to Ameri- 
can Economic Entomology” made by the Librarian of 
the Bureau of Entomology in cooperation with the 
American Association of Economic Entomologists. 

* * 
| accordance with plnas made by the Librarian of 
the Bureau of Agricultural Economics, a’ promising 
beginning has recently been made in the definite shar- 
ing of labor with the State agricultural college libraries 
in the indexing of State agricultural statistics. The 


Oklahoma index is already issued and the California 
index is well under way. 


a2 


special and less frequently used books and periodicals 


( 
New Books 


YEARLY 
INDEX 


TODAY’S 
PAGE 


1309) 9 


Received by 


Library of Congress 


List supplied daily by the Library 


of Congress. Fiction, books in fore 


eign languages, official documents and children’s books are excluded. 
Library of Congress card number is at end of last line. 


{Ahrons, Ernest Leopold. The British steam 
railway locomotive, 1825-1925, 391 p., illus. 
N. Y., Spon, 1927. 28-14692 
British Guiana. Constitution commission. 
British Guiana. Report of the British 
Guiana Constitution commission. (Gt. 
Brit. Parliament. Papers by command. 
Cmd. 2985.) 16 p. London, Sta- 
tionery off., 1927. 28-7212 
Conference on freedom of communications 
and transit. 3d, Geneva, 1927 i a 
Records and texts. (Publications 
League of nations. viii. Transit. a 
Communications and transit, 1927. viii, 
15.) 4 v. Geneva, 1927. 28-7190 
|Daly, Carroll G. C. Rayon—the world’s 
third textile fibre; Daly’s rayon primer 
16 p. Boston, 1928. 28-14689 
Durham, William Frank, comp. Oklahoma 
| Criminal code, with annotations to Okla- 
homa criminal reports, compiled by W. 
F. Durham. 653 p. Oklahoma City, Okla., 
Harlow publishing co., 1921. 28-14681 
Gt. Brit. Board of trade. Committee on 
hosiery. . Report of the Committee 
on hosiery. (Parliament. Papers by com- 
mand. Cmd. 2726.) 30 p. London, H. M. 
Stationery off., 1926. _ 28-7214 
Gt. Brit. Board of trade. Committee on 
table-ware of translucent pottery. 
Report of the Committee on table-ware 
of translucent pottery. (Parliament. 
Papers by command. Cmd. 2838.) 34 p. 
London, H. M. Stationery off., 1927. 
| 28-7213 
Gt. Brit. Board of trade. Food council. Re- 
port by the Food council to the president 
of the Board of trade on fish prices. 53 p. 
London, H. M. Stationery off., 1927. 
28-7210 
Gt. Brit. Delegate to the League of nations. 
... League of nations. Preparatory com- 
mittee for the Disarmament conference. 
Third session, Geneva, March 21 to April 
26, 1927. Report of the British representa- 
tive to the secretary of state for foreign 
affairs. (Foreign office. Miscellaneous no. 
4. (1927).) 50 p. London, H. M. Sta- 
tidnery off., 1927. 28-7202 
| Gt. Brit. Ministry of labour. ... A diction- 
ary of occupational terms. Based on the 
Classification of occupations used in the 
census of population, 1921. 564 p. Lon- 
don, H. M. Stationery off., 1927. 


H. 


we 
ah 


28-7215 

Gt. Brit. Ministry of labour. Memorandum 
on certain points concerning the statistics 
of unemployment and of poor law relief. 
Presented by the minister of labour to 
Parliament by command of His Majesty. 
November, 1927. (Parliament. Papers by 
command. Cmd. 2984.) 7 p. London, H. M. 
Stationery off., 1927. 28-7216 
International economic conference, Geneva, 
1927. ...The world economic conference, 
Geneva, May, 1927. Final report. 115 p. 





viii, Transit. 1927. viii. 10.) 6 p. Geneva, 
Imp. Jent s. a., 192%. 28-7194 
League of nations. Assembly. Second com- 
mittee. . Report on the work of the 
Communications and transit organisation 
between the seventh and eighth ordinary 
sessions of the Assembly. Results of the 
third General conference on communica- 
tions and transit. Report submitted on 
behalf of the Second committee by M. 
de Brouckere (Belgium). (A. 78. 1927. iii. 
Publications of the League of nations. 
viii. Transit. 1927. viii, 10.) 6 p. Geneva, 
Imp. Jent s. a., 1927. 28-7191 
League of nations. Assembly. Third com- 
mittee. Reduction of armaments. 
Financial assistance to states victims of 
aggression. Extract from the minutes of 
the ninth meeting of the Third com- 
mittee of the Assembly held at Geneva on 
September 22, 1927. (Publications of the 
League of nations. ix. Armaments, 1927. 
ix. 16.) 9 p. Geneva, Imp. d’Ambilly, 1927. 
28-7197 
League of nations. 8th Assembly, 1927. ... 
Progressive codification of international 
law. Extracts from the Records of the 
eighth session of the Assembly. Appoint- 
ment of the Preparatory committee for 
the Codification conference. (C. 548. M. 
196. 1927. v. C. P. C. C. 1.) 51 p. Geneva, 
Imp. Kundig, 1927. 28-7201 
;Mahon, Patrick Herbert, 1889 or 90-1924, 
defendant. The trial of Patrick Mahon, 
with an introduction by Edgar Wallace. 
(Famous trials series. General editor: 
G. Dilnot.) 286 p. London, G. Bles, 1928. 
28-14680 
Manly, Harold Phillips. Drake’s radio cyclo- 
pedia; a complete and _ non-technical 
reference work easy to read and easy to 
use, covering over 1,500 subjects, ar- 
ranged alphabetically, including instruc- 
tions for building, operating and testing 
receivers, power units and radio-phone 
equipment, arranged for use by set 
builders and designers; service and re- 
pair men; dealers and salesmen; experi- 
menters and students; set owners and 
operators, by ... with 1,000 illustrations, 
circuit diagrams, vonstructional layouts 
and graphic curves, all made especially 
for this book. 918 p., illus. Chicago, F. 
J. Drake & co., 1928. 28-14688 
Palmer, Robert Hastings, The rudistids of 
southern Mexico. (Occasional papers of 
the California academy of science. xiv.) 
137 p., illus. San Francisco, California 
academy of sciences, 1928. 28-14686 
Prentice-Hall, ine., New York. Installment 
and conditional sales service, 1928-1930. 
1 v. N. Y., Presentice-Hall, 1928. 
28-14682 
Reaburn, Colin. Alluvial prospecting; the 
technical investigation of economie 
alluvial minerals, by . . . and Henry B. 
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The library of the Department not infrequently re- 


which are to be found in a large reference library such ; L ; c , 
ceives requests for advice and assistance in the organi- 


Milner with a foreword by J. D. Fal-'*' 
as that of the Department of Agriculture. 


in, 27. 28-7188 
Detlin, tos . coner. 478 p., illus. N. Y., Van Nostrand, 


“By their signature, the contracting 


teserve Excluded 


From Investment 


apital of Stock Life Insurance | 
Company Adjudicated. 


[Continued from Page 4.] 
ny within the contemplation of this 
ticle. 
Ti® position of the company is that | 
is ‘entitled to have the reserve funds 
cluded in computing invested capital, | 
r the reason that the company is for | 
’ practical purposes a mutual life in- 
rance company. This gonclusion is| 
sed upon the fact that the rate of 
vidend payable on the capital stock 
expressly limited, in the charter to 10 
# cent annually; that, beyond this 
vidend, the sharcholders have no title 

or interest in any surplus earnings 
the company, and that the articles 
incorporation which do not permit 
e issuance of stock dividends or an 
crease in the capital stock to an 
aount in excess of 144x dollars con- 
tute a contractual agreement between | 
e company shareholders and _ policy-, 
ders whereby all surplus earnings be- 
ng to the policyholders. 

It is manifest that the company does 
t come within the literal provisions of | 
easury Decision 4053, in that it is, in 
et, a stock insurance company, and 
ring the years involved had outstand- 
x 2.5y shares of stock, no portion of 
1ich had been trusteed for the benefit 
its policyholders. 

Decision is Inapplicable. | 
This office can not concede the conten- | 


lof June 23, 1928. 


' lateral 


‘Mexican Fruit Worm | 


parties will renounce war as an instru- 
ment of their national policy aimed to 
satisfy their selfish interests. This would 
be an immense benefit for humanity; 


|and the government of the Czechoslovak | 


Republic rejoices to see that the Amer- 
ican Government is ready to offer partici- 
pation in this treaty, on the one hand 


|to the powers who are parties to the| 
‘neutrality treaties and on the other to 


powers in order to invest it 
as universal a character as pos-| 


all other 
with 
sible. 

“Five. The Government of the Czecho- | 
slovak Republic having noted everything 
contained in Your Excellency’s note ex- 
presses its point of view on this sub-| 
ject as shown in the foregoing, thus con-| 
firming the explanations of your note 
It is very happy to 
be able to reply in the affirmative to 
the invitation of the Washington Gov- 
ernment and thanking it again and most 
particularly for its generous efforts to- 
ward consolidating and maintaining} 
world peace, declares that it is now 
ready to sign the text of the multi-| 
treaty in accordance with the 
proposition of His Excellency, Mr. Kel-| 
logg, as set forth in Your Excellency’s | 
letter of June 28, 1928, 

“T venture to add that the Government 
of the Czechoslovak Republic gladly as-! 
sociates itself with all those who have) 
rendered warm homage to the noble. 
manifestation for world peace made by 





the Government of the United States’ 
and that the foreign policy of our country 
sees therein the realization of the ends 
which it has pursued for 10 years.” 

' 





m that the company comes within the 


gral principle of Treasury Decision | 
5 


f The purpose of this Treasury De- 
ion is to amend the existing regula- 
ns of the Department to harmonize } 
th the decision of the Supreme Court | 
the case of Duffy v. The Mutual Bene- 
Life Insurance Co. (supra). The sub- 
ince of the decision of the Supreme | 
urt is that in the case of a mutual in- | 
ra@ce company the legal reserve funds 
2 includable in invested capital as cash 
property paid in for shares. It is the 
‘w of this office that this decision is 
t controlling in the case of a stock life 
surance company; and that the legal 
serve funds of a stock life insurance 
mpany should not be included in com- 
ting its invested capital, as such funds 
not represent cash or property paid 
by members for shares (as in the case 
the Mutual Benefit Life Insurance 
.), but that such reserve funds repre- 
it the amount for which a stock life 
surance company is obligated to its 
licyhoiders, who, contrary to the situa- 
n existing in the case of a mutual life 
urance company, do not stand in the 
ationship of members to the company. 
{t is, therefore, the opinion of this 
ce that the form of organization and 
thod of operation of the M Life In- 
sance Co. do not bring it within the 
neiple underlying Treasury Decision 
38, and accordingly the company is not 
‘itled to a refund. 


Wification of Ohio Laws 
Held to Be Infringement 


[Continued from Page 8.] 
1s Whose names appear in the Social | 
gister, although he may have done so 
y to a very limited extent, he has in- 
nged the complainant’s copyright.” 
We conclude that, even if defendant 
1 not gone beyond what its president 
1 editor admitted to have been its 
‘tem of operations for at least a third 
the time, namely,.to depend for much 


as of cases from plaintiff’s volumes to 
verified and then used in its annota- 
as, but without copying plaintiff’s 


ht. 
“he decree must be reversed for fur- 
r proceedings in accordance with this 


Eradicated in Texas 


Spread of Pest Prevented by, 
Federal-State Campaign. | 
The Mexican fruit worm in Texas is | 


culture on July 21. The Department’s | 
statement in full text follows: 

Excellent results in the campaign 
against the Mexican fruit worm in Texas 
during the past year are reported. As 
a result of this work no specimens of 
the fruit worm were found in the dis- 
trict during the past fall, winter, and 
spring, and the situation therefore is 
considered most hopeful. 

A great deal of credit for the out- 
come should be given to the quarantine 
officials of Texas, and especially to the 
fruit growers and other residents of 
the lower Rio Grande Valley who co- 
operated heartily in permitting their 
trees to be stripped of fruit during the 
summer period and in most instances 
permitting such trees to be uprooted and 
destroyed. | 

Grapefruit Trees Susceptible. 

This fruit worm, which is common in 
various parts of Mexico but had not 
previously been discovered in the United 
States, was found in Cameron and Hi- 
dalgo Counties in southern Texas during 
March, April, and May, 1927. It is a 
pest which attacks a number of host 
fruits, but the grapefruit raised in this 
region is especially susceptible. The 
industry has been expanding’ rapidly in 
this locality for several years and it was 
immediately realized that the establish- 
ment of the fruit worm would not only 
be disastrous to the local crop but might 
also result in its spread to other citrus 
and peach-growing sections of the 
United States. 

The first step taken after its presence 
was discovered was to see that all frurit 
was discovered was to see that all fruit 





|the full consent of the people in the 
| district and with the aid of the State| mon to normal colonies can be readily 
5 Nol gp! ;government and the Federal Horticul-| observed in\such a hive without dis- 
t, it has infringed plaintiff’s copy-|tural Board. No fruit goes out except/turbing the bees. The arrangement of 
' the narrow comb in the hive is such 
The next step was the establishment | that the bees utilize the glass to form 
of a host-free period of approximately | the outside wall of the cells which lie 


under certification. 





nion. 


** &£ 
t 


has therefore been the policy of the library to 
place its resources at the disposal of these insti- 
tutions as freely as is possible without interference 
with the work of the Department, for it is felt that 
agricultural investigators throughout the country have 


zation and reorganization of agricultural libraries, 
which aid it is always glad to give in so far as possible, 


the library. 


a just claim on this, the national library of agriculture. 


Duplicate copies of many publications, mostly State and 
society publications, are likewise exchanged between 
this library and other libraries, to the advantage of all 


concerned, 


The questions which the library daily receives seem 
to indicate that it is looked to as the national source of 
information regarding the literature of agriculture. 
In endeavoring to measure up to this responsibility, 
it has been greatly aided by the cooperation of the 
scientists of the Department and by its close rela- 
tionship with the Library of Congress. 
coming more and more to be regarded as the national 
center for information concerning the library resources 
of the country and is yearly improving its equipment 
It has on file a combined 
card catalogue of several large reference libraries 
which is of great service in learning the resources of 


for this particular service. 


other libraries. 


This equipment it is the policy of the Department 
of Agriculture Library to supplement in the subjects 
Its most extensive 
contribution is the union catalogue of botanical litera- 
ture maintained by the Bureau of Plant Industry 


relating to agricultural science. 


Library. 


* * * 


HE preparation of printed cards for Department of 
Agriculture publications and for the accessions to 
the library has been another effective means of coop- 
These cards, which are included in the “Agr” 
series, are printed and distributed by the Library of 


eration. 


Congress. 


The literature of scientific research is so largely 
embodied in periodical publications and the task for the 


‘THROUGH the 


and Experiment Stations, the 


as it is considered a part of the legitimate work of 
Several librarians from agricultural col- 
leges and institutions have at various times spent 
from one to six months in the library for the purpose 
of studying its collections and methods. 


* * 


Association of Land Grant Colleges 
State agricultural 


colleges and experiment stations and the Department 
of Agriculture are brought closer together, their coop- 


The latter is 


erative undertakings are furthered, and their common 
problems discussed. 
and with a realizing sense of their common interests, 
the libraries of these institutions are being yearly 
brought into closer relationship through the meetings 
of the Agricultural Libraries Section of the American 
Library Association, which Section was formed in 1911. 


On the recommendation of the Section, a monthly 
mimeographed publication called “Agricultural Library 
Notes” was started in 1926 by the Department of 
Agriculture Library in cooperation with the State agri- 
cultural college and experiment station libraries. 
another cooperative undertaking, a committee of the 


In the same spirit of cooperation 


As 


Section on Cooperative Bibliographical Aid is furnish- 


committee. 


ing each month to “Rural America,” the organ of the 
American Country Life Association, 
publications on rural! sociology. The Librarian of the 
Bureau of Agricultural Economics is chairman of the 


a list of new 


These various library undertakings which have been 


public. 


issue of July 


described are being carried on under the earnest con- 
viction that unity begets strength and service to the 


In the next article, to be published in the 


24, Wells A. Sherman, in charge 


of the Division of Fruits and Vegetables, Bu- 


reau of Agricultural Economics, will discuss 
cooperation in fruit and vegetable marketing. 


Copyright, 1928, by The United States Daily Publishing Corporation. 


present summer is being successfullyjexact manner in which the nurse bees 


maintained. . 
People Cooperating. 


look after and feed the larva can_ be 
seen. Upon completion of the feeding 


The people of this region are in com-| period the larva can be seen spinning 


under control, according to a statement; plete sympathy with the efforts of the|its almost invisible silken cocoon. Even 
made public by the Department of Agri-: entomologists of the State and the United | after the cells have been entirely sealed 
| States Department of Agriculture to pre-| from the outside, the movements of the 


vent the pest from establishing itself,|larvae and pupae during their process 
and are using every effort to see that the | of metamorphosis are constantly exposed 


pest does not become reestablished. 
It is realized that the quarantine will 


to view. 
Adult bees can be caught in the por- 


have to be maintained for an indefinite; tico and their loads of pollen removed 
period owing to the fact that infested | and examined under the microscope. At 
fruit is to be found in the Mexican mar-| the same time, pollen collected from the 


Texas. 


| kets opposite the orchard regions of | flowers of the field can be examined and 
It is planned therefore to main-| compared with that taken from the bees, 


tain the summer host-free period as a} and thus the bee’s souree of pollen can 
permanent feature of the protection of | be determined. 


the citrus industry of the region. 


Glass Hive Advocated 
To Aid Study of Bees 


Use of Device to Teach Pupils 
In Schools Recommended. 


Ust of the Miller observation hive 
for nature study in schools is recom- 
mended by James I. Hambleton, 
apiculturist in the Bureau of En- 
tomology, Department of Agriculture, 
in a statement just made public. 

The full text of the statement de- 
scribing the hive in which the working 
life of the bees can be watched from 
day to day follows: 

This hive has plate-glass walls with 
an air space between. The base is made 
wide and deep to give clustering space 
and to allow ample ventilation. The 
hive is connected with the outside by 
a flexible cable giving the bees access 
to the field. They soon learn to perform 


: : - el . normally in the light in the glass-in-) 
its material upon the taking of cita-|gotton rid of, and that was done with| closed hive. 


Praetically all of the activities com- 


seven months, from March to September, | directly against it. Thus it is possible 


As to the injunction, if, in the light of inclusive, which should result in starv-| to see everything that takes place with- 
_ Views herein expressed, defendant ing out any new infestation during that|in these particular glass-walled or win- 
ires that some parts of its work be; time, and give the grapefruit a period] dowed cells. 


mpted therefrom, opportunity may be 


en clearly to prove non-infringement to ripen and be marketed. The clean-up| bee can be studied. 


respect to such parts. 
Jectge reversed, 


ums, 1928, 


of five fall and winter months in which 


on summer host fruits was completed|egg hatches, the habits and movements; w 
in “une, 1928, in a very satisfactory man- | of the tiny larva are readily observable, | at 
ner and another host-free period for the! and, what is of still.more interest, the Maj. Jere Baxter, Inf., from Fort Benning, 


The egg-laying habits of the 
Later, when the 


ff 


! 


queen | schools: 


Army Orders 


Capt. Roscoe Cook Pierce, Air Corps Res., 
ordered to active duty at Fort Sill, Okla. 


Capt. Norris Wilbur Owens, Air Corps 
Res., ordered to active duty at Dayton, oO. 

First Lieut. John Ruxton Wood, Med. 
Corps Res., ordered to active duty at Wash- 
ington, D 

Col. Julien R. Bernheim, Dental Corps, 
and Capt. Thomas G. Hester, Med. Admin. 
Corps, detailed as members of department 
board created by orders of September 14, 
1927. 

Wrnt. Offr. 
active service. 

Maj. Paul L. Ransom, Inf., from Storrs, 
Conn., to Washington, D. C. 

Second Lieut. Clark N. Bailey, Inf., from 
Plattsburg Barracks, N. Y., to Fort Ben- 
ning, Ga.: Orders of July 9 revoked. 


First Lieut. Doc E. Lowry, jr., Q. M. C., 
relieved from duty with Quartermaster 
Corps School, Philadelphia, Pa. 

First Lieut. Joseph H. Stevenson, E. C., to 
Fort Lawton, Wash., upon completion of 
present tour of foreign service. 


Staff Sgt. Albert Schlanz, E. C., from 
St. Clairsville, O., to Fort Du Pont, Del. 

Staff Sgt. Harry L. Dalton, E. C., from 
Fort Du Pont, Del., to Panama Canal. 


The resignations of Capt. Robert Gilpin 
Ervin, Air Corps of his commission as officer 
in the Army is accepted by the President. 

Maj. Phillip Page Cook, Air Corps Res., 
orders of June 22 revoked: Ordered to ac- 
tive duty at San Antonio, Tex. 

Capt. Floyd E. Galloway, Air Corps, from 
Selfridge Field, Mich., to Washington, D. C. 

Maj. Clavin DeWitt, jr., Cav., from Fort 
Leavenworth, Kans., to General Service 
Orders of April 9 revoked. 

Maj. Ruben Bernard Lawrence, Chem. 
ar. Service Res., ordered to active duty 

Washington, D. C. 


Walter Smith retired from 


-|April 30 to May 26, Staff Sets. 


Ga., to Fort Leavenworth, Kans. 

Maj. John H. Mellom, Q. M. C., orders of 
March 21 revoked. 

Maj. James R. Alfonte, Q. M. C., from 
Fort Sill, Okla., to Fort Leavenworth, Kans. 

Col. John R. R. Hannay, Q. M. C., ap- 
pointed constructing quartermaster for San 
Francisco, Calif. 

First Lieut. Paul C. Kelly, Fin. Dept., re- 
lieved of duty in finance office, U. S. Army, 
and will report to Chief of Finance for 
duty. 

Capt. George J. Rife, Veterinary Corps, 
orders of July 5 revoked. 

Capt. Elmer E. Adler, Air Corps, detailed 
as member of board gf officers reporting on 
distribution and allowances of animals in 
the Army. 


The resignation of Capt. Hugh Barclay, 
Inf., of his commission as an officer in the 
Army is accepted by the President. 

Tech. Sgt. Wesley D. Sylvester, Fin. Dept., 
from Philippine Dept. to Brooks Field, Tex. 

Mstr. Sgt. Philip S. Murphey, from Mt. 
Vernon, Ill., to Fort D. A. Russell, Wyo. 

Wrnt. Offr. Lonnie H. Lee, from 
Mason, Calif., to Fort McDowell, Calif. 


The journey by air by the following- 
named enlisted men of the Air Corps, from 
Selfridge Field, Mich., to Dallas, Tex., and 
return is confirmed as necessary to the pub- 
lic service, the urgency being such as to 
prevent issuing orders in advance: From 
April 29 to May 23, Tech. Sgts. Xura L. 
Horn, Stanley K. Gibbons, Frank Deeman, 
Earl S. Blesh, Archie Bailey, Sgts. Frank 
D. Carnes, William L. Davidson; from April 
29 to May 26, Tech. Sgt. Robert C. McGaha, 
Staff Sgts. Harry E. Lawrence, Anthony 
Smith, George H. Oram, John T. A. Harmon, 
Sgts. Edwin D. Thomas, Joseph F. Brown, 
Edwin N. Olson, Joe E. Rhodes, Joseph P. 
Manning, Corp. Raymond Whitehead; from 
April 29 to May 27, Mstr. Sgt. Frank O. 
Wadsworth, Staff Sgts. Henry J. Schaeffer, 
William B. Fox, Wilfred G. Baird. 


The journey of the following enlisted men 
of the Air Corps from Bolling Field, D. C., 
to Dallas, Tex., was of such urgency as to 
prevent issuance of orders in advance; from 
Howard 
Mondt, James C, Rosser, Cliiiord Jensen; 
from April 30 to May 27, Staff Sgt. John E. 
Fox. 

Col. Thomas Madden Foley, First Lieut. 
Martin Lester Weitz, orders of June 9 
revoked. 


Capt. Louis Pines, First Lieut. Joseph 
Warren, orders of June 9 revoked. 

Capt. Carey E. Campbell, Inf., from Fort 
Crook, Nebr., to Fort Omaha, Nebr. 

Capt. George L. Caldwell, Veterinary 
Corps, relieved of duty at the Army Veter- 
inary School, Washington, D. C., and will 
report to the Commandant of the School. 

First Lieut. Joseph K. Creamer, Inf., or- 
ders of July 16 revoked. 
‘ Capt. George W. Cooke, Fin. Dept., is 
assigned to duty as property auditor, Fair- 
field air depot, Fairfield, Ohio, 


International economic conference, Geneva, 
1927. ... Journal of the International 
economic conference, Geneva, 1927. no. 
1-18. 231 p. Geneve, Imprimerie A. Kundig, 
1927. 28-7189 

| League of nations. ... Greek stabilisation 
and refugee loan. Protocol and annexes. 
Approved by the Council of the League 
of nations and signed on behalf of the 
Hellenic government on September 15, 
1927. With the relevant reports of the 
Financial committee and resolutions of 
the Council and of the Assembly. (C. 556. 
M. 198. 1927. ii. Publications of the League 
of nations. ii. Economic and financial. 
1927. ii. 74.) 43 p. Geneva, Imp. Kundig, 
1927. 28-7198 

League of nations. . How to make the 
League of nations known and to develop 
the spirit of international co-operation. 
Recommendations by the Sub-committee 
of experts, International committee on 
intellectual co-operation, League of na- 
tions. (C, 515. M. 174. 1927. xii. C. I. C. I. 
190. Publications of the League of nations. 
xii. A, Intellectual co-operation. 1927. xii. 
A. 9.) 82 p. Geneva Imp. Kundig, 1927. 

28-7203 

. Mixed committee 

; for the suppression of counterfeiting 

| currency. Report and draft convention. 

; 

| 








| League of nations. 


(C. 523. M. 181. 1927. ii. Publications of 
the League of nations. ii. Economie and 
financial. 1927. ii. 70.) 24 p. Geneva, Imp. 
| J. de G., 1927. 28-7196 
| League of nations. Report of the 
Special body of experts on traffic in 
| women and children. 2 v., illus. Geneva, 
| Imp. de la “Tribune de Geneve,” 1927. 
| 28-7199 
| League of nations. Assembly. Second com- 
mittee. .».. Report on the work of the 
Communications and transit organisation 
between the seventh and eighth ordinary 
sessions of the Assembly. Results of the 
third General conference on communica- 
tions and transit. Report submitted on 
behalf of the Second committee by M. de 
| Brouckere (Belgium) (A. 120. 1927. viii. 
Publications of the League of nations. 
| 
| 


Daily Decisions 
of the 


Accounting Office 


The Comptroller General of the 
United States, as head of the Gen- 
eral Accounting Office, must approve 
of all expenditures by Government 
agencies before such expenditures 
finally become closed transactions. 
Interpretation of the laws is neces- 
sary, therefore, in many instances. 
The latest decisions with respect to 
expenditures made by the Comp- 
troller General follow: 


A-23250. Delegation of authority—Trans- 
fers between duty stationse Veterans’ Bu- 
reau. The power delegated to a subordinate 
official to authorize travel does not carry 
with it the power to authorize transfers 
or to authorize reimbursement of expenses 
incurred in connection with transfers be- 
tween permanent duty stations, which ex- 
'penses are not reimbursable under general 
statutes governing traveling expenses, but 
only by virtue of the act of December 22, 
1927, 45 Stat. 50, which specifies that the 
order authorizing the reimbursement of ex- 
penses incurred in connection with transfers 
must be signed by the head of the depart- 
ment or establishment. The approval by 
the head of a department or establishment, 
after travel has been performed, of a claim 
for reimbursement of expenses incurred 
does not satisfy the requirements of the 
act of December 22, 1927, for an authoriza- 
tion “in the order directing such transfer.” 

A-23723. Transportation — Land-Grant — 
Post Office »epartment. The proportionate 
earnings of a land-grant railroad based on 
a through rate from initial point to destina- 
tion are not subject to segregation though 
said method be used in determining the 
said proportionate earnings. 

A-23724. Transportation — Freight — Chi- 
cago to North Chicago—September, 1927— 
Veterans’ Bureau. Switching charges not 
allowed as shipment was in status of “un- 
routed shipment.” 

A-23725. Transportation—Emigrant Mgv- 
ables—June, 1926—War Department. Fort 
Bliss, Tex., to Philadelphia, Pa., by Galves- 
ton and New York. Combination of rates 
on New York, less than direct rate to Phila- 
delphia. 

A-23726. Transportation—Articles listed 
on bill of lading—War Department. Camp 
equipage listed on bill of lading by specific 
names and not as Military Impedimenta, 
properly allowed on respective classes and 
weights of articles and not as simply first 
class and on total weight. 

A-23727. Transportation—Washington, D. 
C., to Central, S. C.—Dept. of Agriculture. 
Uncompressed Cotton-carriers aggregate 
rate in excess of combination rate set forth 
is not allowable, 


) 


1927. 28-14691 
Thaw, Harry Kendall, defendant. The trial 
of Harry Thaw, edited by F. A. Macken- 
zie. (Famous trials series. General 
editor: G. Dilnot.) 300 p. London, G. 
Bles, 1928. 28-14679 
Trafton, Gilbert Haven. Star guide. 99 p. 
Ithaca, N. Y., Comstock publishing co., 
1928. 28-14683 
The United States and the League of na- 
tions, 1920-1927. 63 p. Geneva, Printed 
by Atar, 1927. 28-7205 
Whyte, Charles. The constellations and 
their history, by With plates of 
stellar spectra and star maps. 284 p., 

illus. London, C. Griffin, 1928. 
: 28-14687 
Wilson, William. Electric control gear and 
industrial electrification. 361 p., illus. 
London, Oxford university press, 1927. 
28-14690 


| Government Books 
and Publications 


Documents described under this heading 
are obtainable at prices stated from 
=the Superintendent of Documents, 
Government Printing Office, Washing- 
ton, D. C. The Library of Congress 
card numbers are given. 

Report of the Delegates of the United 
States of America to the Sixth Interna- 
tional Conference of American States 
held at Havana January 16 to February 
20, 1928. Issued by the Department of 
State. Price, 50 cents. 28-26523 

Schools and Classes for Feeble-Minded and 
Sub-normal Children, 1926-1927. Bulle- 
tin, 1928, No. 5, Bureau of Education. 
Price, 5 cents. (E£20-406) 

Markets for Hand Tools in Canada and 
Latin America, Prepared in the Iron and 
Steel Division, Bureau of Foreign and 
Domestic Commerce, from reports by 
representatives of the Departments of 
State and Commerce and from other 
sources. Trade Information Bulletin No. 

| 562. Price, 10 cents. 28-26522 

| Central American Markets for Electrical 
Equipment. Prepared in the Electrical 
Equipment Division, Bureau of Foreign 
and Domestic Commerce. Price, 10 cents. 

} 28-26518 

Current Tables, Pacific Coast. North Amer- 
ica and Philippine Islands, 1928. Issued 
by the United States Coast and Geodetic 
Survey. Price, 10 cents. Sold by the 
Survey. (22-26900) 

Badio Service Bulletin. No. 135. Issued 
monthly by the Radio Division, Depart- 
ment of Commerce. Price, 5 cents. 

(15-26255) 

Monthly Labor Review. Vol. 27, No. 1. Is- 
sued by the Bureau of Labor Statistics, 
Department of Labor. Price, 15 cents. 

(15-26485) 
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. The Weekly Index 


The page 
Index Number 
which is consecutive from March 4 of each year. 


Is published in every Monday issue. 


reference used is the Yearly 


PAGE TEN 


Turns to Methods | 
Used in Oklahoma 


| 
Manager of Power Enter- | 
prises’ Association Ex- | 
plains Publicity Efforts | 
To Trade Commission. | 

{ 

| 


[Continued from Page 6.] 
neering College, the Oklahoma Agricul- | 
tural and Mechanical College. Those are | 
all the institutions of higher education. | 
He spoke to the Roosevelt, Jr. High 
School, in Tulsa. I think those were all ; 
ris dates in Oklahoma, if I am not mis- | 
taken. 

Q. Do you entertain newspaper men | 
from time to time? A. do not 
think so. 

Q. 
tions? A. Yes. 

Q. Pay their expenses? A. No, sir. 
If we have a speaker on the program we | 
would pay his expenses. I think per- |} 
haps that happened twice in the last six | 
years. | 

Q. Don’t you undertake to get your | 
news bulletin stuff reproduced through | 
your friendship and contact with some of | 
these newspaper men? A. No, sir. 

Q. You never discuss utility subjects | 
with them? A. Oh, once in a while | 
naturally I would discuss something of 
the kind. 

Q. They know you are an old news- | 
paper man of course? A. 

Q. And they know you are repre-! 
senting the utility organization? A. 
Yes. but our news service to them stands | 
on its news merit 100 per cent. 

@. You do not think that it stands 

y better chance with the newspaper | 

cn by reason of your acquaintance and | 

erience with them? 

A. I know positively that they are 

‘fectly capable of discriminating be- 

ween what is news and what is not} 
news. I have too much respect for them | 
and for their integrity and their judg- | 
ment and my respect for the profession | 
to attempt to propagandize them through | 
our news letters. For that reason I} 
seldom let them see our judicial bulletin, | 
never if I can avoid it, for fear someone 
will suggest that that is issued as a news 
bulletin, which it is not. 

Q. When you have something in your | 
news bulletin that makes headway 
against municipal ownership and it is 
produced in news columns of a news-/ 
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Indexed by Groups and Classifications 


+ 


. 
Accounting 
See under “Banking-Finance” 
“Taxation” headings. 


Aeronautics 


Review of operating s 
European airways for 1927. 4 
Page 6, Col. 7 


and 


statistics of | 
i 


. 
Agriculture 
Use of glass hive recommended for 
study of bees at schools. 
: Page 9, Col. 3 | 
Mexican fruit worm under control | 
in Texas, after eradication campaign. | 
Page 9, Col. 2 
Department of Agriculture explains 
discrepancies in estimates of advance 
shipments of liyestock and actual re- | 
ceipts. 
Page 1, Col. 2 
Agricultural Libraries—article by | 
Claribel R. Barnett, Librarian of the} 
Library of Congress. \ 
Page 9, Col. 3 
Department of Agriculture reports 
lamb crop 8 per cent larger than last 
year. 


Page 5, Col. 4 

Department of Agriculture estimates | 
membership of cooperative oe 
groups at 3,000,000. | 
Page 5, Col. 1 

Wheat acreage in 24 countries in- 
creases, | 
Page 5, Col. 4 | 


Automotive Industry | 


Estimated world production of auto- | 
mobiles in 1928, and production for | 
1927, together with import and export 
figures, as announced by Department | 
of Commerce. | 

Page 6, Col. 5 | 
oe . | 
Banking-Finance | 

Federal Reserve Board in review of ! 
fiscal year 1928 and of factors influenc- | 
ing reserve bank credit, announces | 
that American stocks of gold were re- 
duced during year as result of restora- ! 
tion of gold standard in several foreign | 
countries. 

Page 1. Col. 7 


; who received 


Government protests railroad sched- 


ules proposing increase in rate on coal 


to Washington, D. C. 
Page 1, Col. 4 
Coal production for week ended July 
14 exceeded total of corresponding week 
in 1927. 
Page 5, Col. 3 


Commerce-Trade 


District Court for the Middle District 
of Pennsylvania holds that creditor 
payments Within four 
months’ period cannot act as a peti- 
tioning creditor in a bankruptcy peti- 
tion. (In re Phillips.) 

Page 8, Col. 7 

Markets for Hand-Made Tools in 
Canada and Latin America—Trade In- 
formation Bulletin issued by the Bu- 


jreau of Foreign and Domestic Com- 


merce. 
Page 9, Col. 7 
Central American Markets for Elec- 
trical Equipment—publication of the 
Bureau of Foreign and Domestic Com- 
merce. 
Page 9, Col. 7 
Weekly list of foreign trade oppor- 
tunities made public by Department of 
Commerce. 
Page 5, Col. 5 
Weekly review by Department of 
Commerce of changes in foreign traffs 
and trade regulations. 
Page 5, Col. 2 
Department of Agriculture estimates 


{membership of cooperative marketing | 


groups at 3,000,000. 
Page 5, Col. 1 
Two German concerns in nonferrous 
metal industry to merge. 
Page 1, Col. 1 


Congress 


Representative McLeod (Rep.), of 
Michigan, announces eight States will 
join caucus in December to plan legis- 
lation to reapportion membership of 
the House of Representatives. 

Page 3, Col. 1 


Copyrights 


Court finds code of laws of State of 
Ohio to be infringed. (W. H. Ander- 


t 
carno treaty state in negotiations to re- 
nounce war. 

Page 9, Col. 1 
Budget of Venezuela for, fiscal year} 
ending June 30, 1929 is "194,450,000 | 
bolivars, or 84,000,000 bolivars in ex- | 
lcess of last budget. | 
Page 7, Col. 6 | 
Secretary of State declares opinion | 
that treaty to renounce war will en- 
tail no entanglement in affairs of Eu-| 
rope. | 
| Page 1, Col. 2} 
| ‘Department of Commerce is_ in- 
| formed that fund of $5,000,000 for har-| 
bor improvements at St. John, N. B., | 
has been provided. 
Page 1, Col. 4 
Minister to Paraguay will attened in- | 
|auguration of President of Paraguay as | 
jrepresentative of the United States. 
Page 2, Col. 1 
California committee apposes any 
;proposal to admit immigrants from { 
| Japan, 


Page 1, Col. 5 | 
Department of Agriculture states | 
|that weather conditions in Cuba have 
| been favorable to 1928 sugar crop. 
Page 5, Col. 6 
List of changes in personnel of for- | 
‘eign service, announced by Department ; 
; of State | 
| Page 2, Col. 4! 
Representative Porter leaves for| 
Paris to close purchase of site for} 
; American Embassy. 
Page 3, Col. 4 
Two German concerns in nonferrous | 
| metal industry to merge. 
Page 1, Col. 1! 
| Twenty medicines denied mail trans- 
| portation to Mexico. | 
Page 5, Col. 1 
Regulations are favored to preserve | 
forests in Canada, 
Page 3, Col. 6, 
Review of operating statistics of 
European airways for 1927. | 
Page 6, Col. 7 


F orestry | 


| Regulations are favored to preserve | 
forests in Canada. i 
Page 3, Col. 6; 


Member banks of Federal Reserve son Company v. Baldwin Law Publish-| . Forest Service announces that 38 


System report carnings in second haif | 
of 1927 under those for first half of | 


year. | 


ing Company.) 
Page 8, Col. 1 
See Special Index and Law Digest 


States are now cooperating in protect- 
ing forests against fire. 


\ 
Page 3, Col. 6 


+> 


| 
Claribel R: Barnett, Librarian of the! 
Library of Congress. 


Pennsylvania Railway ordered to ex- 
plain financing of its purchases of stock 
of Lehigh Valley and Wabash Rail- 
ways. 


Page 9, Col. 3 
Manufacturers 


Markets for Hand-Made Tools in 
Canada and Latin America—Trade In- 
formation Bulletin issued by the Bu- . : 
reau of Foreign and Domestic Com- Page 6, Col. 6 
merce. | _- Decisions in rate cases announced 

Page 9, Col. 7 | July 21 by the Interstate Commerce 

Bureau of Standards announces adop- Commission, 
tion by industry of rules to protect | 
users of striking tools against inferior | 
handles by use of grade marks. 

Page 1, Col. 5 


Mines and Minerals 


Bureau of Mines reports that fewer 
miners were on strike and less men- 
days lost by miners on a¢count of 
strikes and lockouts in Pennsylvania 
anthracite f.elds in 1927 than in any one 
of five preceding years, 

Page 3, Col. 5 


National Defense 


Assistant Secretary of War upon re- 
turn from inspection trip announces 
that six radio beacons will be installed 
at as many Army Air Corps Fields. 

Page 3, Col. 7 

Department of War announces 
changes in policy on reappointment of 
officers in Organized Reserve Corps. 

Page 2, Col. 1 

Orders issued to the personnel of the 

Department of War. 


Oil 

: . 7. ‘ | Current Tables, Pacific Coast, North 
Concurring opinion of Chairman! America and Philippine Islands, 1928— 

Campbell and dissenting opinions of! publication issued by the Coast and 

Commissioners Taylor and Brainerd to| Geodetic Survey. 

order of Interstate Commerce Commis- 

sion readjusting rates of oil supplies 

in mid-continental field. 


Page 6, Col. 5 

St. Louis Southwestermw Railway asks 

authority to build to extensions to its 
lines in Missouri and Arkansas. 


Page 6 

Government protests railroad sched- 

ules proposing increase in rate on coal 

to Washington, D. C. 

Page 1, Col. 4 

Rate cases assigned for hearings by 

the Interstate Commerce Commission. 

Page 6 

Rate complaints filed with the Inter- 
state Commerce Commission. 





. Page 6 
Reclamation 


Good crops forecast on reclamation 
projects, 
Page 1, Col. 7 


| Science 


Bureau of Standards announces that 
experiments indicate that radio fading 
is caused by waves reaching antenna 
in position not relative to position of 
the antenna in which they originated. 

Page 1, Col. 2 

American Museum of Natural History 
donates 12.6 acres of land as addition to 
Page 9) Aztec Ruins National Monument in 

New Mexico. 


Page 2, Col. 4 


Page 9, Col. 7 

| Shipping 
Department of Commerce is_ in- 
formed that fund of $5,000,000 for har- 


bor improvements at St. John, N. B., 
has been provided. 


: Page 6, Col. 4 
Postal Service 


Postal Regulation governing mailings 
in bulk of third class matter under new Page 1, Col. 4 
rates are modified to clarify language. Plans are being developed for opening 


bs Page 1, Col. 6 | of whaling season in North Pacific 
Twenty medicines denied mail trans | waters. : 


portation to Mexico. 
Page 5. Col. 1| Largest ship, an oil tanker, ever 
Post Office Department announces | built in Sweden has been launched, De- 


Page 3, Col. 3 


— —— | 
of All News Contained in Today’s Issue | 





if 


| that practice of mail order houses of 


Page 1, Col. 6 
Debits to individual accounts as re- 
ported by banks in leading cities in- , 
crease for week ending July 18. 
Page 7, Col. 4 
‘ Daily decisions of the Accounting Of-: 
ce. 


on Page 8. ; : 
Court Decisions 


See Special Index and Law Digest 
on Page 8. 


Customs 


Tariff reductions granted by Customs 
Court on various articles. 


pare, tell me whether you have not in- 
fluenced public opinion -by propaganda 
from your point of view? A. I said a } 
while ago that perhaps I had. 

Q. That is done with the aid of the 
newspaper, is it not? 

A. It is done if the newspaper consid- 
ers it news and uses it. I would not say 
it is done with the aid of the news- 
paner, no. 


Page 9 
Daily the U. S&S. 


Treasury. 


statement of 


Page 7} 


Q. The newspaper takes your mate- 
rial that makes headway against these 
projects and prints it in its news col- 
umns, and if that is done has not the 
newspaper aided you in your campaign 
against those projects? A. I think in 
your use of the word “aid” you impute 
some improper motive to the news- 
paners. 

Q. Let us leave the motive out. The 
fact of the matter is that the effect of 
the publication by the newspaper is to 
help to make headway against the proj- 
ect, is it not? A. That is indefinite. I 
do not know whether it is or not. I do 

ot know what project you are talking 

out. 

©. IT mean the projects we have been 

sing about. I think you know per- 

ly well that I am referring to the 

‘iuscle Shoals and Boulder Dam projects, 

iust as we have been referring to them. 
\. Let us be specific then. 

©, All right. When you print matter 

your bulletin against those two proj- 
A, (Interrupting) You say when 
it? 

A. You mean when I offer it 


a paper 


Gives Explanation 
Of Propaganda 


Q. When you print it in your bulletin 
and send it around to the newspapers, 
and the newspapers print it in their) 
columns, have not those newspapers 
helped you, either intentionally or other- 
wise, in your opposition to the two proj- | 
ects that I have mentioned? A. Oh, I 
might say yes. 

Q. Tell me why is not that propaganda 
work? i 

A. I think propaganda is a superstruc- | 
ture of misrepresentation erected upon a 
modicum of truth. I do not think there 
is any of that in our news service. 

Q. Then the definition of what is 
propaganda and what is not simply de- 
pends entirely upon whether it is true 
or untrue? A. No. Lots of propaganda 
has a pretty good sort of element of 
truth in it. 

Q. Then you claim your matter is, 
true? A. Our matter is news and also 
true. 

Q. Let me ask you again if you simply 
define propaganda as something that is | 
not true? A. No. 


By Commissioner McCulloch: Suppose | ! 


you call it by some other name. After all; 


Foreign exchange rates at New York, | 
. _ Page 7} 
See under “Railroad” heading. i 


Books-Publications 


Markets for Hand-Made Tools in 
Canada and Latin America—Trade In- 
formation Bulletin issued by 
reau of Foreign and Domestic Com-| 
merce. 

Page 9, Col. 7) 

Report of the Delegates of the United 
States of America to the Sixth Inter- | 
national Conference of American States | 
held at Havana—publication issued by | 
the Department of State. i 

Page 9, Col. 7: 

Current Tables, Pacific Coast, North | 
America and Philippine Islands, 1928— 
publication issued by the Coast and 
Geodetic Survey. 
Page 9, Col. 7} 

Central American Markets for Elec- | 
trical Equipment—publication of the 
Bureau of Foreign and Domestic Com- ; 
merce, 

Page 9, Col. 7! 

Classes for Feeble- 
Sub-normal Children— 
issued by the Bureau of | 


Schools and 
Minded and 
publication 
Education. | 
Page 9, Col. 7 | 

Monthly Labor Review—publication | 
issued by the Bureau of Labor Statis- | 
tics. 

Page 9, Col. 7\ 

Radio Service Bulletin No. 135—/' 
publication issued by the Radio Divi- 
sion, Department of Commerce. | 

Page 9, Col. 7 | 

Books and publications received by 
the Library of Congress. 

Page 9 
i | 
Chemicals 

Department of Commerce is informed 
that two Italian firms have worked out 
processes for obtaining concentrated | 
nitric acid direct from oxidation of syn- 
thetic ammonia. Page 1, Col. 6 | 


Coal | 


Interstate Commerce Commission 
prescribes lower rates on coal to East | 
Rochester, N. Y., from districts in | 
Pennsylvania, West Virginia and Ohio. | 

Page 6, Col. 5| 


Education 


Use of glass hive recommended for 
study of bees at schools. 


Page 9, Col. 3 
Schools and Classes 


for Feeble- 
Minded and Sub-normal Children— 


the Bu-; Publication issued by the Bureau of| 


| “ 


Page 9, Col. 7! 


Education. 


American Museum of Natural History 
donates 12.6 acres of land as addition to 
Aztec Ruins National Monument in 
New Mexico. 

Page 2, Col. 4 


Electrical Industry 


Electric refrigeration of produce is 
adopted in Chile. 


Page 1, Col. 4! 


Central Electricity Supply Board of 
Great Britain announces program for 
expansion of supply of electric power 
in Northwest England, including in- 
dustrial area of Lancashire. 

Page 1, Col. 3 

Central American Markets for Elec- 
trical Equipment—publication of the 
Buregu of Foreign and Domestic Com- 
merce. 


- Page 9, Col. 7 
F oreign Affairs 


Electric refrigeration of produce is 
adopted in Chile. 
’ Page 1, Col. 4 
_ Mexican fruit worm under control 
in Texas, after eradication campaign. 
Page 9, Col. 2 
Largest ship, an oil tanker, ever 
built in Sweden has been launched, De- 
partment of Commerce is informed. 
Page 3, Col. 6 
Central Electricity Supply Board of 
Great Britain announces program for 
expansion of supply of electric power 
in Northwest England, including in- 
dustrial area of Lancashire. 
Page 1, Col. 3 
Report of the Delegates of the United 
States of America to the Sixth Inter- 
national Conference of American States 
held at Havana—publication issued by 
the Department of State. 
Page 9, Col. 7 
Czechoslovak Government sees polit- 


ical importance in recognition of Lo- | 


|Game and Fish 


of whaling season 
| waters. 
| Page 


| Gov't Personnel 


in North Pacific | 


} 
8, Col. 3| 
| 


sion and mitigation of forfeitures and 


been disap- | 
si i as Page 3, Col. 6 
Prohibition 


Treasury prescribes rules for remis- 


| List of changes in personnel of for- | Seizures under revenue and prohibition 


Page 5, Col. 7| eign service, announced by Department | laws. 


of State. } 
Page 2, Col. 4} 

Representative Porter leaves for 

| Paris to close purchase of site for | 
4emerican Embassy. 
Page 3, Col. 4} 


Gov't Topical Survey 


Agricultural Libraries—article by 
Claribel R. Barnett, Librarian of the | 


| 


| Library of Congress. | 
| Page 9, Col. 3 


Immigration 
California committee opposes any | 
proposal to admit immigrants from | 

Japan, , 
Page 1, Col. 5| 


Insular Possessions 


1 
Current Tables, Pacific Coast, North! 
America and Philippine Islands, 1928—, 
publication issued by the Coast. and} 

Geodetic Survey. 
Page 9, Col. 7| 





Insurance 


Bureau of Internal Revenue holds 
that legal reserve funds of stock life! 
insurance companies cannot be classified | 
as invested capital for taxing purposes. | 


Page 4, Col. 7 
Labor 


| Bureau of Mines reports that fewer 
| miners were on strike and less men- 
days lost by miners on account of | 
strikes and lockouts in Pennsylvania 
{ anthracite fields in 1927 than in any one} 
of five preceding years. 
Page 3, Col. 5 
Monthly Labor Review—publication 
|issued by the Bureau of Labor Statis- 
tics, 
Page 9, Col. 7 
Operation of workmen’s compensa- 
‘ion systems in five States is sum- 
| marized. 
Page 2, Col. 2} 
Seven labor disputes before Concilia- 
tion Service adjusted in week. 
Page 2, Col. 7 





| Libraries 


(T. D. 35.) 
Page 4, Col. 2: 


a Fi | partment of Commerce is informed. 
using “test parcels” in effort to ap- | 


. | prehend swindlers has 
Plans are being developed for opening , proved. 


Social Welfare 


; children recommended by 
Bureau of Department of Labor in re- 
| port on survey of several communities. 


} Maine. 


Page 3, Col. 6 


Prohibition of street peddling by 
Children’s 


Page 3, Col. 2 
Juvenile delinquency is studied in 
Page 2, Col. 1 


‘Public Utilities 


Public Health ee. 

Public Health Service recommends | that ‘eesthor amen 
inoculation as prevention against ty- | 
phoid fever. 


states 
in Cuba have 
been favorable to 1928 sugar crop. 


‘ Page 5, Col. 6 
Tariff 


Hearings concluded on imposition of 
tariff on crushed gypsum. 


‘ Page 3, Col. 5 
Taxation 


Board of Tax Appeals rules that 
where a testator by a document other 
than the will itself, usec_ precatory 
oe eee establishment of trust 
ene. ‘ Pes, alr pags or charitable purposes, the fact that 

See Railroads and “Shipping. executors complied with decedent’s 
Radio wishes does not of itself create a trust. 

(Augusta C. Burger et al., executors, 

Bureau of Standards announces that : y, Com’r.) 
experiments indicate that radio fading Page 4, Col. 5 
is caused by waves reaching antenna Motion to amend pleadings in tax ap- 
in position not relative to position of peal where motion is based on mere 
the antenna in which they originated.| error in calculation and not on facts 

Page 1, Col. 2| said to be sufficient to show way to 

Assistant Secretary of War upon re-| improve situation, is denied. (Rines 
turn from inspection trip- announces | Real Estate Co. v. Com’r.) 
that six radio beacons will be installed Page 4, Col. 4 
at as many Army Air Corps Fields. ' Board of Tax Appeals rules com- 

Page 3, Col. 7| pany sustained deductible loss in buy- 

Principles to be favored in allocating | ing its own stock for shares in other 
radio stations are explained by Com- | companies, which it exchanged at less 
missioner Caldwell. than their cost. (Behlow Estate Co. v. 

Page 1, Col. 1 | Com’r.) 
‘ Radio Service Bulletin No. 135— 
publication issued by the Radio Division, 
Department of Commerce. that legal reserve funds of stock life 
Page 9, Col. 7 | insurance companies cannot be classi- 

Federal Radio Commission closes | fied as invested capital for taxing pur- 

hearings on licenses for stations. | poses. 
Page 3, Col. 4 | 


Page 2, Col. 5 
Twenty medicines denied mail trans- 
portation to Mexico. 
Page 5. Col. 1} 


Continuation of excerpts from trans- 
cript of testimony on June 15 before 
the Federal Trade Commission in its 
investigation of public utilities. Wit- 
ness: ‘Edward F. McKay, of Oklahoma. 

Page 6, Col. 1 | 


Page 4, Col. 1 
Bureau of Internal Revenue holds 


Page 4, Col. 7 
° Treasury prescribes rules for remis- 
Railroads sion and mitigation of forfeitures and 
Concurring opinion of Chairman | Seizures under revenue and prohibition 
Campbell and dissenting opinions of | laws. (T. D. 35.) 
Commissioners Taylor and Brainerd to 
order of Interstate Commerce Commis- 
sion readjusting rates of oil supplies 
in mid-continental fieid. 


Page 4, Col. 2 
See Special Index and Digest of Tax 
Decisions on Page 4. 


Wool 


Review of fourth series of London 
wool sales, 


Page 6, Col. 4 

Interstate Commerce Commission 
prescribes lower rates on Goal to East 
Rochester, N. Y., from districts in 
Pennsylvania, West Virginia and Ohio. 
Page 6, C&. 5 


‘ Page 5, Col. 4 
Review of wool market at Bradford. 
Page 5, Col. 1 





| 
it is reaching the public for the pur-|and of the newspaper and of the utility ; certainly not at our convention. 
pose of influencing the public, is it not? | industry. 


Have you ever had anybody em- 


A. It is reaching the public more ex-| By Mr. Healy: Have you any doubt’ ployed who does anything for you at 
tensively with the developments of the | that editorial opinion is influenced by the | any of the legislatures? A. No. 
utility industry than they would be gg- | Work you are doing in Oklahoma? A. Oh, | Q. Do you know Mr. W. O. Fleming? 
quainted in the ordinary course of af- jin some cases it may be. In some cases! A. I donot. I know who he is. Fe 
fairs, The newspapers have departments | We get adverse editorial comment pos- tunately I am not acquainted with him. 
¢ sports, departments of churches, de-|Sibly based on something we have said.| Q. Did you disburse some money con- 
partments of society, which have their | Say “adverse,” being that it is com-j} tributed by utilities in connection with 
purposes, and they have various other |ment which is hurtful to us. the fight for revocable licenses bill or 
partments. They do not have, except! .@: Have you ever advocated to any | revocable franchise bill? 4 
‘ie very largest of them and few at that, |0f the companies that they should adver- | Some money in printing informational 

artments devoted to the utility in-|tSe extensively as a means of getting literature on the subject and for post- 

cusiry. There is a constant wealth of |@"y of this material reproduced? age on circulating ia ‘ 

timate news growing out of the Adyocated Advertisin i z ee ee, wee Seen Sak 

utility industry and its development. Our | ; , g Maree ee association which you dis- 

dea is to present more of that to the|On Its Merits j bureed? A, When? I would like to 
A. 


pnt peirage ca help you with that if I knew exactl 
oe oe wins — and dependable | I would say yes to the first part} what you have in mind. , 
form, than they will get in the ordinary of your question, but no to the last part | 

of it. 


coe a so ere : Q. I am looking at testimony which 
ae th of their news. routine, with the I never have suggested to any|you gave before some committee, the 
idea that a certain amount of what goes|company that the use of advertising ;Senate investigating committee ap- 


For- | 


A. We spent | 


to the editor’s desk will acquaint him 
more extensively than he would be ac- 
quainted otherwise, as well as possibly 
get into his newspaper column for the 
information of his readers. | 

Q. You are going ahead and doing it 
for the benefit of the newspay 
than the benefit of the public? 


é 


{columns be made for the 
| with the result of increasing 
juse of our news. | 

Q. 
}any of the meetings of conventions you | 
| have attended of your association or the! which had been made by a man named 
er rather} N, E. L. A. or any of its subdivisions? | Johnson? 
a ‘ . We are! A, 
doing it for the benefit gf the public | but 


I may have heard it referred to, 
it has 


4 


& 


Have you heard it suggested at | right. 


purpose of | pointed, I take it, by the State Senate 
the paper’s | of your State. 


A. Yes, sir. 
Q. Sitting in March, 1925? <A. All 


Q. In connection with the charge 
A. Judd Johnson. 


Q. That he had been approached with 


been very seldom, if at all;|an offer of a bribe by a man named. 


Agricultural Libraries—article by 


Fleming. Did it not appear from your 
testimony and from your records that 
the utilities companies paid about $3,000 
into your association which you dis- 
|bursed in connection with and in favor 
of the revocable franchise bill? 

A. It appears that we spent certain 
money for printing and circulating litera- 
ture. I do not remember whether the 
|amount was $3,000 or just what it was. 

Q. You --ere pretty thoroughly ex- 
amined about it? 

A. Pardon me if I go a little further 


! 


i 


{with the answer. 
‘that committee on that subject. I 
prought my original checks covering that 
amount and left them with the commit- 
tee, and that is as far as they went 
with it. They did not put me on oath 
in that examination and at the conclu- 
sion of my testimony I reminded them 
that they had not done so and asked if 
| they wished to do so, and they said no, 
to let it go. 

Q. The record that was turned over 
to us shows that you were first duly 
sworn. A. That is a mistake. 

Q. At any rate, you told the truth, 
|I take it, whether you were sworn or 
‘not? A. Yes, sir, I did. 

Q. The point I am trying to get at 








I 
tis this? Was not a good share of that 
$3,000 turned over to somebody in your | 





| 





curred a couple hundred dollars expense 


I was interrogated by | 


association who in turn gave it to Mr. 
Fleming? 

A. I think not. If any of it ever 
| reached Mr. Fleming I never knew it. 
I do not think it did. I do not think 
| there was ever any amount paid to any 
| one person for any purpose. 

i Q. Didn’t you do it by having your 
members get in contact with members 
of the Legislature? 

A. No. We never had any definite 
‘understanding with any of them for that 
;purpose. They have got in contact with 
}certain members, possibly—quité likely. 
Q. Do you know who Mr. W. B. An- 
|thony is? 
‘member of the staff of the Oklahoma 
Gas & Electric Company. 


Denies Association 


A. Mr. W. B. Anthony is a! 


that he thought the association ought to 
|pay, and I think you will find a check 
to him possibly “for something like that 
amount. A 

Q. Mr. J. F. Owen—is he connected 
with your association? A. He is a 
former president of it. 

Q. Was he one of the men to whom 
one of the checks disbursed in connec- 
tion with these legislative matters or 
this legislative contest went—a check 
for $1,000? A. It may be. If you have 
a record of it there I would say yes. I 
had forgotten it if it is true. 

Q. I am willing to say, having gone 
into this subject, that it is testified here 
; about legislative activities, that the rec- 


|Employed W. B, Anthony 


tion with the bill we have been talking | was for. A. Yes. ; ; 
‘about? | Excerpts from transcript of testi- 
A. He was not. He never has been mony on June 15 before the Federal 
employed by us for any purpose. I, Trade Commission in its investiga- 
‘think in connection with that situation | tion of public utilities will be con- 
My. Anthony “told me that he had in-! tinued in the issue of July 24. 





é 


~! 


ord here shows you accounted for $3,000 


Q. Do you know whether he was em-/|and a little over that came into your 
|ployed by your association in connec- | hands, telling where it went and what it 


Rules Governing 
Mailings in Bulk 
Are Clarifie 


Revised Rates Apply Eithe 
To Twenty Pounds or 200 
Pieces of Third Class* 
Matter. 


[Continued from Page 1.] 


| 'dise, and all third-class matter, but ea 


| mailing must consist of identical piec 
| presented in quantities of not less the 
;either 20 pounds or 200 pieces. 

8. The postage shall be fully prepa 
in moneyf, or, at the option of the maile 
by means of precanceled stamps, pr 
}vided the amount of stamps affixd 
fully covers the postage chargeable 
the rate applicable under the law a 
| there is printed in the upper right har 
corner of the address side of the matt¢ 
jimmediately above or below the postag 
|stamp the inscription, preferably, bi 
not necessarily, in-a rectangle: “Se 
435%, P. L. & R.” 


This inscription may be a 
| when it is not practicable for the ml 
to have it printed, 


Inscription Required. 
4. When the postage on such matt 
jis paid in money the indicia prescribe 
|for matter without stamps affixed und 
the provisions of section 452, Pogt 
| Laws and Regulations, may be used, Wi 
| the following additions and modification 
|In order that the matter may show th 


|| |it is mailed under the provisions fo se 


ition 43514, Postal Laws and Regulatior 
|the inscription “Sec. 435%, P. L. & R 
|shall be printed in the upper right co 
jner of the address side immediate 
jabové the other indicia. This inscriptis 
|may be printed on the matter when t) 
‘return card is printed thereon, or at t! 
time the other indicia are printed « 
|the matter, or at such time may may ' 


{most convenient for the mailer. 
! 


| The amount of postage paid may | 





\}| omitted or the indicia may show ti) 


jamount of postage prepaid~per piec 
}as for instance, “1 ¢,” as in the case « 
permit matter mailed under the prov 
sions of section 452, Postal Laws at 
Regulations, provided the correct amou 
is shown. 


Another Permissible Form, 
| The indicia may be printed in forming 
|cated below: “Sec. 435%, P. L. & R., 1 
|S. Postage Paid, New York, N. Y., Pe 
mit 100” or “Sec. 43514, P. L. & R,, | 
|S. Postage, 1c paid, New York, N. J 
Permit 100.” * 

When the postage is paid in conne 
tion with a metered device the amou 
of postage paid must, of course, ® 
|shown in every instance. The reguli 
metered permit indicia may be used, b 
the inscription “Sec. 435%, P. L. & R 
shall be printed immediately above t! 
metered permit indicia, preferably, b 
;not necessarily, within a rectangle, 

5. In order to facilitate the handlit 
of third-class matter mailed under t 
provisions of section 435%, Postal Lay 
'and Regulations, the mailer must cor 
ply with all reasonable requests of t) 
postmaster for the separation thereof a 
cording to States, cities, etc. 


Examination of Mailings. 


6. Each mailing must be carefully e 
amined, counted, weighed, and verifi 
in the manner prescribed for matt 
mailed without stamps affixed under t 
| provisions of section 452, Postal La 
and Regulations. When the postage 
paid by means of precanceled stamy 
the number of pieces may be ase 
tained in the most convenient mann®. 


Since the postage may in no insta 
be less than 1 cent a piece, care must 
taken to see that no matter is accep 
lat less than this rate. In other word 
the rate of 12 cents or 8 cents a pou 
according to the character of the matt 
will apply only when there are 12 pie 
or less or 8 pieces or less, respectgre 
jto the pound. The rate of 1 cent a bid 
applies only when there are more th 
12 pieces, or 8 pieces to the pound, 4 
cording to the character of the matter 

7. When persons who have be 
granted a permit to mail third-cl 
matter at the pound rate in accorda’ 
with the provisions of section 485 
Postal Laws and Regulations, have 
hand envelopes or wrappers which be 
the old permit indicia prescribed 
matter of the same class mailed unc 
co 452, Postal Laws and Regu 





tions, and they prefer to use such 
velopes or wrappers in mailing the 
|ter under the new regulations with¢ 
making any change in the old indi 
the matter may be so accepted. 


However, this applies only to the s 
| ply of envelopes and wrappers on ha 
Those obtained after the present sup 
is exhausted must bear the indicia p 
scribed for third-class matter mailed 
der the provisions of section 435%, P 
tal Laws and Regulations. e 
Forms Provided. « 
8. For the present, the existing for 
used in connection with permit mailit 
under section 452, Postal Laws 
Regulations, should be suitably modi 
to show that the mailings are m¢ 
under section 435%, Postal Laws 
! Regulations. Applications for perm 
may be made on Form 3612, modified 
show that the matter is to be mai 
under section 435%, Postal Laws 
Regulations. 

9. The series of permit numbers 
use at each office for mailings under s 
tion 452, Postal Laws and Regulatio 
may be used for permits issued un 
section 43544, Postal Laws and Reg’ 
tions. Persons and “concerns alreg 
holding permits under the former mi 
use the same permit number on thi 
class matter mailed under the new re 
lations. 


10. When third-class matter ma’ 
junder these provisions is returned 
the sender as undeliverable, it will 
chargeable with postage at the reg 
third-class rates, namely, 1% cents 
each 2 ounces or fraction thereof o 
cent for each 2 ounces or fracti 
thereof, according to the charagtgr 
the matter, 


( 





